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Universal Oil Products and Phil- 
lips Petroleum Co. have joined to 
cross license patent rights on ther- 
mal and catalytic cracking. alky- 
lation, polymerization and other re- 


fining processes. Page 8. 


Georgia highway board will hold 
hearing March 21 on permit for 
gasoline pipeline to pass under 
state roads. Page 14. 


Supreme Court denies review of 
Arkansas gasoline tax law deci- 
sion, endangering similar provi- 
sions in laws of 24 other states. 
Page 13. 


‘Dirty’ tanker rates rise 2c to 
all-time peak. Page 8. 


U. S. Supreme Court to pass on 
East Texas allowable. Page 9. 


Virginia senate kills anti-diver- 
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Texas boosts daily allowable to 
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Justice department will include 
transportation in its investigation 
of the oil industry which may lead 
to filing of an over-all anti-trust 
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Congress may still get a tax bill 
this session, despite the overhang- 


ing specter of elections. Page 13. 
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House Hits Ickes’ ‘Programs 


WASHINGTON After hearing In- 
terior Department’s oil broadcasts 
criticized as “propaganda for federal 
oil control,” House of Representatives 
tacked proviso on Interior appropria- 
tion bill banning use of federal funds 
for “radio lobbying.”’ Statement credit- 
ing N.P.N. with exposing the oil pro- 
grams as “propaganda” was _ inserted 
in Congressional Record. Page 5. 


Defendants Win Suit 


Over Behimer Patent 


OKLAHOMA CITY~—-Federal Dis- 
trict Judge Kennedy has ruled that 
the Behimer patent on clean circula- 
tion in cracking processes was not a 
“basic invention,” dismissing the _ in- 
fringement suit brought against an 
independent refiner using the Winkler- 
Koch process. Page 9. 


FDR Backs Rail Bill 


WASHINGTON-—-President Roose- 
velt has told congressional leaders 
that he wants the omnibus transporta- 
tion bill passed at this session. Bill 
is now in conference. Both Senate and 
House versions provide for I.C.C. con- 
trol of water carriers, but House bill 
would exempt oil barges and tankers. 


Page 5. 


'39 Earnings Improve 


CLEVELAND -Analysis of annual 
statements by larger oil companies 
shows that earnings in 1939 im- 
proved despite lower prices for most 
products. Details of six reports are 
tabulated on Page 18. 








Meetings ... 


Indiana Independent Petroleum 
Assn. is told of jobber’s importance in 
oil marketing set-up. Page 7. 

* ok * 

Railroads attacked at Iowa _ Inde- 
pendent Oil Jobbers Assn. convention 
for “backing down” on proposed oil 
freight rate reductions. Page 16. 

# * & 

Octanes and_ transportation will 
feature meeting of Western Petro- 
leum Refiners Assn. on March 31, 
April 1 and 2, at Wichita, Kans. Pro- 
gram details given on Page 15. 


Indiana Hikes Prices 


CHICAGO Indiana Standard has 
advanced ‘“subnormal” kerosine and 
distillate prices in 7 mid-western 
states, advancing also its “subnormal” 
gasoline prices in Indiana. Page 5. 





‘Gas’ Stocks Analyzed 


“Ten Billion Dollars Worth of 
‘Culprits’ Own 76° of the Much- 
Advertised ‘Surplus’ of Gasoline 
Stocks”—-that is the title of Edi- 
tor Platt’s editorial showing that 
the inventory situation actually 
isn’t so “bearish.” Page 10. 

New York consulting engineer 
says March 31 gasoline stocks will 
be less than 1% out of line with 5- 
year average, in relation to an- 
nual demand. Page. 12. 








Servicing Filters Helps to Sell Motor Oils 
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MATIC Direct Reading 
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Inaccurate dial readings—guessed- 
at-totals and erroneous mental calcula- 
tions 70 longer exist when loading-racks 
and tank-trucks are equipped with up- 
to-date Brodie Meters and their totaliz- 
ing, direct, error-proofed reading Brodi- 
matic Counters. Mistakes are eliminated, 
losses prevented and costly time is saved. 
The Brodimatic Counter with its space 
saving compactness is more accurately 
and easily read from greater distances 
than a 22-inch dial. Patented “snap- 


action” numeral changes prevent num- OG 
bers from lodging half-in—half out of NM 
their windows. Write today for com- 70-0 





plete details. 
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ESTABLISH NEW AND PROFITABLE 
CONTACTS FOR YOU 





Original Equipment on 
40% of all New Cars Sold 


Delco batteries do more for you 
than assure the satisfaction of 
your battery customers. They 
also bring you a steady increase 
in contacts that lead to sales 
of all kinds of service. 40°;, of 
all cars from one to five years 
old that pass your door were de- 
livered to the owners equipped 
with Delco batteries. This gives 
you an advantage in making 
contacts that no other battery 
offers—an advantage that leads 
to more service business. 








Delco Battery Registration Plan 


fr. Every buyer of a new car equipped with a Delco 

battery is asked to register his battery with a Delco 

ra | battery dealer. When you get your share of this 40% 

tt git} ttt. of new car buyers vou make new customer con- 

LIC 3 oo Oe a tacts—contacts that wi'l help your overall business. 

Another source of valuable contacts is the registra- 
tion of Delco batteries sold for replacement. 


























rg te The Delco battery line includes batteries for all 
Retail Sales Trend of Delco Batteries makes of passenger and commercial vehicles. Delco 


batteries for tractors are also available for dealers 
in rural areas. 


For complete information about becoming a 2 
Delco battery dealer, ask your nearest United 
Motors Service distributor, or write direct to 





United Motors Service, General Motors Build- 
ing, Detroit, Michigan. ANDERSON, INDIANA 


World’s Largest Manufacturer of Automotive Electrical Equipment 
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[ noiana STANDARD 
has again picked a South Da- 
kotan to head its legal depart- 
ment—Buell F. Jones, a native of 
Spain, S. Dak. (population, 6 in 
1935) which is a pin-point in north- 
eastern corner of the map. 

Mr. Jones graduated from his 
state university in 1914, was elec- 
ted state attorney general in 1922 
—serving three terms, and was 
Republican candidate for gov- 


Buell F. Jones 


ernor in 1929. He dropped his le- 
gal practice when the U. & en- 
tered the World War, organizing 
a troop of volunteer cavalry which 
was mustered in in June, 1917. Lat- 
er, he was captain of Troop l, 
307th Cavalry and Battery C of the 
51st Field Artillery. He went with 
Standard Oil Co. of Indiana as 
general attorney in 1930, holding 
that position until his promotion 
recently. 

As general counsel, Mr. Jones 
steps into the shoes of Louis L. 
Stephens who, though born in 
Iowa, migrated to South Dakota 
when the state was still part of 
the frontier. Mr. Stephens reached 
retirement age March 2 but he 
will continue on active duty as 
advisory counsel until the end 
of 1940. 
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Court Hits Arkansas’ 


officials incorporated that 


Chancery court 
department from 
Omaha filling stations, but 


first 


“corridor.” 





LITTLE ROCK, Ark.—-Arkansas’ unique gasoline-tax- 
saving corridor has been closed by state order. 

The “corridor was a narrow, 4-mile wide strip running 
from Omaha, Ark. (population 250) to the Missouri state 
line. It came about in this way: 

Total state gasoline tax in Arkansas is 6.5¢ per gal- 
lon while in Missouri it is 2c. Arkansas tax law provides 
that the gasoline tax in border towns shall be the same 
as in the adjoining state. (if that state’s tax is lower). Town 
narrow 
limits so that Omaha would ‘adjoin’ Missouri, thus cut- 
ting the gasoline tax to 2c. It was hoped that this would 
keep the gasoline business in Omaha, making it unneces- 
sary for motorists to drive the 4 miles to the Missouri line 
and back to save the difference. Gallonage at town’s filling 
stations increased more than 22 times. 
enjoined the Arkansas 
collecting 
later reversed itself when it 
heard how and why the town officials had taken in the 

Now, Omaha stations will have to collect the 
full 6.5¢e state tax beginning March 15. 


‘Tax-Saving’ Corridor 


strip into the ,town 


revenue 


the full Arkansas tax at 








‘Subnormal Prices on Kerosine Hiked 
By Standard of Indiana in 7 States 


N.P.N. News Bureau 

CHICAGO, March = 11.—Ad- 
vances in varying amounts in 
its kerosine and tractor fuel 
prices at some points in seven 
states in the Middle West, and 
in its gasoline prices at some 
Indiana points, were announced 
the past week by Standard Oil 
Co. of Indiana. The company’s 
announcements follow: 

“Effective on Thursday, 
March 7, 1940, Standard Oil Co. 
of Indiana will advance to nor- 
mal all subnormal tank-wagon 
prices on Standard tractor fuel 
(Standard tractor distillate in 
South Dakota) and Standard 
heater oil in the states of Illi- 
nois, Indiana, Wisconsin, Min- 
nesota, Iowa and North and 
South Dakota. 

“Effective on the same date, 
Standard will advance subnor- 
mal tank-wagon markets’ on 
Perfection kerosine to within 
one-half cent of normal where 
the subnormalcy is in excess 
of that amount. No change will 
be made in Perfection kerosine 
narkets which are one-half 
cent or less subnormal. 

“No change will be made in 
he prices of Standard heater 

and Perfection kerosine in 
Chicago. 

“Gas” Prices In Indiana Up 
“Effective Tuesday, March 12, 
(940, Standard Oil Co. of Indi- 
ia ~will advance subnormal 
nk-wagon markets. on all 
hree grades of motor gasoline 

both dealers and consumers 
roughout the state of Indiana, 


1 


except in its Chicago sales di- 
vision, to within one cent of nor- 
mal where the subnormalcy is 
in excess of that amount. No 
change will be made in mar- 
kets which are one cent or less 
subnormal.” 


Nebraska Oil Rates 
To Be Cut April 25 


ST. LOUIS, March 12. 
“Truck-competitive” rail rates 
on petroleum products shipped 
by rail from southwestern re- 
fining points to Nebraska and 
representing an approximate 
20% cut (ranging from 0.25c 
to 1.22c per gallon on gasoline) 
will become effective April 25, 
according to announcement re- 
leased today. 

Reduced rates into Nebraska 
were proposed almost a year 
ago and at first called for an 
approximate 35% cut. This pro- 
posal was shelved and finally 
resurrected and the amount of 
reduction pared to the approxi- 
mately 20% cut provided in re- 
vised dockets S.W.F.B. 18013 
and W.T.L. 37-382. 


Virginia Probe Starts Soon 
RICHMOND, Va., March 12. 
Attorney General Staples told 
NPN today that within 2 or 3 
weeks he would start the oil 
price investigation authorized 
by Virginia legislature. Probe, 
sought by independent market- 
ers, will go into commercial con- 

sumer prices especially. 


FDR Backs 


Rail Bull, 


Urges Enactment Soon 


N. P. N. News Bureau 
WASHINGTON, March 11. 
Passage of the omnibus trans- 
portation bill (S. 2009) which 
has been before Congress since 
early last year is in sight at this 
session, Chairman Wheeler of 
the Senate Commerce Commit 

tee predicts. 

President Roosevelt is definite- 
ly on record as favoring passage 
of the measure, and has told 
Senator Wheeler that he hoped 
the bill would be 
soon. 


acted upon 

It is now before a conference 
committee from both houses of 
Congress, a committee appointed 
to compromise the difference in 
the form of the bill as passed by 
the two houses. 

One of the chief provisions of 
the measure, as it passed both 


houses, is for regulation by In- 


terstate Commerce Commission 
of inland, coastwise and _ inter- 
coastal water carriers. However, 
in the House version, an exemp 


tion was made for bulk vessels 
in “special services” which do 
net carry more than three com- 
modities. This exemption is 
taken generally to exclude oil 
barges and coastwise tankers 
from the rate and route regula- 
tory provisions. 

Whether it will be left in the 
compromise bill eventually 
passed is as much of a question 
mark as any of the other points 
cf difference between the House 
and Senate versions. 

A major, point of difference be- 
tween the two versions is in the 
method of bringing ‘‘competing”’ 
carriers under ICC regulation. 
The Senate bill would codify the 
entire Interstate Commerce 
Commission Act, dubbing in the 
additions in the rewriting. The 
House bill would add new sec- 
tions to the already existing Act 
(which now includes the original 
law and the Motor Carrier Act). 

Truckers’ Views Given 

Trucking interests 

(Continued on 


favor the 
page 14) 


Interiors Oil Programs Hit 


As House Bans ‘Propaganda’ 


N. P. N. News Bureau 
WASHINGTON, March 11. 
House of Representatives has 
Interior Department 
appropriation bill to prohibit 
Secretary Ickes’ department 
from using any money “for the 


amended 


broadcast of radio programs de- 
signed for or calculated to influ- 
ence the passage or defeat of 
any legislation pending before 
Congress.” 

The amendment was offered 
by Rep. Ed Gossett, Tex., who 
cited as his examples of the “‘in- 
tolerable” use of radio to influ- 
ence the public in behalf of legis- 
lation the oil ‘“propaganda”’ 
broadcasts first attacked by NA- 
TIONAL PETROLEUM NEWS, 
and later brought before the 
Congress by Russell B. Brown, 
general counsel of Independent 
Petroleum Assn. of America, in 
his appearance before the Cole 
“Oil Subcommittee” (NPN Feb. 
28, page 13). 

Mr. Brown’s 


statement con- 


demning the broadcasts was 
placed in the Congressional Rec- 
ord by Rep. Disney (Okla.) last 
week, and it was only a few days 
later that Mr. Gossett brought 
his amendment to the floor dur- 
ing consideration of the Inte- 
rior Department bill. In_ his 
statement, Mr. Brown praised 
NPN for exposing the oil broad- 
casts (See NPN, Feb. 28 and 
Jan. 17, 1940; and Nov. 1, 1939). 

Before Mr. Gossett offered his 
amendment, Rep. Taber, N. Y., 
endeavored to have the funds 
for the entire radio division of 
the Interior Department strick- 
en from the bill, but this pro 
posal was defeated. 


Assails Oil Broadcasts 


In presenting his amendment, 
Rep. Gossett told the House: 

“Several broadcasts have gone 
entirely outside and beyond the 
field of education or information. 
Our able colleague the gentle- 
man from Maryland (Mr. Cole) 
has introduced in this Congress. 
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a bill enthusiastically sponsored 
by the Department of the Inte- 
rior which would provide for the 
absolute Federal control of the 
oil business of this country, such 
control to be in the Department 
of the Interior. This is not the 
place for, and time does not 
permit, a discussion of the mer- 
its of this Cole Bill. Suffice to 
say, it is highly controversial. 
In an obvious effort to build up 
sentiment for this bill, the De- 
partment of the Interior through 
its radio section staged several 
broadcasts that would rival Or- 
son Welles’ melodrama on the 
Men from Mars. I want to read 
you some excerpts from these 
broadeasts, which you will find 
on page 3466 of the Congression- 
al Record for March 1. 
gram No. 24, the departmental] 
broadeaster depicts a state of 
public hysteria, and then follows 
a series of outcries from a land 
gone dry of oil.” 


Charges ‘Misinformation’ 


After reading from this broad- 
cast, Mr. Gossett said: 

“Doubtlessly, oil and gas have 
been and are being wasted. Cer- 
tainly we should conserve all of 
our natural resources, but no 
department of our government 
has any right to spend the peo- 
ple’s money in trying to sell the 
people anything. To present by 
radio at Government expense an 


argument in behalf of pending | 


legislation is bad; to use misin- 
formation in such an argument 
and for such a purpose is intol- 
erable.” 

This declaration was greeted 
with applause from the floor. 
Cole Condemns Oil Programs 

After Mr. Gossett’s attack on 
the programs Chairman Cole of 
the oil subcommittee commend- 
ed the Interior Department for 


the “wonderful service which it | 


is rendering in connection with 
most of its broadcasts but said 
the oil programs were “con- 
demned by the committee.” 

In explaining the oil broad- 
casts, Mr. Cole said “that some 
young man associated with the 
problem, overly zealous as to his 
interest in the petroleum-con- 
servation proposition .and the 
prevention of waste thereof, had 
gone beyond what the Secretary 
of the Interior himself desired.” 
Ickes Says He Read ’em First 

However, in his testimony be- 
fore the House Appropriations 
Committee during hearings on 
the Interior bill, Secretary Ickes 
said, in response to questioning 
by Rep. Leavy, (Wash.), “I read 
all of those scripts myself. That 
does not mean, of course, that 
I am infallible, but I think the 
people on my staff will tell you 
that Iam a pretty tough man in 
my penciling of things that 
come to my desk, and I spend a 
great deal of time in reading 
each one of those scripts.” 


On pro- 


Etex Allowable 


Is Now Before 
Supreme Court 


N. P. N. News Bureau 
WASHINGTON, March 11. — 
Constitutionality of proration or- 
ders of the Texas Railroad Com- 
Rowan & 
Nichols Oil Co. will be consid- 
ered by the U. S. Supreme Court 
under an order handed down to- 
day granting the commission a 


mission against the 


review of lower court rulings | 
enjoining the proration orders | 
“to the extent that they deprive | 
the company of its proportion- | 
ate share of the total oil pro-| 
duction quota of the East Texas | 


’ field.” 


The Nichols Co., with a ca- 
pacity of 20,000 bbls. per day, 
was restricted to a production of 
about 112 bbls. daily, the appeal 
brief stated. 


Texas 
formula for proration 
would take into 
the amount of 
under each well. 

The question whether the or- | 
ders controlling production in 
East Texas are “unreasonable, 
arbitrary and confiscatory” in 
violation of the due process 
clause of the federal constitu- 
tion, was raised because they 
give weight to physical and en. 
gineering factors aside from the 
ratio which the company’s oil 
reserves bear to the total oil 
reserves in the field, according 
to the commission. 


commission to adopt a 
which 
consideration 
recoverable oil 


Texas Boosts Quota 25 %°"° 


To 1,526,589 Bbls. 


AUSTIN, Tex., March 11.— 
Texas’ current crude production 
allowable was boosted to approx- 
imately 1,526,589 barrels daily 
when the Texas Railroad Com- 
mission late last week hiked pro- 
duction quotas in several pools. 
Current allowable is almost 
200,000 barrels above the Bu- 
reau of Mines’ demand fore- 
cast. 

Mounting crude production 
and stocks furnished the sub- 
ject for controversey between 
Texas Railroad Commissioners 
Sadler and Thompson. Sadler 
contended Texas and the nation 
face an “extreme crisis” unless 
production allowable unless _ it 
state is curtailed. He said he 
would refuse to sign the April 
produceian allowable unless it 
called for production cutbacks 
and was within “market de- 


The lower court directed ~_ 


| mand.” He added, however, 
'that his version of “market de- 
|mand” might not coincide with 
| the Bureau of Mines’ estimate 
|of demand. 

| Col. Thompson, who has been 
'signing most of the allowable 
increases for Texas pools, con- 
tended crude stocks were not 
necessarily high considering 
| fact that the industry was just 
entering into the heavy spring 
and consuming months. 


Socony Cuts ‘Gas Price’ in 
New York City 


NEW YORK, March 11. 
Socony-Vacuum Oil Co., Inc., ef- 
fective March 7, reduced its 
posted tank-wagon price _ for 
Socony Mobilgas 0.4c to 8.3c, ex 
taxes, in New York City. The 
cut was made because of “local 
competitive conditions,” the 
company said. At the same 


' time, Socony announced a 0.5c 


reduction to 12c in its New 
York City retail price for Mo- 
bilgas. 


Anti-Diversion Bill 
Killed in Virginia 
RICHMOND, Va., March 11.— 

After having passed the Virginia 
Senate and having been reported 
favorably in the House of dele- 
gates, the resolution to submit 
the proposal to amend the 
state’s constitution to prohibit 
road fund diversion was de- 
feated in the House 62-37. It 
was the second time that the res- 
olution has been beaten in the 
last go-round, after a_ strong 
fight for its adoption. The first 
was two years ago. 

Fight for the resolution’s 
adoption it would have en- 
tailed a referendum to the peo- 
ple to be added to the constitu- 
tion—-was led by the state High- 
way Users Assn. (truckers), or- 
ganized farm groups, and others. 
Its opponents are generally re- 
garded as “conservatives” who 
believed the constitution should 
not be burdened with such a 
declaration as not ‘“fundament- 
al” to the state’s basic law. 
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Oil Found at Dam Site 


Prospects of a new oil field 
in an area of Oklahoma that 
would be inundated by _ con- 
struction of the Red River dam 
near Denison, Tex., have caused 
Gov. Leon C. Phillips of Okla- 
homa to roll up his sleeves and 
start fighting the federal gov- 
ernment once more. 

“Red” Phillips does not want 
that dam built. He has opposed 
it from the very beginning. He 
to Washington and 
had the U. S. Supreme Court 
{refuse jurisdiction in his court 
| fight. Now it looks like he is 
| going to drive the issue back 
‘for a ruling on the constitu- 
'tionality of the act providing 
|for the dam. He has intimated 
|he’ll throw the case back into 
| the courts by denying the war 
|department engineers egress to 
|Oklahoma side of the river or 
| by forcing the war department 
to start condemnation suits. 

The potential new field was 
discovered the past week by the 
Pure Oil Co., when a _ wildcat 
test in northeastern Marshal) 
county flowed on a drill stem 
test 70 barrels of oil in 14 min- 
utes or at the rate of 7200 bar- 
rels a day. 

Governor Phillips had a con- 
ference with Pure Oil Co. at- 
torneys and assured them he 
would continue his fight to pre- 
vent construction of the dam. 
The governor was quoted as 
saying that oil men had told 


Around tHE MID-CONTINENT 
. . . By ALLEN S. JAMES 


him the field opened in Mar- 
shall county could exceed in 
size and importance the Fitts 
pool opened in 1933. 

Pure Oil, it was reported, 
owns leases on 6773 acres in 
the vicinity of the new strike, 
and has spent an estimated 
$500,600 in exploratory work. 

* ok * 


Two representatives of the 
U. S. Treasury Department are 
learning a lot about the differ- 
ences between crude, crude 
petroleum, natural gas and nat- 
ural gasoline, as they travel 
from place to place in_ the 
southwest. 

The Phillips Pipeline Co. has 
filed a claim to recover a large 
sum in taxes, paid because the 
Treasury Department considered 
natural gasoline transported in 
the line as petroleum. 

Herbert Giles, commissioner 
of the court of claims, and J. 
W. Hussey, attorney for the 
Department of Justice, are tak 
ing testimony and are hearing 
witnesses at Bartlesville, Tulsa, 
Oklahoma City and Amarillo. 

The witnesses, many of them 
prominent officials or produc- 
tion experts, have been telling 
the government men that crude, 
crude petroleum and crude oil 
actually are and are considered 
synonymous, but that natura! 
gas was something else again, 
and that natural gasoline did 
not come from crude but from 
natural gas. 
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Keep Hacking Away at Costs, 
Indiana Marketers Are Told 


INDIANAPOLIS, March 7. 
The Independent marketer was 
commended as being a leader 
in concentrated management at 
the point of sale, by Paul Ryan, 
Cleveland, O., president of the 
National Refining Co., at the 
annual spring convention of 
the Indiana Independent Petro- 
leum Assn. here, March 6 and 7. 

But he cautioned the several 
hundred marketers in attend- 
ance that they had to be eter- 
nally at their job of manage- 
ment and had to keep hacking 
away at their expenses, in or- 
der to stay in the picture with 
all the competition for the con- 
sumer’s gasoline and _ lubricat- 
ing dollar today. 

Other speakers at the 
day session were: 

H. C. Conners, of the Graver 
Tank & Manufacturing Co. of 
East Chicago, who talked on 
“Modern Bulk Plant Vapor Con- 
servation Methods,” telling the 
marketers of the money they 
can save by keeping their tanks 
tight and properly venting them 
into vapor-saving devices. 

H. A. Hollopeter, rate attor- 
ney for the Indiana _ State 
Chamber of Commerce, told of 
the fight for lower petroleum 


two- 


rates from the Mid-Continent 
for Indiana marketers. 
Dr. J. Krawetz, Chicago, of 


the Phoenix Chemical Labora- 
tory, Inc., outlined in simple 
language the present measures 
of value for gasoline. He em- 
phasized that while octane rat- 
ing is most important there are 
the other tests that vary with 
the kind of gasoline and how it 
was made, that are often over- 
looked. 

Homer L. Challiaux, National 


Americanism Director from the 
national headquarters of the 
American Legion in Indianapo- 
lis, told of many unpublished 
details of his work for the Le- 
gion in developing testimony 
against Un-American activities 
for the Dies Congressional 
Committee. He got a big hand 
when he announced that one of 
the important laws the Legion 
is seeking is to halt all further 
immigration for at least 10 
years. He said that the New 
Deal was positively bitterly op- 
posed to any activity of the 
Dies committee and he re-iter- 
ated statements, without quali- 


fication, that have been pub- 
lished about Communists. on 
government payrolls and in 


high government jobs. 

Warren C. Platt, editor of 
NEWS, instead of talking on 
“Problems of the Industry” as 
all bad news, told of the good 
omens of progress that the in- 


dustry has made against its 
problems. He said that the in- 
dustry seemed continually to 


lose sight of the fact that it 
was getting along pretty well 
all things considered and in 
view of the plight of many 
other industries, and that above 


all it was continually being 
faced with an ever-increasing 


market. 

J. E. Fehsenfeld, Indianapolis, 
of Crystal Flash Petroleum 
Corp., association president, pre- 
sided, with Leon S. “Duke” De 


Sautels, Guarantee Coal & Oil 
Co., Indianapolis, acting as 


toastmaster at the sessions. R. 
M. Stith was chairman of the 
entertainment and_ Secretary 
George W. Hofmayer organized 
the big two days’ session. 
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Universal and Phillips Join 


For Cross-Licensing Patents 


N.P.N. News Bureau 

March 11.—Uni- 
Products Co. and 
Phillips Petroleum Co. have en- 
tered a cracking patent agree- 
ment, whereby Universal ac- 
quires the right to license ther- 
mal and catalytic patents of 
Phillips. In turn, Phillips ac- 
quires the right to use in its own 
operations all of 


CHICAGO, 
versal Oil 


Universal’s 
patents, including its catalytic 
processes for cracking, polymer- 
ization and alkylation. 

Phillips’ achieve- 
ments are noteworthy, particu- 
larly in the fields of thermal 
and catalytic cracking, reform- 
ing, polymerization, and with 
natural gas and natural gaso- 
line. A few months ago Phil- 
lips announced the production 
of neo-hexane aS a base mate- 
rial for 115 octane motor fuel 
by a process of thermal alkyla- 
tion. 

Phillips gasoline 
and desulfurization processes, 
presently licensed by its sub- 
sidiary, Perco, Inc., are specific- 


research 


sweetening 


ally excluded 
ment. 
Phillips and Universal, under 
the agreement, will co-operate 
in future research and develop- 
ment of refining processes. 


from the agree- 


New U. O. P. Plants in Canada 


North Star Oils, Ltd., St. Bon- 
iface, Manitoba, Can., has 
signed a license agreement with 
Universal and will install a 500- 
barrel a day single-coil Dubbs 
cracking unit. 

Canadian Oil Companies, Ltd., 
Petrolia, Ont., Can., has signed 
a license agreement with Uni- 
versal and will remodel its 
present topping and cracking 
unit in line with latest Dubbs 
operating methods. As re- 


vamped, the plant will crack 
about 1300 barrels a day of 
topped crude. 


Petroleum Geologists Meet 
In Chicago, April 10-12 


CLEVELAND, March 11. 
American Ass’n. of Petroleum 
Geologists will hold its 25th An- 
nual Meeting April 10, 11 and 
12 at the Stevens hotel, Chicago. 


West Coast A.P.I. Meeting 


To Hear Governor Phillips 


LOS ANGELES, March 2. 
Governor Leon C. Phillips of 
Oklahoma has accepted invita- 
tion to speak at the spring meet- 
ing of the American Petroleum 
Institute, Pacific Coast District, 


Division of Production, at the, 


Biltmore hotel here March 19. 
Governor Phillips will discuss 
the “Trend of Public Interest in 





Gov. Phillips of Oklahoma 


the Petroleum Industry.” 

The Program Committee of 
the Pacific Coast District has 
selected papers on the following 
six topics, with the meeting 
open for unlimited discussion: 

“Practical Utilization of Rate- 
of-Penetration Drilling Data”, 
by C. A. Yeatman, Los Angeles, 
Shell Oil Co., Inc. 

“Oil and Cementing Factors 
Influencing Bond Between Ce- 
ment and Formation”, by P. H. 
Jones and Denis Berdine, Union 
Oil Co. of California. 

“Application of Chemicals in 
the Petroleum Industry”, by 
W. W. W. Robinson, Jr., Long 
Beach, The Texas Co. 

“Pioneering of Rotary Meth- 


ods of Drilling in California’, 
by L. B. Little, Los Angeles, 


of Standard Oil Co. of Califor- 
nia. 

“Trends in Allowables in Cali- 
fornia’, by L. L. Aubert, Los 
Angeles, Bankline Oil Co. 

“Bottom-Hole Control of Gas 
Production”, by E. W. McAllis- 
ter, Avenal, Kettleman North 
Dome Ass'n. 

Howard C. Pyle of Union Oil 
Co. is Chairman of the Pacific 
Coast district, Division of Pro- 
duction of the A. P. I. 


NPN's Log 


On Oil Legislation 


Oil legislative information, sum 
marized below, is based on reports 
received at Cleveland from Washing- 
ton and state capitals which are 
deemed reliable although NATION- 
AL PETROLEUM NEWS assumes no 
responsibility for the accuracy o7 
completeness of this information. 


State Bills 


South Carolina 


H-1610, Poag. 

Provides tor distribution of gaso- 
line tax and apportions lec of each 
gallon for general state purposes. 
To Ways and Means Committee. 

Khode Island 
H-848, Ramsay. 

Regulates the advertising and 
sale of motor fuel at retail. To 
Judiciary Committee. 


CHANGED STATUS 


Kentucky 
H-399, Hunnicutt, 

Imposes $1 tax per pump on gaso- 
line stations. Reported favorably in 
House, 

H-264, Hunnicutt. 

Places annual tax of $25 on tank 
wagons selling and _ transporting 
petroleum, gasoline and oils. 

S-144, Mayer. 

Permits diversion of surplus li- 
cense fees into general fund for 
relief purposes. Passed House and 


Senate. 
New York 
A-139, Cheney. 

Prohibits operation of commercial 
vehicles on public highways over 
week ends or holidays. To Motor 
Vehicles Committee. Amended and 
Recommitted. 

A-640 (Same as S-580, Budget Bill). 

Continues for one year N, Y. state 
emergency taxes which include the 
two lec per gallon taxes on motor 
fuels. Third reading in House. 
A-389, Parsons. Same as S-2. 

Prohibits sales below cost by 
wholesalers and retailers. Passed 
House and Senate, but recalled 
from Governor by House. 

A-794 (Same as S-664 bv Bewley). 

Provides that information con- 
tained in returns from motor fuel, 
milk and cigarette taxes must be 
kept secret by the tax department 
except for certain purposes. Re- 
ported favorably in Senate. 


Virginia 
HJR-50. 

Creates commission to study 
taxes, exclusive of motor fuel taxes, 
imposed upon commercial motor ve- 
hicles. Passed House. 

S-245 (Battle et al). 

Amends act of 1932 to allow for 
refund of tax on motor fuel sold 
in the state and exported therefrom 
and ovrovides for regulation and 
licensing of common and contract 
carriers transporting motor fuels 
over highwavs and waterways of 
state. Passed Senate and House. 
S-163, Walter. 

Requires calibration of receptacles 
used in transportine motor fuel 
over public roads and waterways, 
with certain exceptions, and requires 
all such receptacles to be marked 
showing their capacity. Passed 
Senate with amendment. Killed in 
House. 


Arkansas to File Tax Suits 

LITTLE ROCK, Ark., March 
9.—Charges of gasoline tax eva- 
sion are being prepared by Ar- 
kansas Revenue Department 
against some 800 operators of 
border filling stations. 

J. E. Patterson, director of 
gasoline tax division of the 
revenue department said that 
the department has obtained 
1500 affidavits from truck driv- 
ers halted during a 90-day cam- 
paign, saying that they had 
bought gasoline along the state 
border without paying the full 
tax. 


‘Dirty’ Tanker 
Rates Rise 2c 


N. P.N. News Bureau 

NEW YORK, March 12.- 
Charter rates for “dirty” tank- 
ers from the Gulf to the east- 
ern seaboard, and from South 
America to North Atlantic ports 
reached all-time highs last week, 
according to fixtures reported 
in the boat market here. 

Two “dirty” boats for move- 
ment from the Gulf to North 
Atlantic, were fixed at 57c per 
barrel for light crude or fuel 
and 63c for heavy crude or fuel, 
each for four trips. Rates for 
this movement for light and 
heavy crude or fuel the week 
previous had been 55c and 6lc 
per barrel, respectively, which 
represented the previous high 
mark for “dirty” ships. 

Fixture of a “dirty” boat from 
Curacao-Aruba to North of Hat- 
teras at 65 cents per barrel re- 
ported last week also is a new 


high for this movement. Last 
previously heard for South- 
North American movement 


three or four weeks ago was in 
the neighborhood of 54c to 55c. 

Traders in the boats market 
here were at loss to explain the 
continued rise in rates’ for 
“dirty” bottoms, except to say 
that “boats are just not avail- 
able.” Several said they had 
expected rates for heavy crude 
and fuel tonnage to ease off 
after the season of movement 
of fuel oils had waned. But, 
as reported above, fixtures for 
extra trip charters, which will 
keep the boats busy for the 
next several months, were still 
being made. 

Rates for “clean” tonnage 
from the Gulf to North Atlan- 
tic continued to hold at prices to 
which they dropped _ several 
weeks ago. 


Hewetson Promoted 
By Imperial Oil 


TORONTO, Can., March 12. 
Henry H. Hewetson, for the 
past two years marketing man- 
ager for Imperial Oil, Ltd., has 
been elected vice-president, and 
succeeds the late John McNeil 
as head of marketing opera- 
tions of the company. 

Mr. Hewetson joined the Im- 
perial in 1919 after demobiliza 
tion from the Royal Air Force. 
He served in the company’s 
Sarnia, Can., refinery and re 
search laboratory, and later en- 
gaged in operations and re- 
search work in various branches 
of the oil industry in the 
United States. 

In 1924 he became associated 
with International Petroleum 
Co. in Colombia and Peru, later 
becoming vice-president and di- 
rector of Colonial Beacon. 
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Clean Circulation is Not Basic 


OKLAHOMA CITY, March 7.--The Texas Co. today lost its 


cracking patent suit against Anderson-Prichard Oil Corp. in a 
decision handed down by Judge T. Blake Kennedy in the U. S. 


District Court. Judge Kennedy 


is the Wyoming district judge 


who tried the Teapot Dome case and was specially assigned to 
the western Oklahoma district for this case. 


The suit involved particularly clean circulation in cracking. 
It was charged by The Texas Co. that Anderson-Prichard was 
infringing the Behimer patent, No. 1,883,850, which was relied 
on as the basic patent covering return of condensate to the 
cracking coil after removal of heavy residuum from the system. 
Anderson-Prichard was using the Winkler-Koch cracking process. 


The Behimer patent applica- 
tion was filed Nov. 21, 1918 and 
not issued until Oct. 18, 1932. 
During the 14 years in which 
the patent was in the U. S. Pat- 
ent Office unissued, a patent on 
clean circulation was issued to 
C. P. Dubbs which has now ex- 
pired. Judge Kennedy held to- 
day that Otto Behimer gave up 
his original contention as the 
“discoverer of the cyclic system 
for the purpose of effecting a 
compromise with another pat- 
entee and emerged from the 
Patent Office with a patented 
cyclic system limited to a re- 
turn through the medium of 
mechanically applied pressure.” 
The judge on to. state 
that “this step of mechanically- 
applied pressure in itself is not 
patentable as involving a novel 
discovery which would aid him 
in protecting his cyclic system 
against use by the public.” 

In case the patent were con- 
strued as asked by The Texas 
Co. in its pleadings to the court, 
Judge Kennedy held that the 
patent would be anticipated by 
Pielsticker, Hall and Ellis pat- 
ents, but “as interpreted and 
construed as a_ coil-heating, 
drum-cracking process, with a 
return of condensate by applied 
mechanical pressure, it is a val- 
id patent, but not infringed by 
defendant’s (Winkler-Koch) pro- 
cess.” 


went 


13 Patent Claims Involved 


Thirteen of the 44 Behimer 
patent claims were sued on in 
the case. In the trial, reliance 
was placed only Claims 38 and 
39 as follows: 

“38. A process of convert- 
ing relatively heavy into light- 
er hydrocarbons, which com- 


prises charging a stream of 
oil through a coil in a heat- 
ing 


zone where said oil is 








heated to a cracking tempera- 
ture, passing the oil to a zone 
maintained at a_ cracking 
temperature where conver- 
sion thereof occurs, separat- 
ing the lighter products from 
the residual oil by vaporiza- 
tion, introducing generated 
vapors to a reflux condenser, 
returning reflux condensate 
mixed with charging stock 
under a forced mechanical 
pressure to said heating coil, 
preventing the return of res- 
idual oil to the heating coil, 
and maintaining superatmos- 
pheric pressure on the oil un- 


dergoing conversion in said 
system. 
“39. A process of cracking 


oil which comprises subject- 
ing oil in a fired heating 
zone to a cracking tempera- 
ture solely by the application 
of external heat, delivering 
the highly heated oil into a 
heat insulated zone where 
separation of vapors from 
residual oil takes place, dis- 
charging the residual oil, sub- 
jecting separated vapors to 
partial condensation to sep- 
arate out the heavier consti- 
tuents thereof as a conden- 
sate, removing uncondensed 
vapors and positively return- 
ing condensate unmixed with 
residual oil by maintaining 
mechanically applied pressure 
and to the heating zone for 
further treatment and con- 
tinuously supplying charging 
stock to the process.” 

The Texas Co. showed that 
earlier processes were troubled 
by carbon deposition in tubes. 
Under the Behimer system oil 
was heated to a cracking tem- 
perature and then quickly re- 
moved to a reaction zone or 
chamber which was unheated 
or only heated enough to pre- 
vent too much heat loss. The 
bulk of the carbon precipitated 
by the cracking reaction was 
withdrawn from the system 


with residual oil. Only the va- 
por separator bottoms were re- 
cycled with raw charge for fur- 
ther cracking. 

In Judge Kennedy’s view the 
Winkler-Koch process involves 
cracking in the tubes except for 
about 1% conversion in the 
drum or vapor separator. The 
cracking is largely vapor phase 
and carbon deposition is avoided 
by vaporization in the tubes 
and by high speed of the 
charge through the tubes, he 
pointed out. 

“The plaintiff's process would 
seem to be what is known in 


| the art as a liquid-phase proc- 


ess,” Judge Kennedy _- said, 
“while the defendant’s partakes 
of a form known as the vapor 
phase.... The  defendant’s 
process on account of the ab- 
sence of high pressure would 
seem to be distinctly different.” 

The Texas Co. sought to 
show that cracking might take 


place either in the coil or in 
the drum under the Behimer 
patent but Judge Kennedy re- 
jected the plea in that “it is in 


direct conflict with the paten- 


Behimer Invention, Court Holds 


tee’s expressed theory that no 
cracking of a substantial nature 
could occur in a coil on account 
of the difficulty occasioned by 
carbon formation.” 


It is admitted by all parties 
that the Winkler-Koch opera- 
tion removed residuum from 
the system and recycles clean 
condensate from the vapor sep- 
arator. Attorneys for Ander- 
son-Prichard contended, how- 
ever, that this feature “must be 
read as a constituent element 
in plaintiff’s process.” 
Judge Kennedy adopted this 
view in his decision with these 
words: “It seems to be clearly 
apparent that the plaintiff did 
not devise and cannot here con- 
tend for a process involving a 
continuous cycle except it be 
as a part and parcel of an oil 
cracking process. So considered 
it is inseparably connected and 
a part of the process of oil 
cracking which the patent dis- 
closes. ... The plaintiff does 
not describe it as a separate and 
distinct step which might be 
employed in the use of any 
other oil cracking process.” 


Judge Reviews Methods 


Judge Kennedy reviewed the 
development of methods for re- 
introducing recycle stock to the 
coil in his decision. He showed 
that Behimer and Dubbs were 
in interference in the Patent 
Office and that under a com- 
promise Behimer was issued his 
patent involving return of the 
condensate through the medium 
of a pump or “mechanically ap 
plied pressure.” Dubbs 
permitted to recycle’ by 
gravity method. 


was 
the 


In his decision the judge sug- 
gests that the difficulty which 
confronted both inventors was 
the fact that no hot oil pumps 
were yet developed which could 
do the desired work at the time 
they applied for patents. 

This particular case was filed 
in 1933. Trial resulted in tak- 
ing 5000 pages of testimony. 
Over 1000 pages of printed trial 
briefs were presented. Oral 
arguments took 25 hours and 
were transcribed in a 450-page 
record. 


Join For Defense 


Anderson-Prichard is a mem 
ber of a defense group of com 
panies known as the Winkler- 
Koch Patent Co. and consisting 
of Champlin Refining Co., Globe 
Oil & Refining Co., Skelly Oil 
Co., Rock Island Refining Co., 


Omar Refining Co., Root Refin- 
ing Co., and Cities Service Co. 
which raised a defense fund of 
$1,007,000, according to Judge 
Kennedy’s memorandum. 
Judge Kennedy said that he 
was “kidnapped” from Wyom- 


ing to try the case. He ex- 
plained in his memorandum 
that he is giving a reasonably 
prompt decision in the case 


“believing that its proper ulti- 
mate resting place should be 
the bosom of the Supreme 
Court.” Attorneys for both 
sides must agree on the final 
form of the decision in line with 
the judge’s memorandum by 
March 19. 

The Texas Co. was represent- 
ed in the case by Ames, Coch- 
ran, Monnet, Hayes & Ames, of 


Oklahoma City, Okla., with 
Newton A. Burgess of New 
York, N. Y., Brady Cole of 


Houston, Tex., Benjamin B. 
Schneider of Chicago, Ill., and 
Drury W. Cooper of New York, 
IN. &: 

Anderson-Prichard was repre- 
sented by Ames, Thiess, Olson 
& Mecklenburger, of Chicago, 
Ill., and Jarman, Brown, Looney 
and Watts, of Oklahoma City, 
Okla., with Arthur C. Denison 
of Cleveland, O., and J. Bern- 
hard Thiess, Thorley von Holst, 
Sidney Neuman, and Robert W. 
Poore, all of Chicago, Ill. 
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Zen Billion Dollars Worth of ‘Culprits’? Own 76% 


Of the Much-Advertised ‘‘Surplus’’ Gasoline Stocks 


The wringing of hands and the shout- 
ing with much anguish over “the indus- 
try’s” alleged “great surplus” of gasoline 
stocks, continues as the biggest consum- 
ing season in all our history is about 
to start in the next week or two. 

From the lamentations one might well 
believe that some people are getting 
fearful that the tankear —and retail 
price of gasoline will not take a precipi- 
tate drop. One of our biggest stock ex- 
change houses with branches in all oil 
centers is again in official pronounce- 
ment, advising “investors”, almost hope- 
fully, that not only is a drop in gasoline 
prices practically certain but this will 
cause a decline in oil company earnings 
for 1940. 

All this outery is .based chiefly on 
the fact that 11 of the biggest and best 
run oil companies in the world with tota! 
net assets of upward of 10 billion dol- 
lars, have increased their inventory of 
gasoline a possible $10,000,000. If that 
is considered an undue strain on their 
financial resources it might be pointed 
out that decreases in stocks of other prod- 
ucts and of crude oil during the period 
of this outcry should more than offset 
the dollars involved in the gasoline in- 
ventory increase. 

While the clamor is on for lower (7?) 
gasoline prices, the Standard of Indiana 
announces an advance to within a cent 
of its “normal” tank wagon gasoline 
prices at, all points in Indiana, which 
follows by a few days a more generous 
advance in kerosine and distillates in 7 
states. At the same time it appears ove) 
most of the country the refiners have 
started cutting back their runs. Generally 
the Standard of Indiana does not start 
raising prices when its experts think the 
bottom is going to drop out of the tank 
car markets. But maybe the Indiana com- 
pany does not read all the scare stock 
market and gasoline reports? 

The price of gasoline, taking “regular” 
grade of Oklahoma refiners, has dropped 
a half cent a gallon since the first of 
the year. Undoubtedly some of that drop 
was due to the outcry of the pessimists 
over the gasoline stock situation but how 
much of it, we wonder, was due to the 
ever-growing Illinois field and the bad 


prices that have been coming from its 
small refiners? And how much came 
from lower prices that result from the 
constant expansion of cheaper transporta- 
tion, pipeline, truck and barge, in the 
heart of the Standard of Indiana’s ter- 
ritory? 

How much of this half-cent drop might 
have been saved if effort had not been 
made to scare the daylights out of the 
industry over its “increasing” gasoline 
stocks ? 

And besides just who are the “cul- 
prits”? 

It has been so easy to think and talk 
of the oil industry as a great big single 


Names the 


At its recent statistical rodeo the Texas 
Railroad Commission had reports as to 
the gasoline stocks today and a year ago, 
from all of the major companies east 
of the Rockies and who come within its 
jurisdiction. That is about all of them 
saving only Ohio Standard, Mid-Continent 
and National Refining Co. Presumably 
it would be only fair to measure the 
“sin” of too much “surplus” according 
to the percentage of increases in stocks 
this year over a year ago. So here are 
the bad boys whom the shouters are 
trying to “scare” so as to “save” the 
price of gasoline: 


Howard Pew, president of the Sun Oil 
Co., leads the class with a 34% increase. 
He hasn’t been selling in the open spot 
market for a great many years and if 
he is going to dump any of that “Sunoco”, 
either “Blue” or “Nu Blue”, at cut prices 
and for some one else to sell, it’s news to 
us. Besides, according to all financial 
reports, his company is pretty well 
equipped with dollars and it is allied with 
a shipbuilding company that can put him 
uv a few tanks to store this “Nu Blue” 
elixir of his, so, unless the Sun Com- 
pany has undergone a radical change of 
policy, it would appear that the indus- 
try might not worry about what the Pew 
family is going to do with this gasoline 
of theirs. 

Next comes Frank Phillips with a 32% 
increase of stocks over a year ago. It has 
been many years since we ever found 


personality, or to mix the metaphor for 
good measure, to think of it as a lake 
of petroleum products whose borders are 
sharp and whose expanse is not so great 
but what the minute some one pours an 
extra tank car of gasoline into it on its 
eastern shore, the whole body will rise 
and threaten to drown out the worthy 
fisherman along its banks. 


People scold away at “the industry” 
and advise as to what it should do as a 
body or single personality. So let us 
break down “the industry” that has all 
this “surplus” gasoline and see just who 
the boys are that the scolders are “put 
ting the heat to.” 


‘Sinners’ 


his company selling on the spot market. 
If he is going to dump any of the 803,- 
000 additional barrels that he added to 
his 1,600,000 barrels of a year ago, on 
the market and thereby cut his own 
financial throat and break the market on 
his company’s stock. he too will have 
changed his spots. 

The third “culprit” whom the scolders 
are trying to scare the daylights out of, 
is Jonn Brown of Socony Vacuum. He 
increased his stocks 23° from 6,000,000 
bbls. of last year. Last reports were 
that he had a little cash left in the bank 
and was still buying gasoline and selling 
none except under the sign of the Red 
Horse. 

Next comes Harrv Sinclair who upped 
his storage 12% from about 3,800,000 bbls. 
a year ago. According to last advices this 
“culprit” was still interested in profits and 
seemed to feel that they could only be 
had by getting good prices. It would ap- 
pear that he could easily swing a “load” 
of less than a million dollars worth of 
gasoline for a few more weeks. Anyway, 
he has been a consistent buyer of gaso- 
line for a score of years or more. 


Then we have the “poor” Gulf that is 
up 11% for 654,000 bbls. of additional 
gasoline. The last reports were that they 
still had what ordinary folks call “good 
banking connections” and that Frank 
Drake could find his way to a couple of 
more dollars if he needed them. 

The “little old Jersey company” with 
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only some 2': billions or more of net 
assets, ranks next with a gasoline stock 
increase of 10% amounting in dollars to 
roughly $1,500,000. The scolds have been 
trying to tell Walter Teagle and Will 
Farish that they mustn’t make so much 
as they may run out of capital and have 
to get down into the class of “distress” 
sellers with their gasolines. 


The Atlantic is up 8% but from all 
reports that new president of theirs, 
Mr. Robert Colley, came up mostly 
through the financial end and hasn’t yet 
got the reputation of throwing away dol- 
lars and profits. 


In the same 8% increase bracket is 
Cities Service and while its head has 
had some troubles of late years unravel- 
ing holding companies and such, report 
still is that “Pete” Jones could arrange 
to carry a little over a quarter of a 


million dollars of gasoline a few more 
days. 

“Cap” Rieber and Starr Rodgers of the 
Texas Co. are the next two “offenders” 
with a 5° increase amounting to 405.,- 
000 bbls. in a total storage of 7,976,000 
bbls. of gasoline. Another 15 minutes 
of their radio program or a good adv. 
in that well-Known NPN, ought to move 
that addition in a day or two without hav- 
ing to go “below the low.” 

Ed Seubert of the Standard of Indiana 
may have thought that he was going to 
reduce stocks this year and maybe he is 
worrying over the fact that he missed 
by 2.5%. Perhaps his associate, “Doc” 
Wilson, at the head of Pan-Am, got 
rusty on his “slip stick” and figured his 
refinery schedule wrong for he has an 
increase of 1%. At all events, between 
the two they should be able to handle 
175,000 bbls. more of gasoline. 


Six Companies Reduce Stocks 


Then there were 6 companies that cut 
their stocks a total of about 12% or 1,- 
244,000 bbls. These were Shell, Tide Wa- 
ter, Ohio Oil, Skelly, Continental and 
Pure. 

These 17 companies have 76% of the 
total gasoline stocks east of the Rocky 
Mountains. Every one of them operates 
on a refinery operating budget that is 
constantly checked so that every gallon 
of gasoline they make is part of a definite 
plan, not an accident. 

Every one of these companies keeps 
the gasoline and all other products in the 
refining department until, by decree of 
THE MANAGEMENT, the stocks are 
transferred to the sales department. In 
not a single company, if we understand 
their operations correctly, does the fact 
that the refining department had to run 
extra crude to take care of the extra heat- 
ing oil demand, as they did this winter, 
mean that the resultant extra gasoline 
IS ON THE MARKET just because it is 
turned into the refinery tanks. That gas- 
oline does not go on the market until 
the sales department is ordered to sell it 
and, if we understand the situation, the 
sales department has something to say 
about that. 

Therefore the assumption that, because 
these companies have increased their 
stocks of a product, the “market price” 
is going to break, has no basis in fact, 
for those stocks have nothing whatsoever 
to do with the market or the price unti 
and unless the general management of 
the companies deliberately instruct the 
sales departments to take possession of 
those stocks and sell them. If and when 
that is done the sales department has full 
opportunity to tell the management 
whether or not it can move the “surplus” 
it a fair or good price or whether a cut 
price will have to be put on the prod- 
ict. Then if THE MANAGEMENT says 
‘to sell and at a cut price the responsi- 
bility is that of management, but man- 
‘igement has an alternative which is to 
ut back its runs. 

Down on the Gulf Coast stocks of gas- 
Oline have accumulated a bit on the 
.ouisiana side and about 50% over a year 
‘gO among the Independent refiners on 
‘he Texas side, but with all the variable 





factors these refiners have had to contend 
with, a lopsided stock position is not 
to be wondered at. First there has been 
the war demand with the refiners never 
knowing when tankers from abroad 
would show up over the horizon line. 
When they come they have to be han- 
dled quickly. Fleet arrivals under convoy 
cannot be anticipated on a schedule as in 
peace times. These Independents have 
also had trouble getting coastwise tank- 
ers in which to move their gasolines up 
the Atlantic coast. They also had to run 
more crude to take care of the big heat- 
ing oil demand this year, and they too, to 
some extent, have been in competition, 
or have lost some business to the new 
Illinois field. Despite all this, Gulf coast 
prices are about the same as when the 
last summer season closed. 

In the Mid-Continent field 49 refiners 
report an increase in stocks of 9% which, 
considering the tremendous and unexpect- 
ed demand on them for heating oils this 
winter, can be said to be very good per- 
formance. But this 9% increase was also 
made in the face of continued loss in 
business up north to the ever-growing 
new Illinois field. In the past 2 years 
Illinois has taken more than 400,000 bbls. 
a day of business away from the Kansas, 
Oklahoma and Arkansas and even North 
Texas and Louisiana refiners, and this at 
lower prices because of the great volume 
of low-priced crude Illinois produced with- 
out benefit of conservation restrictions. 

Instead of crying about the “surplus” 
stocks it would seem that the whole in- 
dustry should be commending the re- 
finers for doing as well as they have. 
Some undoubtedly could have cut back 
their runs more and some of the smaller 
refiners undoubtedly have overplayed the 
possibilities of their market a bit. But 
when these small refiners do exceed a fair 
estimate of their market, the industry as 
a whole could never discern that in the 
country’s statistics, as the amount woula 
be so small. 

But what the crying has been about 
the past few months has not been the 
increases of the small refiners but the 
increases of the major companies. These 
majors used to try and “be smart” and 
slip a few cars into the tank car market 


through brokers, real “quietly.” Then 
they would wonder why the _ tankear 


market dropped and they would walk 
up and down the street loudly condemning 
the small refiners’ “distress” gasolirie 
for breaking the price. But the companies 
seem finally to have learned their les- 
son on such practices, at least we haven't 
heard of any serious “slips” of this na- 
ture for quite some time. 

Prices, in an industry as widespread 
as oil, are just as much the result of 
thinking and persuasion as they are ol 
that old “law of supply and demand.” 
In fact, about all “the law” does is to 
finally shove prices a little higher or a 
little lower but from a level that human 
beings have fixed in the first place, either 
through their wisdom and good strong 
back-bone selling, or through sitting back 
and letting the buyer, aided by the “law 
of supply and demand,” scare the seller 
into agreeing to an ever lower and lower 
price. 

When this oil industry finally learned 
about “the law of supply and demand” 
about a dozen years ago, the students all 
seemed to lean back in their seats and 
rest, because they also got the impres- 
sion that there was nothing more for 
them to do about price, “the law” would 
take care of it, price was out of their 
hands. Ever since then the industry has 
been patiently waiting for stocks to “get 
in balance” in order that prices might 
automatically get to a profitable level. 
Not even all the effort of the federal gov- 
ernment, the Great Ickes and the “Big 
Conspiracy” in the Spring of 1935, all of 
which finally succeeded in getting prices 
up a bit, seems to have impressed many 
people with the fact that prices are still 
largely man made. 

The industry has progressed consider- 
ably with facts on stocks and runs the 
past few years, but is it not time for 
it to have more facts, the facts as to 
stocks of the major companies, yes, 
and their posted tank car prices? 

Major oil companies not only have the 
figures and inside dope from which to 


most intelligently and skillfully judge 
what their prices should be, but they 


have the help of many minds and they 
also have plenty of cash to carry stocks 
that may develop from errors of judg- 
ment. 

Would not the oii industry be better 
off if the larger oil companies did such 
as the U. S. Steel Corporation does, post 
their own tank car prices? — 

The companies cannot post prices for 
a quarter of a year, as the Steel Corpora- 
tion does, but they can nevertheless have 
their prices up where all can see them. 

While these prices will be chiseled by 
some refiners that chiseling would not be 
any worse than what goes on today “at 
the low” or “below the low” of the mar- 
ket. If the chiseling got too bad the ma- 
jors could slash their prices and _ sell 
and that would soon teach the chiselers 
to beware. Sometimes a more drastic 
treatment of chiselers than has been the 
custom of the majors in recent years, 
might be to the benefit of the whole in- 
dustry. 

At all events, does any fair analysis, 
and we think the foregoing is fair, of the 
present gasoline stock situation, warrant 
any more weeping and wailing over it as 
a bearish influence on the market? 

We decidedly think not. 
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‘Gas’ Stocks Declared 
In Line with Demand 


N.P.N. News Bureau 

NEW YORK, March 11.-Stocks of motor fuel on hand 
March 31 will represent 16.21 per cent of the estimated total 
demand for 1940, or only 81/100 of 1° above the average 
relationship between stocks and annual demand for the past 
five years, according to a study of the gasoline inventory situ- 
ation made by Gilbert P. Moore, New York, geologist and con- 





sulting engineer. 


Mr. Moore’s estimate was based on the prob- 


ability of total motor fuel stocks reaching 101,155,000 bbls. on 


March 31. 


Mr. Moore’s paper, which he submitted to NATIONAL PE. 
TROLEUM NEWS for publication, takes issue with assumptions 
that the rate of gasoline-stocks increase in March would be the 
same as in the several previous months, reaching a total of 


105,000,000 bbls. on March 31. 


Analyzing inventory trends of 


other years, he finds, as shown in Table I of his paper (printed 


in full below), that the average 


increase for March has been 


2.4675% of the amount in storage at the beginning of the month. 
Complete text of Mr. Moore’s paper on the gasoline-stocks 


situation, follows: 


The Current Gasoline 
Inventory Position 


The motor fuel 


February 24, 


inventory at 
1940, stood at a 
record high level of 96,719,000 
bbls. In most quarters this is 
regarded as a dangerously ex- 
cessive position which “threat- 
ens 1940 profits of the industry” 


and “may result in lowering 
crude oil prices.” 
Early in December 1939 a 


study of the motor fuel situation 
based on September 30th and 
November 30th inventories led 
to the conclusions that the Sep- 
tember 30th inventory was only 
a normal percentage of antici- 
pated 1940 sales and that the No- 
vember 30th inventory was so 
nearly a normal percentage of 
those sales that it constituted no 
great excess. 

During the winter months the 
wholesale price of gasoline 
dropped steadily. From Novem- 
ber 1939 to February 1940 both 
decline in product yield and in 
price lowered the gross receipts 
for this product from $0.96 to 
$0.83 per barrel of oil run to 
stills ac¢ording to figures pub- 
lished by an oil trade journal. 
This lowering of price coupled 
with the warning statements as 
to “excess gasoline inventory” 
from nearly all press sources 
suggests that the current situa- 
tion be reviewed on the basis 
previously used to analyze sta- 
tistically the motor fuel inven- 
tory position. 

Most writers on this subject 
seem to assume that the rate of 
accumulation of motor fuel 
stocks is nearly uniform in the 
three months of the first quar- 
ter of each year. This assump- 
tion produces such statements 
as, “If additions to storage of 





motor fuel should be continued 
at the same average rate as 
since the beginning of the year 
until March 31, when spring 
withdrawals from storage nor- 
mally commence, the inventory 
would reach the unprecedented 
and unwieldy amount of 105,- 
000,000 barrels. That would be 
about 23,000,000 barrels, or 28%, 
more than the 82,000,000 _ bar- 
rels regarded by economists as 
adequate working stocks on 
March 31.” 

Such an assumption would be 
precedent breaking since, as 
shown in the following table, 
March additions to inventory 
have never been on a scale equiv- 
alent to increase in January and 
February: 


sible 
1940. 

The basis of analysis in the 
previcus study was the _ per- 
centage relationship of the in- 
ventory on a given date to the 
calendar year’s estimated de- 
mand. In the following table 
is shown the past record of this 
relationship and an estimate of 
the 1940 ratio. 


inventory on March 31, 


shortage of tankers which might 
prevent movement of sufficient 
supplies to eastern domestic 
markets during the peak con- 
sumption period, the industry is 
believed to be accumulating 
more refined products in areas 
of large summer demand than is 
usual for this period. 

A third factor is that in- 
creased demand requires great- 





TABLE II 
DEMAND—INVENTORY RELATIONSHIP 


Cembined March 31st Inventory 
Demand 000’s % of Year's 

Year 000’s bbls. Barrels Demand 
1932 413,229 67,760 16.43 % 
1933 409,815 60,556 14.77% 
1934 435,025 74,663 17.16% 
1935 465,277 71,542 15.37% 
1936 509,422 79,038 15.51% 
1937 562,700 86,450 15.36% 
1938 565,700 92,320 16.32% 
1939 601,350 87,121 14.48% 
|| Re ner 624,000" 101,155* 16.21% 


‘ Estimated as of Feb, 29, 1940. 


It will be noted that in 1932, 
1934 and in 1938 the March 31st 
motor fuel inventory bore a 
higher relationship to demand 
for that product than does our 
current estimate of March 31st 
inventory to probable demand in 
1940. 

The average of those relation- 
ships for the past 5 years has 
been 15.4 which is only 81/100 
of 1% below the estimated 1940 
ratio. Annual demand for mo- 
tor fuel has reached such high 
levels that a one per cent varia- 
tion is equivalent to 6,000,000 
barrels. The postulated increase 
in motor fuel demand for 1940 
is 4%. If it should reach 5% as 
many informed observers pre- 
dict, then the estimated March 
31, 1940 inventory would be 
16.06% of 1940 demand which is 
still above the average for the 
past 5 years but not very much 
so. 

There are several well recog- 
nized reasons for the increased 





TABLE I 
ADDITIONS TO MOTOR FUEL STORAGE 


January 
000's of % 
Year Barrels Increase 
1932 4,332 T.41 
1933 1,952 3.62 
1934 6,317 9.89 
1935 6,176 10.84 
1936 6,299 10.43 
1937 8,190 12.23 
1938 8.883 11.54 
1939 7,786 10.86 
1940 5,861 7.07 


Estimated Feb. 29, 1940. 


The average percentage addi- 
tion in March has been 2.467% 
of the amount in storage at the 
beginning of that month. If the 
inventory at Feb. 29, 1940 is 98,- 
719,000 as calculated from week- 
ly reports issued by the A.P.L., 
then 2,436,000 bbls. should be 
added to stocks in March 1940. 
At the end of March the inven- 
tory would approximate 101,155,- 
000 barrels. This is a somewhat 
lower figure than quoted in a 
preceding paragraph as_ pos- 





February March 

000’s of % 000’s of % 

Barrels Increase Barrels Increase 
5,279 8.72 1,978 3.00 
3,024 5.42 ge yy 6 3.01 
4,235 6.03 291 39 
6,534 10.34 1,873 2.68 
9,458 14.18 2,890 3.79 
7,673 9.61 3,747 4.53 
6.407 7.46 40 43 
6,025 7.58 1,630 1.91 
9,993" 11.26* 4 . 7? 
motor fuel inventory. Chief 


among these has been the un- 
precedented fuel oil demand. In 
manufacturing this product to 
supply demand, the processing 
of gasoline has been unavoid- 
able. 

A second reason for greater 
accumulation is the shortage of 
tanker transportation from Gulf 
Coast ports to the Atlantic sea- 
board centers of high consump- 
tion. Anticipating a record de- 
mand in 1940 and a continued 





er working stocks and revolving 
salable supply in the transport- 
ing, refining and marketing 
branches of the industry. 

It is believed that the com- 
posite business acumen of the 
oil industry’s management, as 
evidenced by past inventory ra- 
tios to demand, is more to be re- 
lied upon as a measure of re- 
quired inventery than Is an es- 
timated measurement of vol- 
umetric working stock require- 
ments plus a guess at necessary 
revolving salable supply. The 
remarkable consistency of the 
motor fuel inventory at any 
given date in relationship to the 
year’s sales is thought to be con- 
vincing proof of this belief. 

In conclusion, it is believed 
that the current motor fuel in- 
ventory is not dangerously ex- 
cessive from a volume view- 
point. It can become dangerous 
only if the companies that hold 
most of it release it for sale at 
prices which will break the mar- 
ket. There appears to be no rea- 
son for such a move by the ma- 
jor companies which are re- 
ported to own 90° of the gaso- 
line inventory east of California 
and most of which are steadily 
adding to inventories. 


Bourque Re-Elected 


TULSA, March 11.—A. V. 
Bourque, Tulsa, was re-elected 
president of Petroleum Sales 
Co. at its annual meeting here 
last week. Rex H. Winget, 
Cushing, of Cushing Refg. and 
Gasoline Co. was again named 
vice president and T. A. Helling, 
El Dorado, Kans., El Dorado 
Refg. Co., secretary-treasurer. 


Directorate was reduced from 
seven to five members, with fol- 
lowing board members elected: 
Carl L. Mayhall, Oklahoma City, 
of Anderson-Prichard Oil Corp.; 
M. J. Grogan, Shreveport, of 
Hurricane Oil Sales Co.; and 
Messrs. Bourque, Winget and 
Helling. 
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OIL TAX NEWS 





Congress May Get Tax Bill, 


Even Though Election Looms 


N. P. N. News Bureau 
WASHINGTON, March 11. 
There may be a tax bill this ses- 

sion after all. 

Although many _ observers 
here felt that possibility of new 
legislation for raising revenue 
had been quietly shelved, it has 
been revived through a series 
of developments over the last 
several days. Among them: 

1.._-Approval by the Senate 

Appropriations Committee of 
an Agriculture appropriation 
bill calling for about $300,- 
000,000 more than the House 
version—-$722,001,084. 

2..-Approach of the March 

15 “income tax” period, which 
is expected to furnish a clue 
as to whether the government 
will be able to “scrape 
through” the rest of the year 
without additional levies. 

3.—Reminders by President 

roosevelt to Congressional 
leaders that his requests for 
new taxes had not yet been 
met. 

Economy vs. New Taxes 

All during the current session 
the Congress has been lightly 
wearing a mantle of “economy,” 
seeking to substitute its warmth 
for the fuel of additional taxes. 
But the possibility that Senate 
will pass the enlarged agricul- 
ture fund is likely to do away 
with the economy drive. 

Once this was passed, the 
subject of taxation would un- 
doubtedly have to be reopened, 
and once reopened—there are a 
dozen possible routes it could 
take. 

Early in the session the possi- 
bility of an increased federal 
gasoline tax was informally dis- 
cussed in some quarters—noth- 
ing came of it then but this talk 
might be renewed and expand- 
ed; the president and Treasury 
officials have decried the deple- 
tion allowance as a “tax loop- 
hole”—if taxes, generally, are 


opened up, this subject might 
again be brought up; undoubt- 
edly there would be proposals 
of many sorts concerning in- 
come taxes, corporation taxes, 
etc., Which would affect oil com- 
panies and individuals as well as 
those in other businesses the 
list of possibilities is long, once 
revenue gets under discussion. 
Would Tax Machines 

One brand new tax proposal, 
made this week by Sen. O’Ma- 
honey, Wyo., chairman of the 
Temporary National Economic 
Committee, was aimed at at- 
tacking the unemployment pro- 
gram (and at the same time 
raising revenue) by levying on 


employers who make ‘more 
than average” of machine 


power, and paying a bonus to 
those who use a greater ratio of 
man power. In proposing the 
tax, Mr. O’Mahoney said: 

“I believe that Congress, by a 
simple law, can create such an 
incentive for the private employ- 
ment of labor that we can speed- 
ily put an end to our difficul- 
ties.” 

Such a bill, he said, would be 
written on the theory that the 
machine could be made to pay 
its way in terms of human pro- 
duction in such a manner that 
society will receive the maxi- 
mum benefit from full employ- 
ment of both. 


Pump Shipments Reported 
N. P. N. News Bureau 

WASHINGTON, March 13. 
American manufacturers ship- 
ped gasoline pumps valued at 
$1,202,117 in January, compared 
with shipments worth $1,798,549 
in December and $1,216,374 in 
January 1939, Census Bureau 
reports. Oil and grease equip- 
ment and other measuring and 
dispensing pumps valued at 
$222,468 were shipped in Janu- 
ary as against shipments valued 
at $181,207 in January last year. 


Supreme Court 


Won't Review 


Arkansas Gasoline Tax Case 


N. P. N. News Bureautax would require either (1) pay- 


WASHINGTON, March 11. 
Refusal of the U. 
Court today to reconsider its de- 
cision of Feb. 12 invalidating the 
Arkansas tax ap- 
plied to gasoline in tanks of in- 
terstate automobiles, buses and 
trucks confronts Arkansas and 
possibly 24 other states (NPN 
Feb. 21, p. 16) with the necessity 
of devising a new formula for 
the collection of the gasoline 
tax against such traffic. 

In his brief urging reconsider- 
ation of the ruling (NPN, Feb. 
14, p. 9) in the case of the Ar- 


S. Supreme 


gasoline as 


kansas revenue commissioner 
against the Dixie Greyhound 


Lines Inc., the Arkansas official 
said: “The only alternative to 
complete loss (of this revenue) 
is to devise some plan whereby 
trucks and buses can be charged 
the tax upon the amount of gas- 
oline they actually use in the 
State. In the case of a few 
regular route operators, it may 
be possible to follow such a plan, 
but the vast majority of oper- 
ators do not follow’ regular 
routes and have no fixed or reg- 
ular points of entry or depar- 
ture from the State.” 

The Arkansas brief also point- 


ed out that invalidation of the 


ment of high annual lump sum 
license fees by interstate motor 
carriers Or (2) attempt, through 
an expensive set-up, to collect 
the tax only upon the gasoline 
used in the State. 

Twenty-four states have gas- 
oline tax laws similar to that of 
Arkansas which was invalidated 
by the Supreme Court, accord- 
ing to a recent bulletin by the 
Federation of Tax Administra- 
tor. Louisiana specifies a limit 
on the size of the fuel tank of 
the vehicle. Of the other 23 
states, six do not specify a 
maximum amount of fuel that 
may be imported in a vehicle but 
simply require that exemption 
will be granted only for fuel in 
the vehicle’s ordinary fuel tank 
or the reservoir provided by the 
manufacturer, while the remain- 
ing 17 states provide for specific 
limits on motor fuel that may be 
imported tax free. The amounts 
exempted range from 10 gallons 
in Colorado to 50 gallons in Iowa 
for buses and trucks and the 
same amount in Wyoming for 
common carriers or trucks hold- 
ing a certificate of convenience 
and necessity from the state 
Publie Service Commission. 
State provisions are presented in 
the accompanying table. 


Summary of State Laws Exempting Motor Fuel 
Imported in Tanks of Vehicle 


Gallonage 
Limitation 
20 gallons 


State 
Alabama 
Arizona Not specitied 


Arkansas 
Colorado 


Not specified 
10 gallons 


Idaho 20 gallons 
Illinois 20 gallons 
Indiana 15 gallons 
Iowa 20 gallons 


(automobiles) 
50 gallons 
(busses or trucks) 


Kansas 20 gallons 


Louisiana 30 gallons 
Maine Not specified 
Mississippi 20 gallons 
Nebraska 20 gallons 
Nevada 25 gallons 
New Jersey 30 gallons 


25 gallons 
Not specified 
25 gallons 


New Mexico 
New York 
Oklahoma 


Oregon Not specified 


Texas 30 gallons 


Virginia Not specified 


Washington 
Wisconsin 
Wyoming 


20 gallons 
20 gallons 
20 gallons 


Fuel Tank Specifications 
Manufacturer’s tank or reservoir 
auxiliary tanks or other containers. 
Manufacturer’s stock specifications of 
vehicie’s fuel tank or tanks. 

Reservoir provided by manufacture! 
Ordinary fuel tank attached to vehicle. 
Manufacturer’s regulation tank [fol 
operating vehicle. 

Ordinary fuel tank attached to vehicle. 
Tank or container of vehicle for its 
operation. 
Ordinary 


or 


fuel tank. 


Supply tank regularly connected with 
carburetor of the vehicle. 

Reservoir provided by manufacturer 
as the container for fuel used to pro- 
pel the vehicle; the reservoir is not to 
have a capacity of more than 30 gal- 
lons. 

Ordinary standardized equipment fuel 
tank attached to and forming part of 
the vehicle. 
Manufacturer’s 
propel vehicle. 
Supply tank regularly connected with 
carburetor of engine of vehicle. 


reservoir for fuel to 


Fuel tank or tanks of vehicle. 
Fuel tanks of vehicle. 

Regular tank of vehicle. 

Ordinary fuel tank 

Supply tank originally provided by 


manufacturer. 

Fuel tank originally provided by man- 
ufacturer. 

Fuel tank connect¢i with and which 


feeds the carburetor or substitute 
thereto. 
Usual tank or receptacle connected 


with the engine of the vehicle in the 
operation of which the fuel is to be 
consumed. 

Fuel tanks of vehicle. 

Motor fuel in tanks of vehicle. 

In tanks for use of vehicle in which 
fuelis transported. (50 gallons in com- 


mon carriers or trucks holding a 
certificate of convenience and neces- 
sitv from the state Public Service 


Commission.) 
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Oil Transportation News 


Latest developments in freight rates, legislation. 
ing transportation of petroleum 


reguiations, 
products oy truck, 


and new construction affect- 


barge, tanker, pipeline, and railroad. 





FDR Backs 


Rail Bill, 


Urges Enactment Soon 


(Continued from page 5) 
the Senate 
version, as, they say, codification 
of the law would likely make 
them subject to even more rigid 
regulation than they are now, 
under the Motor Carrier Act. 
That is, it would place them in 
the same class as the railroads 
with respect to certain types of 
regulation—among them repara- 
tions, the long and short haul 
clause, regulation as to the ship- 
per’s right to route his traffic, 
exc. 

Secretaries Wallace (Agricul- 
ture) and Woodring (War), and 
Chairman Emory S. Land, U. S 
Maritime Commission, have con- 
demned the water carrier regu- 
lations of the measure, although 
these provisions will not be 
known in detail until the bill is 
reported probably early in 
April. 


House version over 


Differs With Cabinet Members 


In publicly declaring himself 
in favor of the measure, Presi- 
dent Roosevelt openly repudiat- 
ed the views of members of his 
official family for the first time 
since he entered the White 
House. He told his press con- 
ference recently that the joint 
letter sent by Messrs. Woodring, 
Wallace and Land had been sub- 
mitted to congressional commit- 
tees without his knowledge or 
consent. While the officials who 
joined in the protest had acted 
within their authority as heads 
of policy-making agencies, the 
President explained, the control- 
ling considerations in matters 
of this kind should be the great- 
er good for the greater number, 
rather than the immediate inter- 
ests of the War or Agriculture 
Department or the Maritime 
Commission. 

Wheeler Replies 

Commenting on the measure, 
Chairman Wheeler said: 

“We are doing everything in 
this bill to protect and _ safe- 
guard water carriers, and what 
we are doing is to put the regu- 
lation of them under Interstate 
Commerce Commission. That 
does not mean that their rates 
will be raised to the level of rail- 


road rates because we have pro- 
vided specifically that inherent 
advantages of each form of 
transportation would be taken 
into consideration in the fixing 
of the rates. 

“The water carriers have said 
that they are afraid of the ICC 
because it is ‘railroad minded 
The bus and truck people said 
that same thing at one time, but 
they have been under the com- 
mission for six or seven years, 
and there is no complaint that 
the commission has treated them 
unfairly or sought to put them 
out of business fer the railroads. 

“On the other hand, the rail- 
roads have complained that ICC 
leans over backwards too far for 
the buses and trucks.” 


Oppose Water-Carrier Rate 


Opponents of the water-carri- 
er regulation have argued that 
it would result in higher water 
rates, particularly on farm prod- 
ucts. 

Besides these features, the 
bills would permit railroad con- 
solidations with difficulty 
than at present, and would 


less 


broaden RFC’s railroad lending 
power. However, an amend- 
ment by Rep. Harrington, Iowa, 
designed to protect railroad la- 
bor, now carried in the House 
version, would nullify consolida- 
tion provisions of the Senate ver- 
sion by prohibiting rail consoli- 
dations if the jobs of any work- 
ers would be abolished thereby. 


Mid-Western Terminals 
To Get Rail Rate Cut 


ST. LOUIS, Mo., March 11. 
Western Trunk Line Committee 
is going ahead with its reduced 
rates on petroleum shipped from 


northern marine and_ pipeline 
terminals into Iowa, Nebraska, 


Minnesota, North and South 
Dakota now that an objection 
by southwestern lines is said to 
have been withdrawn. 

New point-to-point rates based 
on a “truck-competitive”’ mile- 
age scale represent an ‘average 
reduction” of about 5c a hun- 
dredweight or 0.33c a gallon on 
gasoline and are expected to be- 
come effective about April 15. 

Checking out the new rates 
had been held up by the south- 
western rail objection, which ap- 
parently was based on belief that 
southwestern rails would lose 
more of their long-haul traffic. 


Hearing Set on Permit for Pipeline 
To Pass Under Georgia State Roads 


ATLANTA, Ga., March 10. 
State highway board will hold 
hearings March 21 on applica- 
tion of Southeastern Pipe Line 
Co. for a permit to pass under 
state roads. Business and civic 
leaders from more than _ 50 
counties, which will be served 
by the new gasoline pipeline, 
are expected to appear in sup- 
port of the pipeline’s applica- 
tion. 

Railroads and business inter: 
ests in the ports of Savannah 
and Brunswick, Ga., where 
petroleum products make up 


large portion of the incoming 
tonnage, are opposing the pipe- 
line project. 


Pipeline Terminals Listed 

The Southeastern _ pipeline 
will run from Port St. Joe, on 
the Florida Gulf Coast, to the 
Tennessee line near  Chatta- 
nooga. Terminals will be _ lo- 
cated at Port St. Joe, Fla., and 


at Bainbridge, 
bany, Griffin, 
and Lookout 
Georgia. 


Americus, A\l- 
Atlanta, Rome 
Mountain-—all in 


ok * * 


Rails Again to Consider 

Rates to Meet Pipeline 

SHREVEPORT, La., March 
10..-Scutheastern railroad ex- 
ecutives will meet this week at 
Atlanta to consider again pro- 
posals for reduced petroleum 
rail rates from southeastern 
and southwestern origins into 
the Southeast, based on “pipe- 
line. competitive” rates of 27.5c 
acwt. (1.815¢c a gallon on gas- 
oline) from New Orleans and 
Baton Rouge to Atlanta and 
Chattanooga. The two _ desti- 


nation points will be termini of 
Southeastern Pipe Line Co.'s 
new gasoline pipeline from 


Port St. Joe, Fla. Shippers ex- 
pect definite answer from the 
meeting. 


TNEC Starts 


Trade Barrier 
Hearings Soon 


N. P. N. News Bureau 
WASHINGTON, March 11. 
Temporary National Economic 
(Monopoly) Committee will 
open its investigation into inter- 
state trade barriers and their ef- 
fect on the flow of 
commerce next Monday, 

18. 

Presentation of the trade-bar- 
rier data will be by the Com- 
merce Department, under direct 
supervision of the recently set- 
up Interdepartmental Commit- 
tee, composed of representatives 
of nine government agencies. 

Inasmuch as many of these 
trade barriers are aimed at 
truck, bus and private motor cal 
traffic--such as inspection sta- 
tions; truck limitations; and a 
dozen others—representatives of 
crganized truckers, bus operat- 
ors and private motor car own- 
ers will appear. Among those 
slated are: 

Leon F. Banigan, managing di- 
rector, National Council of Pri- 
vate Motor Truck Owners, Inc., 
who will discuss effect of the 
barriers on “not for hire” trucks 
(such as company-owned oil 
trucks which cross state lines) ; 
John V. Lawrence, general man- 
ager, American Trucking Assns., 
Ine., who will discuss their ef- 
fect on “for hire” carriers; A. 
W. Koehler, secretary-manager, 
National Assn. of Motor Bus Op- 
erators, and Russell Singer, gen 
eral manager, American Auto- 
mobile Assn. 

Other groups to be represent- 
ed will be the Council of State 
Governments, state revenue bu- 
reaus, producers of various agri- 
cultural commodities, the Na- 
tional Assn. of Direct Selling 
Companies, and several others. 


ICC Calendar 


HEARINGS 


A. V. Chesnut, Arnett, Okla. (MC 
34553, Sub. 2) March 27, Oklahoma 
City, on application to extend opera- 
tions as a common earrier of pe- 
troleum products in Okla., Kans. and 
Tex., over irregular routes. 

West Truck Lines, Oklahoma 
City, Okla. (MC 101023) March 28, 
Oklahoma City, on contract carrie! 
application to transport petroleum 
products between Coffeyville, Kans. 
and points located in Okla. ove! 
irregular routes. 

Roy R. Thompson, Taylor, Nebr. 
(MC 101044) March 30, Omaha, on 
common carrier application to trans- 
port petroleum products in Kans., 
Wyo., Nebr., and S. D., over irregu- 
lar routes. 

O. L. Harvey Truck Service, Sem- 
inole, Okla. (MC 88380, Sub. 6) April 


interstate 
March 


3, Indianapolis, Ind., on application 
to extend operations as a common 
carrier of petroleum products, etc., 
Kans., Mo., 
over ir- 


in Okla., Tex., N. Mex., 
Ill., Ind., Kv.. and Tenn. 
regular routes. 
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‘D.J. Includes 


Freight Rates 
In Oil Probe 


N. P. N. News Bureau 
WASHINGTON, March 11. 
Justice department’s anti-trust 
lawyers and economists are con- 
sidering transportation rates on 
petroleum products in connec- 
tion with their general over-ail 
study of the petroleum industry 
which may lead, later this year, 
to a nation-wide case charging 
large with re- 
straint of trade through control 

of all branches of industry. 
While this investigation is still 
in the early stages, it is learned 
definitely that charges of rail-oil 
company agreements are being 


oil companies 


studied, as well as costs of trans- 
porting petroleum and products 
by pipeline, and the tie-ups_ be- 
tween pipeline ccmpanies and 
their shippers. 

Complaints reaching the jus- 
lice department, it is understood, 
have charged railroads with 
granting reduced rates to large 
oil shippers on threats of ‘“pa- 
per p.peiines’’; of failure on the 
of 


part certain rails to go 
through with proposed rate re- 
ductions frem independent re- 


fineries to market cities because 
of pressure from large oil com- 


panies, some of them pipeline 
shippers. 
Department officials hesitate 


to disclose the scope of their in- 
vestigation, not only as it con- 
cerns transpertation rates but 
as it concerns the possibility of 
aiming at a marketing divorce 
ment decree, but it is believed 
that, should such a case be start- 
ed, the division might determine 
that divorcement of pipelines as 
well as marketing might be nec- 
essary to eliminate the alleged 
“restraints of trade.” (Earlier 
story in NPN, Feb. 28, p. 9.) 


Pipeline Valuations 
By ICC Nearly Done 


N.P.N. News Bureau 
WASHINGTON, March 11. 
Nearing the end of its five-year- 
old job of fixing valuations on 
interstate pipelines, Interstate 
Commerce Commision today is- 
sued tentative valuation reports 
on properties of Michigan-Tole- 
do Pipe Line Co. and Clay City 
Pipe Line Co. Orders requir- 
ing the establishment of pipe- 


line valuations were promul- 
gated late in 1934. 
Michigan - Toledo’s carrier 


»wned and used properties were 





valued at $1,370,000 as of Dec. 
31, 1936. Its used-but-not-owned 
properties were valued at $142,- 
650, bringing total to $1,512,650. 

Clay City’s owned-and-used 
properties were set at $32,500, 
with an_ additional $22,500 
worth of property leased from 
Pure Oil Co., bringing total 
used property to $55,000. 


Trucks of 4 States 


Get 1-Trip Permits 
To Enter Nebraska 


CLEVELAND, March 11. 
The Nebraska department 
roads and irrigation in a com- 
munication to the South Da- 
kota Independent Oil Men’s 
Assn. states it is in position to 
issue single-trip permits 
trucks from states which 
lect a ton-mile tax 
braska trucks. 

Truck these 
states, the department advises, 
have the privilege of either se- 
curing a single-trip permit be- 
fore trucks enter Nebraska, or 
purchasing Nebraska license 
plates. If plates are puir- 
chased, however, no refunds 
will be allowed as has been 
done in the past years. 

Following regulations, the de- 
partment states, will govern the 
issuance of single-trip permits: 


of 


to 
col- 
from Ne 


owners from 


1. Single trip permits, which re- 
quire payment of a permit fee, will 
be issued to trucks from Colorado, 
Kansas, Oklahoma and South Da- 
kota. 

2. Trucks from these 
ducting a class of operations which 
is exempt from the payment of any 


states, con- 


fees under our reciprocal agree- 
ments will be permitted to operate, 
as in the past, without securing 
trip permits or purchasing license 
plates. 

3. No permits will be issued or 
fees collected at the ports of entry. 
Application must be made on the 
forms provided for that purpose to 
the Department of Roads and Ir- 
rigation, Motor Vehicle Division, 
Lincoln, Neb. 

4. Application for permits requir- 
ing the payment of a fee cannot be 
made by telephone or telegraph. 
Application must be made on the 
proper form and all information re- 


aquired must be entered on the form 
It is the responsibility of the truck 
owner to determine what procedure 
required before he his 
truck into Nebraska. If he neglects 
to do this he must choose 
letting the truck stand 
permit is requested and 
purchasing Nebraska 
from the County 

5. Application 
can be issued 
one permit per 
South Dakota 
from Arkansas 


is sends 
between 
until the 
received ol! 
license plates 
Treasurer. 
for permits 
without 
vear 


which 
fee (such 
to trucks from 
permits to trucks 
hauling of 
the truck owner) may by 
wire. The applicant must the 
license number of the and 
the approximate dates the 
trip will cover. 


as 


or 
goods 
made 
give 
truck 
which 


be 


Octanes and Transportation 
To Feature W.P.R.A. Program 


TULSA, March 11.--Octanes 
“The Refiner’s Will o’ the 
Wisp”—-and other topics per- 


taining to transportation, busi- 
ness in general, banking and re- 
finers’ problems have been an- 


nounced as_ featured discus- 
sions on the program just 


released by Western Petroleum 
Refiners Ass’n. for its 28th an- 
nual meeting at Wichita, Kans., 
March 31, April 1 and 2. 

The program has been plan- 
ned so that technical subjects 
will be highlighted at morning 
session and subjects of more 
general interest at the afternoon 
meetings. 


April | Program Listed 

Technical session scheduled 
for Monday, April 1 will be pre- 
sided over by W. M. Carney, 
El Dorado, Ark., of Lion Oil 
Refg. Co., with introductory re- 
marks by L. D. Mann, Tulsa, of 
Cities Service Oil Co., chairman 
of the W.P.R.A. Manufacturing 
Committee. 

Tractor tuels will be discussed 


at this session by Professors 
C. W. Smith and C. L. Zink of 
the University of Nebraska, 
Lincoln. A paper on catalytic 


refining will be presented by a 
representative of the Lummus 
Co. of New York. 

President L. B. Simmons’ 
Dorado, Ark. of Rock Island 
tefining Co., annual address 
will be given at the afternoon 
session, with R. R. Irwin, Kan 
sas City, of Socony-Vacuum Oil 
Co. presiding. 


Kl 


Important subjects to Mid- 
Continent refiners—-octanes and 
transportation--will also be dis- 
cussed. 

“Oil and Transportation” is 
the subject of President E. J. 


Engel of Santa Fe Railway. 

In discussing the octane prob 
lem, W. W. Scheumann, Tulsa, 
of Cities Service Oil Co., will 
suggest that the “all-mighty oc 
tane”’ not as highly import- 
ant as is generally believed. In- 
corporated in this paper will be 
the findings of a special com 
mittee which has been working 
on the octane problem for sev- 
eral months. Octane ratings and 
a comparison of results by dif 


is 


ferent test methods will be 
given. 
First day’s session will be 


climaxed by a “Pioneer Party” 
staged by supply and transpor- 
tation companies. 


The technical session on the 
second day’s program will be 


presided over by R. W. Leslie, 
E] Dorado, Kans., of Skelly Oil 
Co. and will be given over to 
discussions of refining technol- 


ogy. Discussions from the floor 
will follow papers on removal 
of inorganic salts from petro- 
leum by C. M. Blair, St. Louis, 
of Tretolite Co. and one on “Re- 
forming” by R. P. Mase, Tulsa, 
of Mase-Turner Engineering Co. 

Oil’s financial and banking 
problems will be discussed by 
Laird S. Dean, president of 
Merchants National Bank at 
Topeka, Kans. at the afternoon 
general session. W. J. Cameron 
of the Ford Motor Co., known 
for his radio broadcasts, will 
share honors with Mr. Dean. 
R. W. McDowell, Tulsa, of Mid- 
Continent Pet. Corp. will pre- 
side. 

Committee reports, 
of officials and 
report of the 


election 
directors and 
resolutions com- 
mittee will wind up the _ busi- 
ness session for April 2. An- 
nual dinner dance will be held 
April 2 in the Allis Hotel ball 
room. 

An inspection trip to Socony- 
Vacuum Oil Co.’s Augusta, 
Kans. refinery has been §ar- 
ranged for the morning of 
April 3. 


Golf Party on March 31 

While registration and_ busi- 
ness sessions do not begin of- 
ficially until April 1, the W. P. 
R. A. Program Committee has 


arranged for golfing Sunday, 
March 31, followed by a _ buf- 


fet supper, with Ethyl! Gasoline 
Corp. as host. 


New Company Licenses 
Distillate Processes 


TULSA, March 11. -Organiza- 
tion of the Distillate Engineer- 
ing & Processes Co. to handle li- 
eensing rights in the field of 
distillate recovery has been an- 
nounced here by Emby Kaye, 
vice president and manager of 
the new company. 

The company has acquired the 
licensing rights from Stanolind 
Oil & Gas Co., Eureka Process 
Corp., Standard Oil Develop- 
ment Co., Tidewater Associated 
Oil Co. and Seaboard Oil Co. of 
Delaware. The licensing com- 
pany makes available the re- 
sults of the pioneer technolog- 
ical developments in the whole 
field of distillate recovery from 
natural gas at high pressures 
and the return of the dry gas to 
sub-surface formations. 

Several plants have been op- 
erating in the Texas fields under 
the processes licensed by the 
new engineering company. 

Hugh Ownby of Tulsa is presi- 
dent and Dr. Paul F. Hawley 
secretary of the company. 
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Rails Attacked at Iowa Meeting 
For ‘Blocking’ Mo-Pac Rate Cut 


DES MOINES, March 7. 


By N.P.N. Staff Writer 


Missouri Pacific Railroad was 


scored for “backing down” on its proposal to reduce rail freight 
rate on petroleum products from the Southwest into the Standard 
of Indiana territory by James F. Lawrence, Tulsa attorney, at 


the annual convention of the Iowa Independent Oil Jobbers Ass’n. 
here March 6, when he charged that the Mo-Pac “never intended 


to reduce rates .. 


. but if they did they lost their guts.” Mr. 


Lawrence was hurriedly called from Tulsa to speak in place of 


R. S. Williams, Indianapolis, of Bonded Gas and Oil System, who 


had to cancel his talk on account of illness. 


The Tulsan quoted C. F. Per- 
kins, Missouri Pacific vice-presi- 
dent, as saying that they “could 
not do it because the other rail- 
In 


” 


roads wouldn’t go along. 
view of Mo-Pac’s refusal to go 
ahead with the planned reduc- 
tion, the attorney suggested that 
marketers return the extra busi- 
ness which was switched to that 
road, to the roads from which it 
had been taken. Sarcastically 
referring to efforts of Mo-Pac 
officials to reduce rates, he said, 
“T wouldn’t give them a carload 
of freight, if I had to carry it 
away in a bucket.” He added, 
however, “you jobbers do as you 
please.” 

Mr. Lawrnce charged that ef- 
forts to obtuin reduced oil rates 
from the Southwest had been 
blocked by an organization of 
railroad officials and suggested 
that mid-western marketers file 
suit against this organization on 
charges of violating federal anti- 
trust laws. 


Refiners Need ‘Rate Equality’ 


The independent refiner and 
the independent marketer are 
partners, said Mr. Lawrence, 
warning marketers that if the 
small refiner is eliminated, 
“you'll Own a bunch of equip- 
ment, and the best you can ex- 
pect is a commission agency.” 
He said that there were only 25 
Mid-continent independent re- 
finers left who were a depend- 
able source, and predicted that 
unless something is done to 
equalize their freight rates, not 
half that number would be left 
in one year, with all of them 
failing within two years. 

Because of the coming elec- 
tions, the Tulsa attorney urged 
marketers to get busy now peti- 
tioning their congressmen, sen- 
ators and the Interstate Com- 
merce Commission for a Settle- 
ment of the rate fight. Unless 
they get behind the move to 
rave their congressmen work 
for removal of the proposal 





from the ICC, he predicted it 
will remain in the Commission 
for another two years. Through- 
out his talk, Mr. Lawrence 
stressed that rail-shipping refin- 
ers were seeking only equality 
in transportation. 

Answering a question of a 
marketer from the floor, he said 
he didn't believe there was any 
hope for a trainload rate until 
Docket 28106, the Petroleum 
Rail Shippers Assn. case, was 
decided. 

Harms Elected 

Leland L. Harms, Allison, of 
Harms Oil Co., was elected presi- 
dent of the Iowa _ association. 


Gerhard Goplerud, Osage, of 
Goplerud Oil Co., retiring presi- 
dent, was named vice-president 
and F’. H. Hatch, Edgewood, of 
Jones County Oil Co., was elec- 
ted treasurer. A. C. Gienapp, 
Manchester, was re-elected sec- 
retary. 

The following directors were 
elected: A. L. Sharbondy, Sib- 
ley, of Sharbondy Oil Co.; E. H. 
Rehbehn, Tipton, of Tipton Oil 
Co.; U. S. Geiger, North English, 
of Geiger Motor Co.; J. Johns- 
1on, Eldora, of Johnston Oil 
Co.; Mayo Colville, Newton, of 
Home Oil Co.; J. Baron, Shenen- 
doah, of Baron Oil Co.; J. S. 
Phippen, Russel, of Russel Oil 
Co.; Warren G. Statler, Keota, 
Keota Oil Co.; E. F. McDonough, 
Fort Madisen, of The Town 
Pump; E. E. Logue, Livermore, 
of Livermore Oil Co.; Chris 
Jacobsen, Britt, of Britt Oil Co. 
The last two named were re- 
elected. 

A resolution adopted by Iowa 
marketers condemned the Cole 
Bill for federal oil control or 
“similar legislation” as not be- 
ing in the interests of the con- 


Attacks Rail Freight Rates 





suming public or the petroleum 
industry. 


To Study ‘Alky-Gas’ 


Another resolution adopted 
called for the appointment of a 
committee of marketers to make 
a study of the alcohol-gasoline 
situation. ‘Alky-gas” has long 
been a red-hot issue in Iowa, 
where attempts have been made 
to legislate a mixture of alcohol 
made from farm surplus with 
gasoline. 

The practice of loaning oil 
marketing equipment was con- 
demned in another resolution, 
which suggested the outright 
sale of equipment on long term 
payment plan. 

The association also went on 
record as favoring inclusion of 
filling stations under the pro- 
posed federal Patman chain 
store tax law. 


Other resolutions adopted by 
Iowa marketers, who met in 
closed session, suggested that 
the federal gasoline and oil ex- 
cise taxes be dropped; for a re- 
duction of the Iowa _ gasoline 
pump tax from $3 to $1.50; to 
request trade_ publications 
“make a sincere effort to pub- 
lish correct tank car markets 
prices as they actually exist. ... 
to end confusion”; to encourage 
reciprocity between Iowa and 
other states to end trade bar- 
riers; to defer automobile regis- 
tration to March 1, and a reso- 
lution against the diversion of 
highway use. 


Talks on Credit Policies 


The foundation of a sound 
credit policy, F. F. Struthers, 
Waterloo, Division Credit Mana- 
ger, Mid-Continent Petroleum 
Corp., told marketers is, thor- 
ough investigation, definite 
terms, monthly statements and 


'|ealls when due, suspension for 








.|slow payment, and the holding 
| of employes responsible. 
| He suggested that each credit 
,applicant be investigated for 
|age, occupation and length of 
‘time worked, reputation and 
|standing in community, char- 
|acter and habits, and above all, 
| worth, income, and how he pays 
ihis bills. He added that market- 
‘ers could determine this infor- 
| mation from places where appli- 
'eant is receiving credit, banks, 
checking of public records, and 
|from credit bureaus. 
| Pointing out that petroleum 
|products sold represent either 
/power or transportation, Mr. 
‘Struthers said that oil men 
‘should not hesitate to have def- 
inite terms like those of the 
public utilities and transporta- 
tion agencies. The oil marketer, 
he added, should talk over his 
terms when selling on credit and 
call for payment when the ac- 
count falls due. 

Discussing oil marketers’ 
credit policies with regard to 
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their dealers, the Iowa credit 
man said, “the credit period 
should not exceed the time the 
dealer has the merchandise. If 
oil was sold to him on 60 day 
terms and he sold it in 20 days, 
the dealer should pay the sup- 
plier in 20 days. 
‘Cash’ Is Best Policy 

“Today, the debtor and the 
creditor (the dealer and the sup- 
plier) are in a sense partners, 
in the hope of mutual profit. 
An inexperienced dealer very of- 
ten needs the mature help and 
counsel of the supplier, to keep 
his business running in the prop- 
er way, but liberal extension of 
credit is not often helpful.” He 
emphasized that “CASH is by 
far the best policy.” 

He urged dealers and mar- 
keters to refuse credit to a per- 
son owing a past due account 
to a fellow merchant. This, he 
said, will accomplish (1) reten- 
tion of merchandise for sale to 
more satisfactory risks (2) 
teach that prompt payment pro- 
motes credit, and (3) assist first 
creditor in collecting his ac- 
counts. 


Truck’s Advantages Cited 

Freight rates were only a 
contributing factor to the devel- 
opment of truck transportation 
of petroleum, C. Austin Suther- 
land, Lincoln, Neb., editor 
the “Petroleum Transporter,” 
told marketers. He cited replies 
to a questionnaire which showed 
that of 254 marketers, 140 credit 
speed, less inventory, and con- 
venience of keeping stations sup 
plied, as their reasons for pre- 
ferring to get their supplies by 
truck. Only six, he said, gave 
cheaper rates as their reason for 
using transports. 

Combination of pipeline and 
motor transport is an ideal set- 
up for through transportation of 
petroleum, the speaker declared, 
charging the railroads with fail- 
ure to keep pace with demands 
of the industry, as indicated by 
the ever-increasing growth of 
pipeline, barge and motor car- 
riers. 

Need Large Gallonage 


He emphasized that marketers 
must have sufficient volume to 
more than keep one transport 
busy before putting a transport 
into service. A safe estimate for 
operation from Kansas and Ne- 
braska refineries into Iowa, he 
said, was approximately 300,000 
to 400,000 gallons per unit, per 
year. 

Stating that the development 
of truck transport of petroleum 
was inevitable, he outlined what 
marketers must do to obtain car- 
rier certificates under the Mo- 
tor Carrier Act. He warned that 
any branch of the industry that 
attempts to regulate its compe- 
tition by legislation and restric- 
tive laws is building a “Franken- 
Stein” that will at a later date 


of 


impede the progress of the 
whole industry, if not actually 
devour it. 


The power and number of 
marketers in the independent 
ranks, if combined under real 


leadership, is sufficient to place 
the oil marketer not only as the 
leader of the oil industry, but 
establish him as the leader of 
all independent American busi- 
ness, declared Hoyt R. Ogram, 
Chicago, of Kanotex Refining 
Co. 

He said that the independent 
marketer could establish the 
leadership in the marketing 
branch which the Independent 
Petroleum Ass’n. of America 
has assumed in the field of pro- 
duction. There is room, he 
added, for initiative and good 
business management, ‘without 
ruining everybody else.” 

He said that the Independent 
could lead the way to standard- 
ized marketing practices, but 
warned against seeking legisla- 
tive cures. 


“Taxation is of special impor- 
tance to those now in the oil 
business,” G. C. Lloyd, Des 
Moines, secretary Of Iowa Pe- 
troleum Industries Committee, 


told Iowa marketers. ‘“Consid- 
eration or interest given the 
subject should be followed 


through,” he added, “not merely 
by ‘viewing with alarm’ but by 
doing something about it.” 

Adding that while many lowa 
marketers are decidedly awake 
to the tax problem, “on the other 
hand,” he said, “some of you are 
not.” Those who are not awake, 
and those who are, but do noth- 
ing, he charged with being 
“derelict in your duty and have 
failed to round out your obliga- 
tion to your own business.” 

Every division of the oil busi- 
ness, Mr. Lloyd emphasized, “‘is 
interdependent upon each and 
every other phase of this busi- 
ness. 

“Do we realize,” he 
“that excessive taxation 


asked, 
(and I 


might add burdensome restric- 
tions and penalty provisions) 
against any part of the industry 
has its adverse effect on the 
other parts of this industry?” 

Summing up how taxes on all 
divisions of the industry are 
passed along to the consumer, 
Mr. Lloyd said, high taxes cause 
high prices, and too high prices 
reduce sales volume with result- 
ant loss to every branch of the 
business. 

In a brief talk, interspersed 
with bits of philosophic humor, 
Cullen Wright, of Omaha, told 
marketers, “Service is the only 
competition you have.” He em- 
phasized that they had to mod- 
ernize to give better service, and 
to be competitive from a service 
standpoint. 

Viewing the oil industry from 
the standpoint of a consumer, 
he said that it has a job of pub- 
lic relations to do. ‘The con- 
sumer’s judgment of your busi- 
ness,” he added, “is no better 
than their understanding of it.” 





All States Show '39 Gallonage Gains 


NEW YORK, March 9. 


state gasoline tax departments. 


Iowa and South 
The largest percentage of increase took crease. 
place in Nevada, where consumption jumped 
13.87% .. Wyoming increased 10.81%. Mich- able. 
(000 

——Month of———_ 

Dec., 1939 Dec., 1938 

Gallons Gallons 
Alabama 21,361 20,119 6.17 
Arizona 9,829 9,068 + $8.39 
Arkansas 16,165 14,705 9.93 
California 154,088 148,919 3.47 
Colorado 16,985 3.21 
Connecticut 28,122 7.92 
Delaware F 5.24 
District of Columbia 7.54 
Florida 8.52 
Georgia 7.10 
Idaho 12.46 
Illinois 9.16 
Indiana 6.26 
Iowa 2.39 
Kansas 2.34 
Kentucky 10.15 
Louisiana 6.26 
Maine 9,908 5.48 
Maryland 22,008 9.48 
Massachusetts : 57,080 3.23 
Michigan 93,850 87,059 + 7.80 
Minnesota 39,495 36,795 7.34 
Mississippi 18,645 17,305 t. 7.74 
Missouri 94,158 He Bo + 3.93 
Montana 8,263 7,550 + 9.44 
Nebraska 18,493 16,867 +- 9.64 
Nevada ; 3,143 3,201 + 5.83 
New Hampshire 6,569 6,054 + §.51 
New Jersey 71,682 67,343 + 6.44 
New Mexico 7,892 7,280 t- §.41 
New York 149,602 146,901 + 1.84 
North Carolina 37,797 34,267 10.30 
North Dakota 7,916 6,588 20.16 
Ohio P 113,337 105,469 7.46 
Oklahoma“ . , ‘ 
Oregon 18,262 17,144 6.52 
Pennsylvania 122,980 114,570 7.34 
Rhode Island 11,852 9.894 19.79 
South Carolina 18,510 17,203 7.60 
South Dakota 9,477 10,029 - 5.50 
Tennessee 26,731 24,130 410.78 
Texas 113,821 107,275 6.10 
Utah 8,153 yt 14.33 
Vermont 4,879 4,674 4.38 
Virginia 31,699 29,725 + 6.64 
Washington 27,178 25,678 + 5.84 
West Virginia 15,773 15,170 3.97 
Wisconsin 41,337 40,509 2.04 
Wyoming 4,938 4,646 6.28 

Total 1,814,892 1,712,141 tL 6.00 
Daily Average 58,545 55,230 + 6.00 

Change from previous year: a 
Total change $102,751 
Percentage change in Daily Average +6.00% 


Not available at 


Gasoline 
tion in 1939 was 5.86% above gallonage in 1938, 
with all states apparently sharing in the in- 
crease, according to a report by the American 
Petroleum Institute, based on 


consump- igan, 


reports from of December, 





time of publication. 


seventh 
1939, increased consumption by 9.41%, to have 
the third largest percentage gain. 

Consumption in December was 6° above that 


largest consuming state in 


1938, with all but two states— 
Dakota—-sharing in the in- 


Oklahoma’s gallonage figures were not avail- 


omitted) 


12 Months Ending With 
Dec., 1939 Dec., 1938 






Gallons Gallons 
246,908 230,277 7.22 
106,976 102,526 4.34 
181,865 169,679 6.77 
1,837,914 1,752,332 4.88 
237,669 226,965 4.72 
345,037 326,262 5.75 
58,415 955,776 4.73 
149,794 139,291 7.54 
363,702 338,603 7.41 
363,449 338,787 7.28 
100,270 94,700 5.88 
1,419,692 1,331,506 6.62 
670,891 631,342 6.26 
550,333 528,091 4.21 
476,833 168,810 + 1.71 
274,848 256,517 t+ 4.01 
256,578 247,370 + 7.15 
150,138 144,866 3.64 
291,667 271,956 7.25 
721,265 690,185 4.50 
1,153,118, 1,053,961 + 9.41 
550,678 529,731 + 3.95 
209,493 193,860 + 8.06 
650,406 608,554 + 6.88 
123,593 117,604 5.09 
235,489 225,442 4.46 
45,492 39,952 +13.87 
91,832 85,156 + 7.84 
872,677 829,424 + 5.21 
95,627 89,911 + 6.36 
1,900,717 1,802,216 + 5.47 
429,605 400,949 + 7.15 
131,739 127,298 + 3.49 
1,371,267 1,278,825 + 7.23 
244,679 229 684 + 6.53 
1,482,428 1,403,587 + 5.62 
129,935 120,988 + 7.39 
212,325 195,557 + 8.57 
132,740 129,355 + 2.62 
289,165 280,860 + 2.96 
1,340,893 1,270,370 + 5.55 
99,745 92,950 + 7.31 
68,019 64,324 + 5.74 
382,097 355,170 + 7.58 
349.455 338,405 + 3.27 
201,849 190,396 + 6.02 
166,723 542,464 t 4.47 
68,531 61,844 +10.81 
22,234,561 21,004,678 t 5.86 
60,917 57,547 + 5.86 


+ 1,229.883 
+ 5.86% 
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Improved Earnings Shown in 1939, 


Despite Lower Prices 


N. P.N. News Bureau 

CLEVELAND, March 10..-Larger volumes of sales in 1939 
and more efficient operating methods enabled oil companies to 
increase their earnings from 1938, despite lower prices for crude 
oil and products in general in 1939. 

The first half dozen large oil companies to issue their 1939 re- 
ports, show improvement in earnings in the last half, or the last 
quarter, of 1939 from earlier months in that year. Heads of these 
companies believe this improvement will continue in 1940. 

The improvement is due to conditions in this country, rather 
than to an increase in demand as a result of the European war. 
Where oil company presidents comment on the effect of the 
war on petroleum demand, along with presenting their financial 
reports to stockholders, they say they do not expect the war to 
affect greatly our oil demand this year. 

Savings in operating costs in 1939, for the companies thus 
far reporting, have come through lower transportation costs, in 
the better co-ordination of refining and marketing operations, and 
in the disposal of properties which experience had shown could 
not be operated profitably. 

The total of taxes collected and paid by oil companies con- 
tinues to grow, it is shown in their financial reports. Dramatic 
evidence is given, by individual companies, of the extent to which 
they have become tax producing and tax collecting agencies for 
government. 

Accompanying is given briefly the highlights of the 1939 
financial reports of 6 companies, also a tabulation of data from 
their profit and loss statements and balance sheets: 





Atlantic Refining Co. om ' 
es : While prices received for prod- 
rotal volume of products sold yets throughout 1939 averaged 

by this company in 1939 was 1,- 3° less than for 1938, the com- 

421,103,000 gals., a new high vol- Pany’s 1939 earnings, due to in- 

creased sales and improved op- 

erating efficiency, were a little 

larger than in 1938. 


ume and more than 7° above 
1938 sales, reported President 
Robert H. Colley. 


An increase of only $2,612,000 
However, due to generally de- in net fixed assets in 1939, bring- 
pressed petroleum products ing the total to $144,784,942, is 
prices through 1938 and contin- explained by much lower cap- 
uing into spring and early sum- ital expenditures for crude oil 
mer of 1939, prices for the com- producticn than in 1938. Of to- 
pany’s products reached a five- ial capital expenditures in 1939 
year “low” in April, but have of $15,803,000, only $5,593,000 
since recovered to the level of was for crude oil production. In 
two years ago. As a result, its 1938 this item was $10,688,000. 
profits for the second half of “Exceedingly rigorous restric- 
1939 were nearly three times as tion of production by the local 
large as for the first half. regulatory authorities in the 


for Products 





areas in which our production is 
jocated, during the latter part 
of 1938 and all of 1939, necessi- 
tated a time-consuming re-ori- 
entation to insure acquisition ot 
reserves which promised oppor- 
tunity for commercial develop- 
ment and operation,” Mr. Colley 
told stockholders. 


Sun Oil Co. 


While this company received 
about 0.5¢c a gallon less for its 
products in 1939 than in 1938, it 
nevertheless was able to in- 
crease its earnings considerably 
in 1939. This fact, stated J. How- 
ard Pew, president, justified the 
company’s recent expenditures 
in transportation and refining fa- 
cilities. He said that indications 
were the company had so far 
added ever 500,000 customers for 
its new gasoline, which was put 
on the market Nov. 1. 

The three plants built for the 
manufacture of gasoline by the 
Houdry process cost $16,000,000. 
They have increased the com- 
pany’s daily refining capacity 
from 89,000 to 120,000 bbls., of 
which 90,000 is at Marcus Hook, 
Pa., 25,000 at Toledo, O., and 
5000 at Yale, Okla. The com- 
pany this year is building more 
catalytic equipment at Marcus 
Hook. The new plants reduced 
refining costs and were an im- 
portant factor in effecting the 
increase in its earnings shown 
in 1939, Sun’s financial report 
shows. 

During 1940, President Pew 
said the company will make sub- 
stantial investments in improve- 
ment and extension of its distri- 
bution facilities. Among them 
will be the improving and set- 
ting up of a “considerable” 


number of service stations as 
training schools for dealers. 

In 1939, Sun Oil Co. ran 29,- 
956,005 bbls. of crude to stills, 
as compared with 25,780,268 in 
1938. It produced 12,163,338 

bls. net from its own proper- 
ties, as against 13,343,261 in 
1938, and purchased 17,081,672 
bbls. The decrease in its own 
production was due to the fact 
Texas wells were shut in 115 
days during the year, under 
state orders. 

Sun Shipbuilding and Dry- 
dock Co. has orders on its books 
for construction of vessels that 
will insure operation well into 
1941, Mr. Pew said. 


Ohio Oil Co. et a. 


Sales of gascline in 1939 were 
18% larger than the year pre- 
ceding, and the largest in the 
company’s history, reported O. 
D. Donnell, president. Sales of 
crude oil increased 6, or 936,- 
900 bbls., but the decline of ap- 
proximately 14% in crude prices 
from 1938 caused a decrease of 
$3,020,700 in income from this 
source. 

In 1939, the company shut 
down permanently its Bristow, 
Okla., refinery and transferred 
much of the equipment to its 
plants at Fort Worth, Texas, 
and Robinson, IIll., increasing 
the capacity of the Robinson 
plant from 10,000 to 12,500 bbls. 
daily. This improvement, com- 
pleted last November, will bene- 
fit the company’s operations in 
1940. 

President Donnell said that 
appropriation had been made for 
approximately 50 additional out- 
lets to round out the company’s 
marketing territory. In Ohio, 
Michigan, Indiana, Illinois, Ken- 
tucky, Missouri, Kansas, Okla- 
hema and Texas, 4600 service 
stations are handling a complete 
line of products under the com- 
pany’s brand name. 

The company, in 1939, charged 
income $2,411,189 in adjusting 
the inventory value at which it 
carried 9,701,767 barrels of crude 


1939 Earnings Data of Six Integrated Oil Companies 


(Figures in Thousands of Dollars) 


Tncome Per 


Gross? Operating Deprec. Net Share Com- 

Operating Expenses and Operating mon Stock Current Current 
Company Year Income Inc. Taxes Deplet. Income (Dollars) Assets Liabil. 
Atlantic Retining 1939 $126,903 $104,267 $12,969 $5,028 $1.66 $52,932 $10,524 

1938 125,731 106,922 2,163 L317 1.40 51,145 10,421 
Sun Oil Co 1939 131,475 112,716 9,729 6,960 2.74 45,892 16,047 
1938 115,047 100,276 9,040 3,085 1.07 43,822 12,736 
Ohio Oil Co 1939 54,807 38,443 10,824 1,492 0.10 35,619 3.150 
1938 94,334 37,335 9,464 4,583 0.25 34,299 5,958 
Pure Oil Co 1939 94, 287 77,280 9,710 &,290 13% 33,792 10,605 
1938 104,742 91,343 8,925 5,413 38 34,710 14,917 
Standard of Ohio 1939 69,215 55.113 3,524 5,603 6.64 26,823 11,420 
1938 55,307 50,011 2.943 1,965 1.81 22,653 8,933 
National Refining Co. 1939 16,502 16,005 588 497 ; 7,231 1,501 
1938 15,139 15,096 654 42 5,641 1,303 
‘Excluding inter-company transactions LOss, Before depreciation and depletion allowances. 


tNot classified for different classes of transactions reflected in s 


ur plus. 








Ratio 
Current Earned Total 
Assets to Total Surplus Taxes 
Liabil. Assets Dec. 31 Paid 
5.0 $203,400 $67,940 $32,030 
4.9 199,058 63,158 29,513 
2.8 146,431 15,091 36,656 
3.4 139,139 11,183 34,376 
6.9 133,748 6,976 10,007 
My f 138,670 7,611 9,377 
3.2 178,567 22,574 36,627 
| 180,363 19,165 36,438 
2.3 76,073 18,835 19,542 
ys 70,548 14,983 16,845 
4.9 18,806 2,201f 4,820 
4.3 20,807 2,135! 4,235 
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in its Ohio and Illinois tank 
farms, to bring these inventory 
values in line with present condi- 
tions. After making this crude 
oil inventory adjustment, net 
current assets increased $2,128,- 
408 to $30,468,732, President 
Donnell said, this improvement 
in financial condition offsetting 
to some extent the decline in net 
profits for 1939. 


Pure Oil Co. 


Despite a drop in gross oper- 
ating income, Pure Oil Co. re- 
ported a 53% increase in net in- 
come in 1939 from 1938. One 
reason cited by President Henry 
M. Dawes was the improvement 
made by the company in main- 
taining the balance between its 
marketing, refining, production 
and transportation departments. 

“The effort this year to syn- 
chronize marketing and produc- 
ing operations with the volume 
requirements of the refineries 
has been accomplished to an un- 
usual degree,” Mr. Dawes stated. 
“Gross production of crude oil 
by the company was 92% of the 
refinery requirements.” 

Chief transportation project 
of Pure Oil Co. for 1940, as given 
in the annual report, will be con- 
struction with other interests 
(Gulf Oil Corp.) of a 450-mile 
gasoline pipeline from an ocean 
terminal at Port St. Joe, Fla., to 
near Chattanooga, Tenn. From 
pipeline terminals the company 
will be able to serve with com- 
paratively short rail and truck 
hauls a territory where a mar- 
ket for its products has already 
been extensively developed. 

In 1939 the company disposed 
of its marketing properties in 
New York state and New Jersey, 
thereby improving operating ef- 
ficiency of its marketing depart- 
ment, which is expected to be 
further reflected in 1940 opera- 
tions. 

Pure Oil Co.’s overall sales of 
gasoline in 1939 were 682,000,000 
gals., 3% more than in 1938. 
Net crude production was 22,- 
200,000 bbls., which was 2,600,- 
000 bbls. over that of 1938. To- 
tal crude throughput at its re- 


despite the fact its average re- 
alized retail price for gasoline 
in 1939 was 1.3 cts. a gal. below 
that for 1938. 

This showing was due, said 
President W. T. Holliday, to a 
substantial increase in the vol- 
ume of business, with no in- 
crease in direct marketing and 
refining expense, and to a sub- 
stantial reduction in crude oil 
transportation costs. In 1939 
the company practically com- 
pleted shifting of its crude oil 
supply from the Mid-Continent 


fields to crude purchased and 
gathered directly from produc- 
ers in Illinois, Indiana, Ken- 


tucky, Michigan and Ohio. 


“The company, through its 
subsidiaries and affiliates, will 


shortly be in a position to bring 
practically all its crude oil re- 
quirements direct to its refin- 
eries through its own trunk pipe- 
lines and barges,” said Mr. Hol- 
liday. 

In 1939 the company increased 
its crude pipelines from 870 to 
1863 miles, a large part of this 
being through the purchase of 
the old Tide Water line from I] 
iinois to Ohio. Capacity of this 
line is being increased through 
construction of a 12-in. line from 
Stoy, Ill., to Lima, O. Western 
terminus of this line will be only 
70 miles from the northern ter- 
minus of the Ajax pipeline, from 
the Mid-Continent, in which the 
company owns an interest. 

In line with its policy of in- 
creasing its activities in produc- 
tion slowly and gaining from ex: 
perience, the company in 1939 
acquired leases in central and 
southwestern Michigan and to a 
lesser extent in Illinois, Indiana 
and Kentucky, but very little de- 
velopment of any acreage has 
been attempted. Its net crude 
production was under 1000 bbls 
daily in 1939. 

Sohio’s sales of gasoline in 
1939 more than kept pace with 
average increase of about 7°. in 
consumption in Ohio in that 
year from 1938, Mr. Holliday 
said. In 1939, about 18,000,000 
bbls. cf crude were run to stills, 
an increase of 15.2% over 1938, 


Ryan, who assumed the presi- 
dency June 1. Operating profit, 
before depreciation and deple- 
tion, increased from $42,371 in 
1938 to $496,780 in 1939, with the 
last eight months of the year 
showing an operating profit of 
$618,687. 

Net profit for 1939 was $68, 
887, as against a loss of $529,. 
749 in 1938. Included in 1939 
was $590,535 for book loss on 
retirement of capital assets and 
a profit item of $750,244 for 
profit from the sale of capital 
stock cf the Canadian affiliated 
company and other income. 


‘Gas’ Stock Increase 
Slows Down in U. S. 


N. P.N. News Bureau 

NEW YORK, March 12.--The 
rate of gasoline stock increase 
slowed down somewhat the 
week ended March 9, when 1,- 
033,000 bbls. were added to stor- 


age, according to a report of 
American Petroleum Institute 


compiled today. 

Increase in motor fuel stocks 
for the country of the 
Rockies, however, was 616,000 
bbls., with 417,000 bbls. added 
California inventory. 
of the largest consuming areas 
of the country, East Coast, and 
Indiana - Illinois - Kentucky  dis- 
tricts, increased more than the 
total for the country east of 
the Rockies, with a combined 
hike in stocks of 784,000 bbls. 
East Coast stocks went up 487,- 
000 bbls., while stocks in Indi- 
ana-Illinois-Kentucky were in- 
creased 297,000 bbls. 

Refining operations were fair- 
ly steady, with an increase in 
crude throughput of only 5000 
bbls. Combined increase’ in 
crude runs of 62,000 bbls. daily 
in East Coast and Texas Gulf, 
were offset by a similar de- 
creaSe in combined runs at Ap- 


east 


to Two 
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| DEATHS 
James J. Maguire 
James J. Maguire, 65, man- 


of marine transportation 
department of Socony-Vacuum 
Oil Co., died March 4 at 


his home in New York. 


ager 
Inc. 


Born in Boston, March 2, 1875, 
Mr. Maguire started in the trans- 
portation field with the Mexican 
Central Railroad . Later he 
joined the old Waters-Pierce Oil 
Co., entering the service of 
Vacuum Oil Co. in 1914. In 
1915 he was made manager for 
Vacuum at Cape Town, South 
Africa. 

He returned to New York in 
1921 and took charge of the com- 
pany’s operations in Central 
Europe and South Africa. In 
1930 he was elected a director. 
He joined the marine transpor- 
tation department when Vacuum 
was merged with the New York 
Standard, later becoming man- 
ager in charge of the world-wide 
operations of its fleet. 

He is survived by his widow, 
Mrs. Julia F. Maguire. 


William R. Braden 


William Richard Braden gen- 
eral manager of the extensive 
Braden industries which manu- 
facture oil field equipment, died 
at his Tulsa home March 7 of 
heart ailment and complications. 
The 37-year old executive was 
born at Sewickley, Pa. He was 
formerly an executive of Okla- 
homa Contracting Co. which 
built the 10-inch pipeline from 
Teapot Dome, Wyo. to Kansas. 


James E. Evans 





fineries was 27,600,000 bbls., a and without the installation of Palachian and Indiana-Illinois- Funeral services were held 
gain of 2,400,000 bbls. from 1938. any new refining units. Kentucky plants. March 5 for James E. Evans, 69, 
Combined gas oil and disti]- Who was with the yeigeanen nse 
. i : nee er . ian: , rears anc 
Standard Oil Co. of Ohio National Refining Co. late stocks were cut 455,000 Co. of Indiana for ll eon 
bbls. for the country as a was assistant superintendent ot 
Sohio’s net profit for 1939 was Sales in gallons increased whole, while stocks of heavy the company’s Whiting plant 
almost three times that for 1938, 18.8° over 1938, reported Paul fuels rose 304,000 bbls. when he retired in 1928. 
Gulf Refi I Crude R 7 ' Stocks C 
ulf Retiners Increase Crude Runs; ‘Gas Stocks Cut 
Corpus Christi Louisiana 
HOUSTON, March 11. Ten Houston District District District TOTAL 
vefiner-members of Gulf Coast March 2 Feb. 24 March 2 Feb. 24 March 2 Feb. 24 March 2 Feb, 24 
Refiners sc’ increas _ . Aviation Gaso 310,241 273,030 369,807 347,640 None None 680,048 620,670 
Iners Ass'n. increased crude — ‘otor Fuel 345,265 251,173 330,778 ~=— «623,947 = -:146,643. 138,259 822.686 1,013,379 
uns to their stills 35,660 bbls. Naphtha 20,517 None 226,837 216,100 None None 247.357% 216,100 
nt , " or ‘ Kerosine None None 3.861 None None None 3.861 None 
1 > aye) > > i > ) Ps = . rt ’ 
uring the week end¢ d March as Diesel Oil None None None None None None None None 
Dut pulled 190,693 barrels of Gas Oil None None None None None None None None 
= P . : i No. 5 fuel oil None None 95,700 78,495 None None 95,700 78.495 
motor fuel from unsold stocks. Bunker C fuel None None 108,275 OS, 750 None None 108,275 98,750 
Detailed report is shown in Crude runs 246,085 186,796 105,361 429,196 42,033 41,824 693,479 657,916 
next ¢c Ss. ; : : 
xt columns High octane blending naphtha 116,414 bls. High octane blending naphtha 109,370 bbls. 
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Trends in Basic Figures 


Mar. 9, 40 


Crude Production ....... 3,828,550 
(Bbls. daily) 

Crude imports: .........:. 111,290 
(Bbls. daily) 

Crude Runs to Stills..... 3,450,000 
(Bbls. daily) 

Gasoline Stocks ......... 99,397,000 
(Bbls. total) 

Gas Oil & Distillate Stocks 24,560,000 
(Bbls. total) 

Residual Fuel Oil Stocks 103,826,000 
(Bbls. total) 


Total U. S. Motor Fuel Stocks 


Heavy Line—1939 Light Line—1938 


Mar.2,’40 Mar. 11,759 100— 
3,878,960 3,353,000 _ 
80,710 398,000 aa 
3,445,000 3,205,000 To. 
98,364,000 85,966,000 ‘a 
25,015,000 27,906,000 90 
103,521,000 111,560,000 





Oklahoma 
Kansas 
Nebraska 
Texas 
Louisiana 
Arkansas 
Mississippi 
Illinois 
Indiana 


Eastern (Ill. and 
cluded) 
Michigan 
Wyoming 
Montana 
Colorado 
New Mexico 
California 
Total U.S 
Crude Imports 
Total New 


Ind 


Supply 


Mar. 9 
Barrels 
418,800 
163,500 
1,481,550 
282,550 
69,250 
7,450 
412,700 
10,300 

ex- 
95,350 
64,550 
69,950 
16,850 
3,950 
113,800 
618,000 


3,828,550 
Mi 2 


290) 


3,939,840 


Crude Oil Production for the U. 


(American Petroleum Institute figures) 


S. 


Week Ended 


Oo 
O 


TrTTt ee Ce eee ee eee eee 





Mar. 2 Feb, 24 
Barrels Barrels 
107,550 421,400 
176,900 173,200 


1,496,950 


1,396,050 
281,050 


278,450 


~S 
Oy 


69,000 69,250 
6,800 7,250 
402,600 414,200 
9,650 6,500 





~N 
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100,450 
63,850 


97,550 
64,700 


MILLIONS OF BARRE 






















































































65,200 67,000 

17.200 17.250 | 

3,950 3,850 

112,500 111,550 

aaa as TT Tere ese ©. 
ow tata 65 4 1118252 9 16 23306 132027 4 1017 14 2 9 16 2330 6 13201F 
3,798,250 3,732,100 NOV. DEC. JAN. FE MAR. APR. 

80,710 115,430 
ee =e Daily Average Crude Runs to Stills 





Grade origin 
Pennsylvania Grade 
Other Appalachian 
Lima-Michigan 
Illinois-Indiana 
Arkansas 
Kansas 
Louisiana: 

te age rn 
Gulf Coast 


or 


New Mexico 
Oklahoma 
Texas: 
East Texas 
West Texas 
Gulf Coast 
Other Texas 


Rocky Mountain 
California 
Foreign 


Total U. S. refi 
Heavy in California 
As Compiled by 





Weekly Changes 


Heavy Line—1939 Light Line—1938 
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in Crude Oil Stocks’ ye 
(Thousands of Bbls.) ~% _ 
Change j 
from 
Feb.17 Feb.24 March? Feb. 24 © 34- 
1,438 4,434 1,391 43 < 
1,351 1,340 1,328 3 oO 
1,514 1,512 1,613 101 ay 
17,809 17,897 17,789 108 “al 
2862 2'961 3,212 251 Li a 
7,866 8,016 7,989 27 oO 
11,569 11,417 11,395 22 “ 
3,662 3732 3,818 86 
7907 7685 7/577 108 Vv) a 
6,604 6,792 6,898 + 106 _ “a 
60,947 61,436 61,854 + 418 —_ 
69,703 69,475 71,763 + 2,288 030 
15,257 15,520 16,716 +1,196 a 
14,765 14,770 14,904 134 onl 
772 16,827 17,342 515 
21,960 22,358 22.801 143 — - 
17.469 17.418 17.388 30 > 28- 
35,965 36,180 36,452 Ba eh e a 
1,741 1,958 2,054 96 
“ad 
able 239,838 240.836 244,126 +-3,290 al 
13,425 13,372 13,362 10 26 
U.S. Bure: N Ss 
sureau of Mine 4111825 2 9 162930 6 132027 3 10 (1724 2 9162330613207 














NOV. DEC. 
A. P. I. Weekly Refinery Report 


(Figures in Thousands of Barrels of 42 Gallons Each) 


JAN. 


FEB. 


MAR. APR. 





Stocks ‘ 
Per Cent of a Total Finished & Stocks of Gas Oil & Distillates Stocks ef Residual Fuet Oil 
Daily Average Reporting Capacity Gasoline Unfinished At Terms. At Terms. 
Crude to Stills Operated Production Motor Fuel (b At Refineries Trans. Pipelines At Refineries Trans. Pipelines 
Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended 
Districts Mar.9 Mar.2 Mar.9 # £4Mar. 2 Mar. 9 Mar. 2 Mar. 9 Mar. 2 Mar. 9 Mar. 2 Mar. 9 Mar. 2 Mar. 9 Mar. 2 Mar. 9 Mar. 2 
‘ast C t 568 540 92 4 S78 1,572 1,433 20,111 10,624 2,326 2,380 1.162 4,077 3.418 3,649 4.660 4.216 
rosin 105 125 724 Si 2 363 427 3,002 3.024 239 247 145 153 639 648 
9 : i | 7 > DHt 7 723 2,255 36 aa 4 : 753 12 7 
i! c 5S Oo 4 40 1.076 2,253 17,020 16,723 2,259 2,361 264 280 2.881 2,75 
none shea 277 272 S10 70 eyso4 C)S76 8.845 S S07 1,107 1,077 28 19 1,965 1,969 
j Te 107 117 67 3 73.6 163 169 2,100 2,132 66 277 1,459 1,494 
eons tlaengg 856 82 01 S6 2,531 2.403 16,566 16,575 2.336 2,790 523 521 5,380 5,361 231 242 
La., Gulf 122 120 69 68 6 399 262 3,014 3,159 708 711 33 33 748 8l4 232 198 
<a tee 12 re 76.4 76.4 123 116 686 756 178 198 17 18 443 475 
37 38 57.8 59 4 210 217 1,714 1,702 146 158 506 495 ; 
California Tae 463 451 62.1 60 5 1.382 1.176 18,539 18,122 7,194 7,154 1,979 1.886 56,338 56,030 22,903 23,160 
¥ a 3,090 3.082 80 6 80 4 9,913 9,362 92,487 91,524 16,759 17,353 7.151 6,987 73,777 73,688 28,038 27,823 
r nia pA gic , , 97 2: 
Total Reporting 3,450 3.445 11,460 11,135 99 397 OS 364 17,409 18,028 7,151 6,987 75,787 75,698 28,038 27,823 
U.8. Totai 3-9-39 (d)..... 3,191 10,655 85,964 oo 8,422 80,923 m 30,637 
(a) Includes straight-run, cracked and natural blended (ad) Estimated, U.S. Bureau of Mines basis 
(b) Includes stocks at refineries, in bulk-terminals, pipe lines and in transit 
(ec) 12% of reporting capacity in this district did not report gasoline production 
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18 Oil Inventors Are Honored 


As Modern Pioneers of Industry 


I NVENTORS, the builders of 
the oil industry 

Inventors, who dragooned gasoline 
and hundreds of other petroleum 
products from “Black Gold” 

Inventors, who pursued unknown 
horizons in search of greater gasoline 
yields from less and less crude oil 

Inventors, who built cracking units 
and thus revealed secrets known only 
to the gods 

Inventors, who created fashions out 
of test tubes 

Inventors, whose genius has devised 
greater cpportunities and better stand- 
ards of living 

Eighteen inventors, out of the 500 
elected by the National Assn. of Man- 
ufacturers to be honored as “Modern 
Pioneers on the Frontiers of Industry”, 
received Pioneer’s Certificates for their 
discoveries and inventions in petrcleum 
technology. 

Acclaimed at a series of dinners held 
during February in 14 cities, from New 
York to San Francisco, 29 of the 500 
“Modern Pioneers’, selected as out- 
standing American inventors, were 
awarded silver plaques at the final ban- 
quet, Feb. 29 at New York’s Waldorf 
Astoria. 

Recipient cf one of these silver 
plaques was the petroleum industry’s 
Dr. William Meriam Burton, president 
of the Standard Oil Co. of Indiana, 
from 1918 to 1927. His achievement: 


He was the first man to make the 
cracking of heavy oil into gasoline 


practical on a commercial basis. 


Eugene J 


Houdry 


1940 


The Modern Pioneer dinners, planned 
as an answer to attacks made on the 
patent system by the administraticn at 
Washington, and held to commemorate 
its 150th anniversary, were designed to 
create a nation-wide appreciation ot 
what the nation’s inventors have ac- 
complished, and to dramatize these ac- 
complishments. 


Cary R 





VW . 
Wagner 


Speaking at the New York banquet, 
Robert L. Lund, executive vice-presi- 
dent, Lambert Pharmacal Co., and 
chairman, National Modern Pioneer 
Committee, said: “Many of our 
people, some of them in high places, 
do not understand that _ industrial 
frontiers have taken the place of geo- 
graphical frontiers in our nation. They 
preach a philosophy of a static society, 
one in which there are no frontiers 
and in which the door of opportunity 
is closed to initiative and enterprise. 
Successful men and successful busi- 
nesses have been attacked and patents 
were assumed to be instruments of 
undesirable monopoly not subject to 
law.” 

Mr. Lund said that in order to dispel 
such fallacies the Modern Pioneer pro- 
gram was launched, with nominations 
of inventors coming from manufactur- 
ers, engineers, scientists, and others. 
While the Committee on Medern Pio- 


neer Awards selected 500 men to be 
honored, 1026 nominations were re- 
ceived. 


Most striking example of the contri- 
bution of inventive genius in refining 
to the public’s benefit, is the fact that 


today we recover 19.5 gals. from a 
42-gal. barrel of crude oil while, be- 


fore cracking was developed, gasoline 
recovery was 4 gals. a barrel. Since 
1920, through 1938, there has been run 
to refinery stills 15.6 billion bbls. of 
crude. Without cracking the industry 


would have had to take nearly 27 bil- 


lion bbls. of crude from the ground 





E. Wilson 


Robert 
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18 Oil Inventors 


Honored as 





Modern Pioneers 








in this period, to make the same 
amount of gasoline. This saving of 
cver 11 billion bbls. of crude compares 
with about 21 billion bbls. of crude ac- 
tually produced in this country from 
the start of the oil industry in 1857, 
through 1938. 

In 1939 alone, because of increased 
yield due to extensive use of the crack- 
ing process, motor fuel requirements 





in this country were met by refining 
1,400,000,000 bbls. less crude than 
would have been needed without crack- 
ing, it is Said. 

Also, due to the improved efficiency 
of today’s average 72 octane rating 
gasoline, as compared with 50 octane 
gasoline marketed in 1909, the motor- 
ist, it is said, obtains 25 per cent more 
mileage from present motor fuel. This 
improvement alone in gasoline quality 
is said to be equivalent to having con- 
served 400,000,000 bbls. of crude, in ad- 
dition to the increase in quantity pro- 
duced by improved cracking methods. 
Thus a total of 1,800,000,000 bbls. of 
crude oil was conserved during 1939 
alone, based on the modern cracking 
processes which were developed by 
oil’s inventors. 


T HE 500 inventors who were selected 
as Mcdern Pioneers on the Frontiers of 
Industry, were chosen by a committee 
of leading scientists of this nation, 
chairman of the award committee be- 
ing Dr. Carl T. Compton, president of 
Massachusetts Institute of Technology. 
There were given Pioneer’s Certificates 
at regional dinners held the past few 
weeks in Detroit, Philadelphia, Hart- 
ford, Conn., St. Louis, Baltimore, Roch- 


A 


Erle P. Halliburton 


orrell Carleton Ellis 


Thomas Midgley, Jr 


ester, Chicago, Boston, Cincinnati, Los 
Angeles, San Francisco, Cleveland, Min- 
neapolis and finally at New York. 

At the New York dinner, Conway P. 
Coe of Washington, U. S. Commission- 
er of Patents, described an imaginary 
situation in which a burgher of New 
Amsterdam and Alexander Hamilton, 
of the 17th and 18th centuries respec- 
tively, returned to life in the year 1940. 
The revolutionary American inventions 
which have been made since the death 
of the two were described. 

“All of these contributions which in- 
ventive genius has made to meet our 
needs and to supply our comforts and 
to afford us protection, have followed 
the inauguration and accompanied the 
development of the patent system,” 
said Mr. Coe in conclusion. 

Charles F. Kettering of Detroit, vice 
president of research, General Motors 
Corp., and himself the recipient of a 
silver plaque at the New York dinner, 
was another speaker at this dinner. 
“I do not believe we are anywhere near 
the end of making all inventions, any 
more than we were 50 years ago,” he 
said. Regarding frontiers, he said: 
“To me, a frontier is just a place which 
divides between what we know and 
what we don’t know.” 

At the close of several of the din- 
ners, a style show was presented, en- 
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A new Dubbs record 


Daylight on October 4, 1939, saw the shut- 
down of a Dubbscracking unit that had been 
running without a stop since 5 p. m. on July 3 
in the Sunray refinery at Allen, Oklahoma 


That was a continuous run of 2212 hours 
and it set a new record for a Dubbs unit charg- 
ing crude oil 


The throughput was 317,000 barrels of Allen 
crude and here its the yield: 


Percent 

Gasoline. , ‘ : ‘ , 61.27 
Polymer gasoline ; ‘ ‘ ; 1.90 
Side cut (furnace oil) . ; : 2.05 
Residuum . ‘ ‘ ; ; , 27.12 
Gas and loss ; ‘ ‘ ‘ ‘ 7.66 
Octane rating of gasoline 

(L 3 Method) . ; p ‘ , 71.2 
Octane rating of polymer yasolin 

(L 3 Method) ‘ , ‘ ‘ 84 


The unit was back on stream in jig time and 
is still running 


Congratulations to the Sunray management 
and the crew of the Dubbscracking unit 





Universal Oil Products Co Dubbs Cracking Process 


Owner and Licensor 





A 

AS - 

N wy, 
SSS eZ bh 
> Z 


Chicago, Illinois 


os, 


i ARCH 13, 1940 











18 Oil 





Inventors Honored as Modern Pioneers 





titled, “Fashions Out of Test Tubes”. 
All garments and accessories, worn by 
comely models, were products of the 
laboratory. Included in the fashion 
show was a new textile fiber, known 
as “Vinyon”, which is made from a 
Vinylite resin, which in turn is de- 


rived from natural gas, salt, water and 
air. The inventors saw this fabric 
made up in a hostess gown. 

Following are the oil industry Mod- 
ern Pioneers and the accomplishments 
for which they were honored at the 
dinners: 


Oil Industry's ‘Modern Pioneers’ 


DR. WILLIAM M. BURTON ... 
New York, now retired, president of the 
tandard Oil Co. of Indiana from 1918 to 


Recipient of a silver plaque at the New 
York Modern Pioneers dinner, for being the 
first man to make cracking of heavy oil 


nto gasoline practical on a commercial 








Bur 
v lay t 
tt 1 Re 
Joh 
H rnaard 
Wh 
porat wa 1 far 
he ground by the builde 
9 lirst | cracking 
rgued with th I lirect 
J him $800,000 build sixty, 8 3{ 
tills that would rge 8000 g 
ack J K The t 
> in operation in J ry, 1913 
Burton has pre isly | 1 | 
ecelving the two principal Ame 1 
la for achievement i he t the 
Willard Gibk nedal i 918 1 
Perkin medal in 1922. Just 53 ft 
1ving received } A.B. degree at W 
Reserve, this institutior 1 
last summer t h 1 J 
tor of ience 
JOSEPH G. ALTHER... 
Chicago, vice-president of Ur 
Products Cx 
The invention for which he 1 
“ a new type f 1 
1cking petrole 
H had t yuit rt 
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Vladimir N. Ipatieff Clarence H. Thayer 


14 and go to work and he learned the 

rudiments of petroleum technology in a 

laboratory in the backyard of C. P. Dubbs’ 

home in Evanston. For many years, the 

1n efficient oil heater was in 

nind and was the subject of what 

tudy he could give it aside from his 
sing executive duties 

is not until 1932 that he conceived 

ideas which matured, in 1936, in sev- 

patents covering the Equiflux furnace 

th is today in use in many parts of 

rld. Today, Mr. Alther is in charge 

1tions for the Universal com- 


OTTO BEHIMER ... 


Park, Ill., retired, formerly associated 





-Manley cracking process 


an early investigator of crack 


1g reactions in association with Walte: 
R Cross, originators of the Cro: 
King proce While with The Tex 
leveloped clean recirculatio 


CARBON P. DUBBS ... 


ag consultant, Universal Oil Prod 
For inventing the Dubbs process for pr« 
jasoline from heavy oil. The proc 
named after Carbon P. Dubb: 

father Jesse A 
his early experience he worked with 


father and in 1901, when only 20 years 


ld, he was assistant superintendent 
father 1tsphalt plant in California 
J29 VO rwarded th Scott 














Thomas H. Rogers 


the discovery and development of a 
process for economically producing gaso- 
line on a large scale.” He attended the 
University of Western Pennsylvania and 
the Philadelphia College of Pharmacy. 


GARLAND H. B. DAVIS... 


Elizabeth, N. J., director of research labora- 
tories, Standard Oil Development Co 

He developed modern motor lubricants 
which permit greater efficiency in opera- 
tion of airplane and automobile motors 
He has been granted 16 U. S. patents and 
1any foreign patents 


DR. GUSTAV EGLOFF ... 
Chicago, director of research of Universal 
Oil Products 


His outstanding invention is multiple- 
“oil cracking, by which different fractions 
of petroleum of various characteristics can 
be cracked at the same time. Over 250 
patents have been issued to Dr. Egloff, 
jy inventions in the fields of petro 
coal, and chemical derivatives of 
hydrocarbons 





He attended Cornell University and then 
Columbia University, where he received 


his Doctor of Philosophy degree in 1916 


CARLETON ELLIS... 
New York 


elopment Co 


consultant for Standard Oil 


He holds 738 patents in the field of 
‘hemistry, many covering petroleum de- 
velopments, and is almost in a class with 
Thomas A. Edison, most prolific of all 
American inventors, who held 1099 patents 
Some of Mr. Ellis’ patents have been in 
the paint and resin field and resulted in 

w useful products 





ERLE P. HALLIBURTON ... 
Los Angeles, president and general mana- 


Halliburton Oil Well Cementi: 





He developed methods for cementing off 
water sands, caving formation and other 
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ALLON HAULED 


WITH A FRUEHAUF FEATHERWEIGHT 
TANK TRAILER 


@ FOR bulk hauls or retail deliveries, for short or long 
hauls, open roads or congested areas, you're sure to 
save with a Fruehauf Tank-Trailer. Exceptional sav- 
ings will be made possible by the Truck-Trailer method 
of hauling because you'll use a smaller, more 
economical truck and pul] instead of carry your loads 
You'll find—probably to your surprise-that a Truck- 
Trailer is actually easier to handle, safer and easier 
to get in and out of tight places. 

You'll be especially pleased with the many money- 
saving features of the Fruehauf. You'll find that it has 
an exterior frame for greater strength and easier, more 
economical pulling. This, in turn, permits a more simple 
tank-shell construction and therefore a completed unit 
that is unusually light thoughjstrong. There’s no sur- 
plus weight to increase the gross weight. You can haul 
more payload, lower costs when running light. 

Other Fruehauf features include: a lightweight, ex- 
tremely sturdy, rocking Upper 5th Wheel which elimi- 
nates all twisting strains on the tank; improved load 
cushioning due to rubber-mounted radius rods that main- 
tain perfect spring alignment and thus insure easier pull- 
ing; more flexible easier riding springs, oversize roller- 


bearings that reduce upkeep, mountain-type brakes of 
exclusive Fruehauf design—safe, sure, economical. 

Why not call in a Fruehauf man and get first hand all 
the facts to help you save more on every gallon hauled. 


ADDITIONAL SAVINGS WITH 


, DIFFERENTIAL 
), DUAL WHEELS 


In 2 minutes— at your desk —-this 





demonstrator shows why Differ 
ential Dual Wheels save you 


money on tires and fuel 

User experience confirms 
what this demonstrator shows. 
G. & O. Service Co. of Albany, 


Ga., write: ‘‘We have tires on 
these wheels that have already 
delivered us over 72,000 miles, 


and we believe that we will 


receive an additional 20 to 
25,000 miles. In addition, we 
have cut down our gasoline 
consumption more than 10%." 


World’s Oldest and Largest Manufacturers of Truck-Trailers 
FRUEHAUF TRAILER COMPANY 


Sales and Service In Principal! Cities 


THIS FRUEHAUF TANK TRAILER 
operated by the Frontier Fuel Oil Ben. 
poration, is used for deliveries within 
a 100- mile radius of Buffalo, N. Y. 


MORE 
FRUEHAUF TRAILERS ON THE ROAD THAN AN 
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* To make better-than-average 
profit, you must have befter- 
than-average sales appeal. 


You can have this with Cone- 
wango Process VARNISH-FREE 
Motor Oil. t gives you something 
to sell that the other fellow cannot 
offer—freedom from the nasty prob- 


lem of engine varnish and sludge. 


Proof of performance is over- 
whelming. Actual attested 
photographs show condition of 
the motor. Indiana Oxidation 
tests by impartial laboratories 
prove its remarkable resistance 
to sludging and viscosity in- 
crease. The figures will amaze 
you—and will amaze your trade. 


Only the Conewango Selective 
Adsorption Method can produce 
this oil. Alert distributors and 
jobbers are finding these sensa- 
tional new oils the key to lower 
sales resistance and better profits. 


Why not talk to Conewango—- now? 
Write, wire, or phone. Our field 
representative will be glad to call. 


. 


4 v2 CNAVANOC 
ol Fog 


N ‘MOTOR OH | a 





THE PROFIT LINE 


THE CONEWANGO REFINING CO. 


WARREN, PENNA, 





inproductive structures in drilling wells 
He organized an oil field cementing serv- 
ice which is to be found in oil fields in 
tions of the country and thus has 
ved as producing wells many tests 
vhich otherwise 
1bandoned 
He had to go to work to support a large 
family at the death of his father, just at 
he time most boys are getting ready to 
to college. After various jobs he went 
rork for an oil well cementing company 
ilifornia. He saw possibilities in this 
ind by 1924 had organized his own 


pany 


would have pneen 


EUGENE HOUDRY . 
Wilmington, Del., president and directo: 
search of the Houdry Process Corp 

He developed one of the processes by 

which the new higher octane motor fuels 
pro luced 

A native of France, he served in the first 
rld War and worked in his father’s 

teel business. In 1922, when 


1ving another fuel-shortage scare, he 


France was 


nenced experiments in a _ catalytic 
é f making gasoline from coal 
‘came to this country to apply his 
petroleum, and spent several 


ore in research before the process 





NO jeveloped to a nmercial stage 
1d plants were built 

1attended the Ecole des Arts 
LA . | 
Metiers, in France, whe 


Mr. Houdry 
re he graduated 
th highest honors 


PROFESSOR VLADIMIR N. IPATIEFF . 
Shicago, director of cher 
Universal Oil Products Co 


His catalytic process for 


nical research ne 





producing 
ner gasoline from cracked gases is 
being used in many countries 
contributed $21,000 to en- 
w a chair of high-pressure chemicai 
at Northwestern reson Last 


or, he celebrated his 


Recently, he 





72nd birthday 
universities and 
tlentific organizations in Bulgaria, Ger- 

iny and France, as well as the U. S 
He holds degrees from universities in Bul- 
jaria, France, Germany, and the U. S 


He has been honored by 


THOMAS MIDGLEY, JR. 
Detroit, vice-president of Ethyl Corp 
He discovered tetraethyl lead, used to 


improve the anti knock properties of motor 
About 20 years ago, Mr. Midgley re 
ived the following assignment from Gen 
famous Charles F. (‘Ket’) 
Kettering: Find out what makes an engine 
-k, and how to stop it. The 


ral Motors 


young 






9x did both, and’ the methods he 
»vered are used today by the Ethyl 

rasoline Corp. He was awarded the Wm 

H. Perkin Medal for 1937, in recogniti 


tanding work in applied 





iaingpiee C. MORRELL . 





tiate director of research 

ersal Oil Products Co 
ventions which 1 
neer include a basic 
produce isooctane 

ents in cracking 

i refining. When the 

ras held in Washin > 





search Laboratory 


was one of 20 men selected to represent 
ontemporary American inventors He 
jraduated from Columbia University 


DR. CARL F. PRUTTON ... 
Cleveland, head of the chemistry depart- 
ment of Case School Applied Science 
consultant for Lubri-Zol Corp 

Discovered a new principle in lubrica 
tion and materials which are used effec 
tively in extreme pressure lubricants. He 
received degrees from the Case School of 
Applied Science and Western Reserve 
University 


DR. THOMAS H. ROGERS . 
Chicago, associate director of Whiting Re- 
Standard Oil Co. o! 
Indiana 

He is co-discoverer of certain organic 
-hemical substances (distillates of coal tar 
ind wood tar, and other antioxidants 
which, when added to gasoline, prevent 
the formation of substances injurious to 
the engine. He graduated from Center 
College in 1914, and obtained his doctor's 
jegree from Johns Hopkins in 1917 


CLARENCE H. THAYER... 
Philadelphia, chief engineer of Sun Oil C 
Worked out many of the engineering 
which have made possible 
the commercial installation of units under 


the Houdry patents. Other patents have 


levelopments 


been issued to him for apparatus and 
nethods in gasoline processing 


DR. VANDERVEER VOORHEES 

chicago, patent attorney for Standard Oil 
Co. of Indiana 

He shares Rogers for 
improving gasoline quality and has als 
contributions to the art of 
refining cracked gasoline and the manu- 
facture of lubricating oils from paraffins 
wax. He was 


honors with Dr 


made other 


graduated from the Uni- 
versity of Illinois 


CARY R. WAGNER 
Chicago, chief chemist and chairman of 
control board, Pure Oil Co 
He holds over 20 patents, 
‘overing developments of high pressure 
thermal polymerization of olefinic gases 
Prior to working as an analytical chemist 
the Standard Oil Co. of Indiana, Mr 
Wagner was with the U. S. Bureau of Soil: 
C) 


the refinery 
some of then 


{- 


He graduated from Wooster College 


in 1915 


ROBERT E. WILSON 
New York, president of Pan America 
Petroleum & Transport Co 


HW ie invent P ~ tr f 22 
rie 1S inventor or co-inventor oO: o& 





patents, the majority of which cover de 


] } ~ ry ’ lay stry 
velopments in the petroleum industry 
Among the re improvements in crack 
ing and distillation processes, methods 


preventing evaporation losses, and pri 


<6 " £ ne y bi . Imnmroaveda lihricating 
ses for 1king improved lubricating 
= 
After teachir 1t the Massachu 
{ ‘ } ] , 124 _— 
titute f Technology, Mr. Wilson w 
Issistant lirector of! researcn itor the 


rd Oil Co. of Indiana. He 


‘raduated magna cum laude from Wooster 
college, and took a BS egree f: 
M xchusetts Institute 


NaTIONAL 





PETROLEUM NE 








MARCH 


For Successful Spring Change-Over Business — 


Ask Customers To Buy 
And Ask Them Early! 


The fundamental principle of “just asking’ for the business, is 
the key to more Spring Change-Over sales for oil marketers, says 
Sewell C. Harlin, head of the Central Oil Co. of Louisville, and presi- 
dent of the Kentucky Petroleum Marketers Assn. 

In his message, in NATIONAL PETROLEUM NEWS campaign 
to make the coming spring car conditioning business most success- 


ful for the oil industry, Mr. Harlin gives practical suggestions on 


how to reach prospects with a sales talk for Spring Change-Over 


servicing. 


By Sewell C. Harlin 


President, Kentucky Petroleum 
Marketers’ Assn. 


The following will be my line of 
* attack on the Spring Change-Over 
business. I will concentrate all my ef- 
forts in securing commitments (even 
half-way commitments) from every car 
owner well in advance of the time the 
Spring Change-Over is to be per- 
formed. I believe the difference be- 
tween getting business and not getting 
it, is the failure to ask for it. 

At least thirty days in advance of 
the time when Spring Lubrication is 
contemplated, I will instruct every sta- 
tion attendant who works for me to 
ask every customer he speaks with, 
for his spring oil change and _ lubrica- 
tion job. I shall require a record of 
all such requests and the date made. 
Then, by letter, card, or telephone, I 
will remind the prospect at the proper 
time with a message something like 
this: 

“We hope you haven't forgot- 
ten our request made to you on 
(date) to let us prepare your car 
for summer driving. The time to 
do this is right now, and no one in 
(name city) is better equipped 
than we are to do the job right. 
We will be looking for you any 
day. For your car's sake, please 
don’t delay.” 

This method is for customers actual- 
ly contacted by our service station at- 
tendants. In addition to this, I cir- 
cularize a carefully selected list of car 
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owners who 
patronize my 


would not as a 
place of business. 
is what I say to these prospects: 

“Chinese doctors get paid only 
when the patient stays well, and 
there is a good deal to be said in 
favor of this idea of preventive 
practice. Neglect is costly and 
neglect in the proper care of your 
car by you, exacts a penalty.” 
“Summer driving conditions demand 

a different type, sturdier-bodied lubri- 
cant than those designed for winter 
use, and it is important in the life of 
an automobile that proper lubricants 
be used whenever the season demands. 
Here are several important things you 
should have done to prepare your car 
for safe Summer driving. 

“I—Replace worn winter oil with 
fresh, clean, full-bodied summer 
lubricant. 

“2—Change 
differential 
grade, 

“3—Complete chassis lubrication 
—repack and lubricate front wheel 
bearings. 

“We should like to do this work for 
you and we have every facility to do 
the job right, including the finest of 
quality products. Why not let us re- 
mind you when the time arrives to 
have this work done? 

“Once on our list of customers who 
want this Protective Service we will 


rule 
This 


and 
summer 


transmission 
lubricants to 





Sewell C. Harlin 


notify you when the proper time ar 
rives to have this work done. Just fill 
out and return to us the enclosed card.” 


This is the return card I use with 
this letter: 
“Yes, ycu may enter My name on 


your list of car owners desiring your 
Protective Service. Notify me at the 
proper time, when my car requires 
special attention due to seasonal de 
mands.” 

(Space is provided on this card for 
the individual to write his 


dre SS, phone 


name, ad 
number and the make of 
his car) 

Successful lubrication business is not 
built up evernight. Proper facilities to 
do the right kind of job are necessary, 
of course. Location, however, is not 
important, for, unlike selling gasoline, 
transient contributes very 
little to a lubricating establishment’s 
revenue. 

In my experience, when I have found 
a successful lubricating business being 
conducted, success was due to observ- 
ing certain fundamental practices. A 
good, workable customer card index 
teminder Service is essential. But 
most of all, continual solicitation of 
new accounts and proper follow-up 
with the old, is what keeps successful 
establishments alive and prosperous. 


business 
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Servicing Oil Filters 
Helps Motor Oil Sales 


Replacing the Filter is Important Part of Spring Change-Over Conditioning 
And Should Be Accompanied by a Crankcase Drain. 


Sell oil filters, but also sell regu- 
lar oil changes. 


Replacement sales of filters, which 
are standard equipment on many 
makes of cars today, are advised by oil 
marketers as a part of the Spring 
Change-Over servicing. These com- 
panies state that servicing of filters at 
oil company stations should increase 
the sale of regular oil drains. They 
bring out that the car manufacturers’ 
operating manuals recommend regular 
oil changes for filter-equipped models. 
Most filter manufacturers also advise 
that regular oil change practice be fol- 
lowed. 

Manufacturers of filter cartridges 
and replacement elements say the best 
market for this automotive equipment 
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for passenger cars is from April to 
June. After this extremely cold win- 
ter, the filter makers and also the oil 
company lubrication engineers stress 
the importance to the motorists of 
changing the cartridge or replacing the 
filter element during the coming 
Change-Over period. 

They point out that, despite the fact 
the filter element may have been 
used for a relatively short time, the 
low temperatures at which cars have 
been driven this winter caused an un- 
usual amount of sludging and a re- 
newal of the filter is advisable before 
the car is driven in summer tempera- 
tures. 

There are two types of filter packs 
for replacement of this item on cars 
which are filter equipped. They are 
the cartridge or unit type, and the ele- 
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ment type, where only the filtering 
pack in the unit is replaced. 

In replacing the former, the oil lines 
must be removed from the cartridge, 
the clamps loosened and an entire new 
cartridge attached. Replacing the ele- 
ment type is accomplished by removing 
the nut holding the cover in place and 
lifting out the used element. A new 
element is inserted in the case, the 
cover replaced and seated and the nut 
tightened. It is good practice with fil- 
ter installations to start the motor 
after the work has been done and make 
sure there are no leaks. While the 
latter operation is more simple, there 
is a greater profit in the sale of the 
cartridge for replacement, which com- 
pensates for the extra work. 

Most filter manufacturers also offer 
to the oil marketer, filter kits for in- 
stalling filters on cars not factory 
equipped. Such installations are pos- 
sible on 90 per cent of all cars which 
have oil lines so constructed that drill- 
ing or tapping is not necessary. Proper 
wrenches and a screwdriver are the 
only tools necessary to install a filter 
on these cars. Each kit is complete 
with simple diagrammed instructions 
for installation. 

The selling of oil filters through the 
service station has two distinct ad- 
vantages, say marketers. First, it 
offers the station a better opportunity 
to stress the importance of regular oil 
changes, to offset the belief held by 
some motorists that cars equipped with 
filters do not need regular oil changes. 
Second, there is a profit to the station 
from the sale of filter elements and 
replacement cartridges and from the 
crankease drain which usually accom- 
panies the sale of a filter replacement. 

The first advantage is one _ that 
should not be overlooked, say many sta- 
tion operators handling filters. 


Along this line, the operator of one 
station who has had considerable ex- 
perience merchandising this item re- 
marks: “If I don’t sell it, someone 
else will, and I’ll lose the profit from 
the sale, as well as losing a chance 
to change one of my customer’s crank- 
eases. Also,” he adds, “if my custom- 


ers with filters have to go back to their 


car dealers for replacements, they may 
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be exposed to the idea that they 
needn’t change the oil as regularly as 
I recommended.” 


One operator in a station in the 
poorer section of one of the larger 
mid-western cities reports that, with 
few exceptions, he sells his customers 
driving cars equipped with filters on 
the need for regular oil drains. He says 
he stresses the point the filter helps 
to keep the oil clean but does not lessen 
the. need for frequent changes. 


In fact, he keeps a sludge-filled filter 
element handy to help him sell filter 
replacements as well as_ frequent 
drains. He shows his customers the 
muck-filled element, pointing out what 
a difficult time the oil would have 
passing through a filter in that condi- 
tion, and his sales talk is on the im- 
portance of preventing the oil from 
reaching that condition. 


Tue consensus of dealers interviewed 
is that filters can be sold through the 
servicing station without affecting the 
sale of oil drains to customers. Oil 
companies say, however, it is well for 
the station operator to be fortified with 
sound reasons as to why his custom- 
ers should drain oil regularly, even 
though they have filters on their cars. 


One filter manufacturer, answering 
questions about claims that filters will 
eliminate or reduce oil change periods, 
states: “In our opinion this type of 
merchandising considers only the im- 
mediate profit without consideration of 
the profit lost to the dealer, who will 
lose legitimate profit from the sale of 
oil to consumers who may for a time 
be converted to bad operating prac- 
tices.” This manufacturer says the 
periods between drains “should be left 
entirely to engine manufacturers and 
to the research men of the large oil re- 
fineries, trained in the highly special- 
ized chemistry of oils.” 


Another manufacturer of filters 
states: ‘Filters should not decrease oil 
sales, in fact we think oil sales should 
increase because the use of filters stim- 
ulates closer attention to the crank- 
case level.” 


The head of one large oil company’s 
lubricating department points to the 
fact that solid contaminants, such as 
soot from combustion blow-by, carbon 
from the underside of pistons, lead 
salts from unburned fuel, and dust and 
dirt from the air, clog oil filters and 
make them less efficient. It is declared 
important to drain these foreign sub- 
stances through an oil change before 
the engine is called upon for hot 
summer driving. 

Also stressed is the fact that some 
used oil is trapped in the oil filters. 
Because this contaminated oil may re- 
lease dirt or other foreign substances 
and cause continued deterioration of 
the new oil, it is important to prevent 
such trouble by changing filter ele- 
ments when the crankcase is drained 
and flushed in Change-Over servicing, 
this engineer adds. 
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The best authority the oil marketer 
and service station operator can cite 
for frequent oil change is the car mak- 
er’s manual of the model the customer 
is driving. 

For example, Studebaker, in recent 
years has had all models equipped 
with filters except its 1940 Champion. 
Yet, this car manufacturer, which sev- 
eral years ago advised only seasonal 
oil changes under average driving con- 
ditions, now recognizes that the fre- 
quency of oil change depends “on 
the condition of the oil as affected by 
operating and atmospheric conditions” 
and recommends that, under average 
conditions, oil should be changed at 
2500 to 3000-mile intervals. It adds 
that under severe dust conditions and 
short runs in cold weather, the oil 
should be changed more frequently, de- 
spite the fact that most of its cars 
are filter-equipped. 

The Studebaker manual recommends 
changing the filter cartridge every 
5000 or 6000 miles, but adds _ that 
“severe dust conditions may warrant 
replacing the oil cleaner cartridge at 
correspondingly lower mileage as _ in- 
dicated by dirty oil shown on the ‘dip 
stick’.” 

While Packard also has had filters 
on most of its recent models, Packard 
engineers recognize the need for short- 
er periods between drains. For the past 
two years, the Packard oil change 


recommendation has been reduced. The 
1940 manual recommends 1000 to 2000- 
mile changes as most closely approxi- 
mating average conditions, but adds 
that changes should be controlled by 
driving conditions. 


In 1939 Packard recommended chang: 
ing oil every 2000 miles; while 2000 
to 3000 miles was the oil change recom- 
mendation for 1938 models Packard 
advises that filter cartridges should be 
replaced every 8000 miles—and in no 
case should it be used beyond 10,000 
miles. 

“The function of the oil filter is to 
remove dirt and foreign material from 
the oil in order to assist in keeping 
the oil clean,” says the Chrysler man- 
ual. The Chrysler Corporation recom- 
mends oil drain periods for Plymouth, 
Dodge, De Soto and Chrysler cars—all 
filter equipped for the past six years, 
at least, with the exception of the 
small or standard model Plymouth 
at 1500 to 2000 miles in winter and 2500 
to 3000 miles in summer. Chrysler 
engineers warn, however, that, during 
winter when the car is driven for short 
distances, moisture will condense in the 
crankcase and form sludge. “Under 
conditions of this kind, the engine 
does not become sufficiently warm to 
expel the water through the crankcase 
ventilation system and the oil should, 
therefore, be changed about every 500 
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miles and under extreme conditions 
less than 500 miles, to eliminate 
sludge. 

“Driving over dusty roads or through 
dust storms, Chrysler engineers point 
out, “introduces abrasive material into 
the engine. Air cleaners which are 
kept in good condition decrease the 
amount of dust that may enter the 
crankcase. However, if the oil becomes 
contaminated with dust or dirt, it 
should be drained promptly to pre- 
vent harmful engine wear. The fre- 
quency of draining depends upon the 
severity of the dust conditions and no 
definite draining periods can be recom- 
mended. It should be remembered 
that an oil change to eliminate abra- 
sive dust may be considerably less ex- 
pensive than to take a chance on worn 
engine parts,” says this manufacturer 
which sells filter-equipped cars. 

All 1940 Buicks are equipped with 
filter, yet in its 1940 manual, com- 
pany engineers advise: “For best per- 
formance it is necessary to change 
engine oil whenever it becomes con- 
taminated with harmful foreign mate- 
rials. Under normal driving conditions 
draining the oil pan and replacing with 
fresh oil every 2000 to 3000 miles is 
recommended. Under adverse driving 
conditions it may become necessary to 
drain engine oil more frequently.” 

Buick states that under ordinary 


usage the filtering element should be 
replaced about every 8000 miles, but 
adds this warning: “The oil filtering 
element should be renewed when the 
oil on the gage stick appears dark.” 


Besipve the cars listed above which 
are factory equipped with filters, the 
1938, 1939 and 1940 Lincoln Zephyr, as 
well as even earlier models of the V-12 
model Lincoln are so equipped. Some 
models of Cadillacs also are factory 
equipped with filters. 

However, the majority of cars which 
are sold in the dust bowl areas of the 
country are supplied with oil filters to 
protect motors from the more severe 
dust conditions encountered there. Be- 
cause of this, oil marketers and service 
station operators in these areas have 
a larger market for filters than in 
many sections. 

The fact that both the cartridge and 
element replacement type of filters 
have been simplified in the past sev- 
eral years, makes them more practical 
for the oil marketer to handle at his 
service stations. Some manufacturers 
make cartridges and elements for re- 
placement on other makes of filters, 
and say that only six types of cart- 
ridges and elements are necessary to 
service practically all cars factory 
equipped with filters. An additional 








Let Us Quote on 


HIGH FLASH 
CYLINDER STOCKS 


K-24 MOTOR OIL 


PERMIT NO. 166 


PAYS YOU 
24 KARAT OF PROFIT 


This sensational Long Residuum oil is refined by a 
special fractionation process that gives it the best 
available lubricating body. It is a guaranteed 100°, 
Bradford Pennsylvania product... . free from acid, 
gum and sludge. 


e Low priced to meet all competition. High quality 


SOLVENT DEWAXED 
NEUTRALS 
150 - 180 - 200 - 250 Vis. at 100 


to keep all customers. 


There’s Gold for You in K-24 


In 1 and 5 quart and 2 gallon black and gold lithographed 


e cans—and in drums. Send for samples and prices covering 


BRIGHT STOCKS 


exclusive franchise contract. 





e 
BLENDED MOTOR OILS 


In Tank Cars, Drums The 
and Cans 













Popular 


‘NO OIL EASTS LONGER’ 


Refiners of 


a» 


Profit- 
Maker 





Permit No. 10 











bradford 


OIL REFINING COMPANY 


BRADFORD 
PENNSYLVANIA 


four or five types of replacement ele- 
ments for servicing cars on which a 
filter has been installed after it left 
the factory, will serve about 95 per 
cent of this demand, adds one manu- 
facturer. 


One maker of filters estimates that 
there are 7,000,000 cars, trucks and 
tractors equipped with oil filters. These 
filters, another reports, will be re- 
placed on the average of twice a year, 
making an estimated total market in 
the neighborhood of 14,000,000 units. 
Another manufacturer estimates the 
market for the sale to cars, trucks 
and tractors not equipped with filters 
at around 16,000,000 units, not includ- 
ing 1940 production, with a total value 
of about $86,750,000. 

Prices for the replacement elements 
and cartridges will range from $1 for 
the lowest price replaceable element 
type to around $6.50 for the highest 
priced cartridge type. The most fre- 
quently used cartridge types will range 
generally between $2.75 and $3.50. 

The profits in selling oil filters to 
the oil marketer as a wholesaler, and 
to the service station, vary widely, de- 
pending on the quantity purchased. 
Manufacturers’ estimates of the gross 
margin to both the wholesaler and the 
retailer vary from 25 to 40 per cent 
of the list price. 


Tue merchandising of filters through 
the service station demands little know- 
ledge of the fundarnentals of filter op- 
eration, say the manufacturers of this 
equipment. Their sale, however, re- 
quires constant observation and check- 
ing on the part of station attendants. 
Some of the filters on the market have 
a place for the operator to scratch in 
the mileage when the element or the 
cartridge should be changed. 

Filter manufacturers recommend 
that in checking the oil level of crank- 
cases, the operator also note the con- 
dition of the oil to see whether it has a 


dirty color and indicates need of a filter 


replacement. One filter manufacturer 
supplies a dip-stick imprinted with the 
word “clean”. When it cannot be read 
by the operator, it is suggested that 
the filter cartridge or element be re- 
placed. 

All manufacturers provide complete 
instructions for replacing both the 
cartridge and the element type filters, 
with each replacement unit. A few 
general precautions, however, are ad- 
vised by the operator in servicing this 
item. 

Most cars are equipped with copper 
tubing oil lines, which are soft and 
easily twisted unless carefully re- 
moved. Other cars are equipped with 
rigid steel tubing lines, which may 
open at the seam if twisted. Proper 
wrenches, and extreme care should be 
exercised to prevent a rupture of the 
lines in removing and replacing a cart- 
ridge type filter, it is advised. 

One manufacturer suggests that, 
after the filter cartridge has been in- 
stalled, the motor be started and al- 
lowed to operate for five minutes, with 
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the operator carefully 
lines and connections 
no leak develops. This manufacturer 
also suggests that the operator ob- 
serve the oil pressure gauge on the 
dash board to make sure it registers 
the correct pressure and is not flicker- 
ing or jumping. 


checking the 
to make sure 


If the oil does not seem to be flow- 
ing through the filter, it is suggested 
the outlet line be removed and the 
motor turned over by the starter sev- 
eral times with the ignition off. If the 
oil then does not flow through the 
filter, it is either incorrectly installed, 
or a leak has developed permitting the 
escape of oil before it reaches the 
filter, and the entire installation must 
be checked. 


Change-Over Goal 
$8.65 for Every Car, 
Marketer Says 


“A $200,000,000 Song Will Be Sung 
by Car Canaries for Dealers This 
Spring!,” the Lehigh Valley Oil Co., 
Allentown, Pa., tells its dealers, advis- 
ing them to prepare now for the com- 
ing Spring Change-Over business. 

In its February 
Dealer, the company 
several “personal 
them: 


issue of the Levoco 
asked dealers 
questions,” among 


Do you have sufficient lubrica- 
tion equipment properly displayed? 


Have you figured the stock of 
spring motor oils and greases you 
will need to do a thorough job? 


Do you have your prospect file 
ready to list your Spring Change- 
Over prospects now? 


Emphasizing that business only goes 
where it is invited, this publication re- 
minds dealers the past winter has been 
the coldest in 40 or 50 years. This 
means a greater Spring Change-Over 
market than ever before, it says. 

Moreover, the house organ states, 
sales on new cars during the past 
few months have been unusually high, 
and the drivers of such cars are pros- 
pects for complete Change-Overs. 


To give the local dealer an idea of 
the market awaiting him, the Lehigh 
Oil Co. estimates that the total number 
of registered trucks and _ passenger 
cars in a community may be multiplied 
by $8.65, and that the result is the 
potential market. 


In driving home that Spring Change- 
Overs mean extra profit, the company’s 
publication states: “It is your semi- 
annual opportunity to get your cus- 
tomers off to a good start, to make 
many new friends, and also to gather 
your ‘pot of gold’ from a market 
Which winter weather has created for 
YOU and every other aggressive deal- 


” 


er. 


Average Spring Change-Over costs 


1940 





were estimated at $8.65 each for pas- 
senger cars and trucks: 

Chassis lubrication $1.00 
Oil drain and refill, 5 qts. at 25e | 
Motor flushing service 1.00 
Transmission and differential drain, 

D pts. at 25c 1.25 
Transmission, differential flushing 5O 
tadiator service, anti-rust compound 1.00 
Front wheel bearings repacked 1.00 
Spark plugs cleaned, 6 at 5c each 30 
Air filter cleaned 35 
Repack metal spring covers 1.01 


Modern Generators Add to Battery Life 

A new part being played by the gen- 
erator in the modern automobile is 
adding to battery life, according to 
George Allen, Detroit, chief engineer 
of the Dodge Division of Chrysler Corp. 

With increased demand for electrical 
capacity, as car owners take to acces- 
sories which provide “light, heat and 
music” and other conveniences, the gen- 


erator has replaced the battery as the 
“maid-of-all-work” in today’s cars, he 
said. 

Although a battery is still necessary, 
the modern generator can handle a 
peak load of 35 amperes at a uniform 
voltage, he added, maintaining an even 
and accurate controlled charge to the 
battery. This compares to an average 
load—not many years ago—-of between 
S and 9 amperes, carried mostly by the 
battery. 

The generator today carries the elec- 
trical load at all driving speeds, allow- 
ing the battery to “float on the line” 
an ideal condition for maximum bat- 
tery life. In the old days, the battery 
helped the generator out at low and 
high speeds, but often would be over- 
charged at nominal speeds. This “cyc- 


ling” shortened battery life. 
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Factors Cited That Determine 


Efficient Bulk Plant Locations 


Three factors which control the cost 
of operating bulk storage plants for 
petroleum products were given in a 
talk by S. B. Eckert of Philadelphia, 
vice president of Sun Oil Co., Feb. 28, 
before the Ohio Petroleum Marketers 
. Assn.: 


“1--Volume. If you do not have the 
volume to put through a plant you 
cannot afford to run it. 


“2 Location with regard to economic 


supply of products, such as location 
on deep water or pipeline. 


“3 —Location with respect to your 
market, paying special attention to 
roads, ete.” 

With these three factors established, 
Mr. Eckert said a sound decision on 
locating a bulk plant could be made 
by the oil company. He gave the 
following example: 

“We have the choice of establishing 
a single bulk plant on the Ohio River, 
or a single bulk plant centrally located 
as far as distribution is concerned, or 
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three plants in the various centers we 
are planning to serve. 

“Let us suppose the nearest river 
point is 15 miles from our center of 
distribution, so that our trucks must 
average 30 miles further per trip to 
use the water plant. In order to justify 
this added mileage, there should be 
a saving of something over 0.25 cents 
a gallon resulting from lower costs at 
this plant. 

“The reduced freight rate to a water 
terminal might easily be 0.5 cents a 
gallon, but the cost of a water plant 
is higher both in original capital out- 
lay and in maintenance. As an ex- 
ample, Sun Oil Co. has a bulk plant site 
on Lake Erie, in Erie, Pa., that until 
this year they have not developed, 
because it required an outlay of some- 
thing over $100,000 to build the neces- 
sary tankage to last over the winter 
months and to extend the loading lines 
some 2700 feet out to deep water. It 
was estimated that it would not pay 
to make this investment unless some- 
thing over 500,000 gallons a month 








r - —— -_ — oe carol — —_ — -_- - al — ~ —_ a - ~ -_ _— — - -_ -_ ~ —_ —-_ -_ =" 
t 7 : 6 t 
' ARE YOU ONE? ; 
Hy 
' National Petroleum News : 
: 1213 W. 3rd St., Cleveland, Ohio ' 
Yes. .. I’m one of those fellows who is always promising himself : 
t & personal subscription to NPN. So here goes— ' 
: Enter my subscription for the next 52 weeks. Enclosed is $3. (Canada ; 
t $4, Foreign $4.50). 1 
' i 
i RN See eect noe eG ials fo eisai Saad Ree ee ne eer I 
‘ ee aig ees cin eis testis scbiabe pieys eek nw Mok a ephedra ee Ona ee . 
' t 
i NNN ce on ck ea lve crt sli wilh Serve Snes So cw mina er eee ROS ee pit tenemos melee eee | 
iL -_ - —s —_ — —_ — dl — -_ -_ — — oe a = — -—= ~~ Call — - = _ ~ ~_ — -_ an 


32 





could be shipped from this plant. 

“Our second alternative would have 
been to ship by rail from our Youngs- 
town pipeline terminal to Erie and then 
redistribute by tank wagon. With our 
limited gallonage we found that, by 
selecting large stations which would 
give us sizable dumps, we could deliver 
directly from Youngstown to our 
dealers for less money than we could 
run a second plant and pay freight to 
Erie. 

“Again, we cover the entire state of 
Florida from five water terminals, 
finding it less costly than to operate 
sub-rail plants at the usual 25 to 40- 
mile intervals.” 


Mr. Eckert said it could be seen from 
these examples that there are no hard 
or fast rules concerning the location 
of bulk plants. There is, however, an 
equation containing 4 variables, the use 
of which will help in determining ef- 
ficient locations for bulk plants. The 4 
variable factors he gave as: 


1--Saving in cost of material laid 
down at bulk plants. 


2--Bulk plant operating cost based 
on available gallonage throughput. 

3-Distance from the plant to outlets. 

4--Average dump at outlets to be 
served from the plant. 

The equation can be solved for the 
unknown factor if three are known; 
or if two are known and the relation- 
ship of two others is known, the prob- 
lem can be solved, he said. 


“Tied up with the volume of 
throughput and size of filling station 
dump is also the question of economic 
truck equipment,” said Mr. Eckert. 
“The large unit, of course, is more 
efficient provided you have enough 
gallonage throughput to keep it regu- 
larly employed and large dumps to 
insure a regular scheduled route which 
will reduce lay time to a minimum. 


In studying bulk plant locations, he 
said, many oil companies confuse the 
practice of making specific concessions 
to dealers taking truck train deliveries, 
with a true economic study of bulk 
plant locations. The subject of truck 
train deliveries deals with available 
tankage at service stations rather than 
location of bulk plant and, he said, 
where the dealer co-operates with his 
supplier in keeping up his average 
deliveries, the saving in truck train 
dumps cannot be more than 0.25 cents 
a gallon. Where allowance of 1 cent 
or more is made for truck train de- 
liveries, it is simply a price cut, Mr. 
Eckert said. 

The advantage of long haul truck 
deliveries, with the dealers’ co-opera- 
tion, is that the oil company can come 
into a new territory without making a 
heavy initial outlay for a large bulk 
plant, he said. Thus it can avoid the 
heavy losses resulting from operation 
of an expensive plant on small gallon- 
age, during the period the oil company 
is developing its business in the ter- 
ritory. 
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Neu Equipment 


AND THE MANUFACTURERS 


BUTANE-PROPANE HOSEA new 
line of hose specially designed to meet 
the problems of handling liquefied 
gases has been designed by B. F. Good- 
rich Co. Its synthetic tube protects 
against action of the gases and the 
reinforced wall has been built to with- 
stand the pressure used. This hose 
ranges in sizes from *s-in. to 3 in. in 
diameter and all sizes 42-in. and larger 
have built-in static wire. 

* + % 

A RUBBER LUBRICANT and pre- 
servative, claimed to eliminate many 
of the “hard-to-find” squeaks and rat- 
tles caused by friction on a car or 
truck, is announced by the Alemite 
division of Stewart-Warner Corp. 

It is sponsored for the preservation of 
rubber shackles, mountings, grommets, 
linkage, insulation strips, and all rub- 
ber parts exposed to wear, friction or 
weather. 

The new lubricant-preservative is 
available in containers of eight ounces 
and one gallon, with the eight-ounce 
can having a dispensing nozzle which 
delivers either drops or a stream and 
is refillable. 

* 


LUBRICATION GUIDE ~— Valvoline 


Oil Co. of Cincinnati has issued its 1940 
Recommendation Guide, 
complete 


containing 


latest grease recommenda- 


tions for passenger cars, trucks and 
tractors, which is available upon re- 


quest. It also offers, in connection with 
the guide, bulletins to be sent out when 
changes in grease recommendations are 
made by car manufacturers. 


* * * 


AUTOMATIC DIFFERENTIAL A 
device to provide positive drive under 
adverse operating conditions by elim- 
inating wheel spinning, is now stand- 
ard equipment on the four rear wheel 
drive gearcase manufactured by Thorn- 
ton Tandem Co. It is claimed a trac- 
tive effort is obtained with this auto- 
matic locking differential under cir- 
cumstances which would stall vehicles 
using the standard type of differential 


drive. This unit permits propulsion 
even though one wheel provides no 
traction. 

+ 


WAX EMULSIFIER ~— Development 
of a paraffine wax emulsifier for use 
in all processes and products where 
wax is needed, is announced by Na- 
tional Oil Products Co., Harrison, N. J. 
This new product, known as NOPCO 
2251, is a heavy paste that is mixed 
with paraffin wax to make the wax 
water dispersible or emulsifiable. No 
special equipment is necessary te 
it, it is said. 


use 




















DIESEL TRUCK ENGINE Entry 
into the automotive field with a 90- 
horsepower Diesel truck engine is an- 
nounced by Caterpillar Tractor Co. 

The engine is a six-cylinder, four- 
stroke, valve-in-head, water-cooled 
model, with a bore of 4's inches and a 
stroke of 5’ inches. Maximum horse- 
power is developed at 1800 RPM, pis- 
ton displacement is 468 cubic inches 
and maximum torque is 305 pounds- 
feet at 900 RPM. 


1940 





Other features include aluminum al- 
loy pistons, cast alloy iron cylinder 
head, block and crankcase unit. Total 
surface of seven main crankshaft bear- 
ings is 118 square inches. Connecting 
rod bearings have a diameter of 2”s 
inches and a length of 1% inches. 

Pressure lubrication is provided to 
all main and connecting rod bearings, 
piston pin bearings, camshaft bearings, 
valve operating mechanism and timing 


gears. 





Plenty of taxes that must be paid 
... but here’s one you can stop! 
It’s the hidden tax on your 


profits, imposed by leaking 


Install Chiksan 
Ball-Bearing Swing Joints and 


swing joints. 


stop leaks. 


Made in steel, brass. 
malleable iron and 
aluminum for pres- 
sures to 300 Ibs. Sup- 
plied in steel for 
pressures to 3,000 Ibs. 










17 Different Styles. 


» to LO Sizes. 


NO TIGHTENING 
OR ADJUSTMENT REQUIRED 


No packing glands, no nuts and 
bolts, no sleeve flanges to keep 
tight when you use Chiksan 
Ball - Bearing Swing Joints. 
They do not bind or stick in 
coldest weather or under pres- 
sure. They are liquid and gas 
tight and can be used on both 


suction and discharge lines. 
e 


Representatives in Principal Cities 
Distributed Nationally by Crane Co. 


r) N re IN 
TOOL COMPANY 


BREA, CALIFORNIA 
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NEW YORK, March 9.--Lower quo- 
tations for GCRA specification gaso- 
lines, and 40C end point gasolines were 
reported by some Gulf refiners the past 
week. Prices reported for 400 e.p. 
grades were off 0.25 to 0.5¢c, with 60 oc- 
tane quotations ranging from 5 to 
5.50c; 65 octane, 5.25 to 6c; 68 octane, 
5.00 to 6.25e; and 72-74 octane leaded, 
9.29 to 6.25e. GCRA specification gaso- 
lines generally were quoted 0.25c high- 
er than the 400 e.p. grades except for 
the 72-74 octane leaded, quotations for 
which ranged from 5.75 to 6.25c. 

Quotations reported for cargo lots of 
Grade “C” bunker oil were down 10c on 
the low, with both bunkering and car- 
go prices ranging from $0.90 to $1.05. 
A 45,000-bbl. cargo was reported sold 
at $0.97. 

Sales of a mixed cargo of kerosine 
at 4.625¢ and gas oil at 4c, and a 15,000- 
bbl. lot of kerosine at 4.625c also were 
reported. Details as to specifications, 
etc., were not disclosed. 


Pennsylvania 


CLEVELAND, March 9. Refined oil 
prices generally were reported un- 
changed by western Penna. refiners the 
first week in March. Refiners in some 
instances reported increased gasoline 
quotations but ranges of prices for all 
products were unchanged. 

Sales reported during the week in- 
cluded three cars of “Q”’ gasoline by a 
lower field refiner at 5.75¢c and several 
cars of 600 s.r. stock at 14c. Lower 
field quotations for “Q” ranged from 
5.90 to 5.75¢e; a broker reported his buy- 
ing price cver March was 5.25c. Quo- 
tations for 600 s.r. ranged from 14 to 
14.50e. 

Some refiners reported increased de- 
mand for lubes from domestic buyers. 
The British buying pool was said to be 
in the market for 10,000 bbls. of vari- 
ous grades of lubes. 


Mid-Continent 


rULSA, March 9. The recent. im- 
provements in Illinois gasoline, plus 
the fact that jobbers stocks in the Mid- 
dle West were said to be low, were fac- 
tors creating considerable optimism in 
the Mid-Continent the past week. 

“Recent advances of as much as a 
cent a gallon in Illinois gasoline prices 
have widened our marketing territory,” 
one Mid-Continent refiner said. “It’s 
also going to make our job of selling 
tractor fuels easier in the Middle West 
because much of this Illinois gasoline 
is low octane and would compete with 
our tractor fuels,” several sales man- 
agers reported. No changes in gaso- 


3 f 


line quotations were reported in the 
Mid-Continent. 

Mid-Continent lube sellers said they 
were not perturbed by conditions which 
recently caused reductions in their lube 
quotations. “We feel this Pennsyl- 
vania situation can clear up almost 
over night or as soon as their boats 
come in,” one refiner said. “That will 
relieve our situation,” he added. 

Uncenfirmed reports of lower prices 
for Grade 26-70 natural gasoline in 
Texas were heard. ‘There’s good de- 
mand for stabilized, but the Grade 26- 
70 a few plants are turning out now 
just isn’t moving in Texas,” one manu- 
facturer said. Quotations reported for 
Grade 26-70 FOB Breckenridge were un- 
changed at 1.75c, with sales prices and 
quotations reported for this preduct on 
an FOB Group 3 basis at 2c. 


Mid-Western 

CHICAGO, March 9.--Price reduc- 
tions of 0.125e for light fuel oils were 
reported by some refiners in Chicago 
as demand eased off the first week in 
March. Group 3 gasoline prices gen- 
erally were reported unchanged by 
both refiners and tank car marketers. 

Two marketers handling largely Illi- 
nois gasoline said that 62 octane and 
below was held at 4.625c, FOB plant, 
by refiners in the southern part of the 
state with material hard to obtain. A 
0.375e advance in southern Illinois 
prices has improved the position of 
Group 3 gasoline in the Middle West 
considerably, they said. 

Group 3 gasoline quotations reported 
by refiners in Chicago ranged from 
3.75¢ to 4.125¢e for 62 octane and be- 
low, 4c for 63-66, 4.25 to 4.75c for 67-69, 
and 4.50 to 5c for 70-72 octane. Two 
marketers quoted 3.375c, one 3.50c, and 
one 3.75¢c for 62 octane and below; one 
quoted 3.625c, one 3.75c, and one 4c for 
63-66; three quoted 3.875c, and one 4.25c 
for 67-69; two marketers quoted 4c, one 
1.125c, one 4.25c, and two 4.50c for 
70-72 octane, FOB Group 3. 

Refiners’ light fuel quotations ranged 
from 3.625c to 3.875c for No. 1 p.w., 3.50 
to 3.625c for No. 1 straw, 3.375 to 3.50c 
for No. 2 straw, and 3.25c to 3.375¢ for 








NPN. Gasoline Index 


Dealer Tank 

T.w. Car 

Cents per Gal. 

Maren 21. o6..c8ic 9.60 5.86 
Month ago ...... 9.64 9.91 
WOar GSO: «4. 26646 9.35 5.44 


Dealer index is an average of 
“undivided” dealer prices, ex-tax, 
in 50 cities. 

Tank car index is a weighted 
average of 9 wholesale markets 
for regular-grade gasoline. 




















No. 3, FOB Group 3. Two marketers 
quoted 3.625c, and one 3.75¢ for No. 1 
p.w., one marketer quoted 3.125c, three 
quoted 3.375c, and two 3.50c for No. 
2 straw; one quoted 3.125c, two 3.25c, 
and three 3.375¢ for No. 3 fuel, FOB 
Group 3. 

Marketers reported the following 
open spot sales: Two cars of 63-66 
octane gasoline at 3.625c, 1 car of 67-69 
at 3.875c, 4 cars of 70-72 octane leaded 
at 4c, 2 cars of 70-72 octane leaded at 
4.125c, 1 car of Ethyl at 4.75c and 10 
ears of range oil at 3.625c, FOB 
Group 3. 

Kerosine and heavy fuel prices were 
reported unchanged. 


Atlantic Coast 

NEW YORK, March 9.— Gasoline 
prices were down 0.25c at a number 
of Atlantic seaboard points in the week 
ended March 9. Kerosine and fuel oil 
prices generally were reported un- 
changed. 

Quotations reported for 72-74 octane 
gasoline by Philadelphia and Baltimore 
suppliers ranged from 6.50 to 7c, down 
0.25c on the lows. Quotations ranged 
from 6.50 to 7 for 68-70 octane at Wil- 
mington, Savannah and Jacksonville, 
also down 0.25c on the lows. At New 
York, a buyer reported having been 
offered 68-70 octane at 6.25c, but a 
check of suppliers failed to disclose 
any open spot quotations for this grade 
below 6.50c. 

Two suppliers who had been out of 
the open spot market on fuel oils at a 
number of seaboard points said they 
were again offering. Their prices were 
within ranges reported by other sup- 
pliers. Reports indicated demand for 
both kerosine and fuel oils continued 
good. 

Some New York suppliers reported 
renewing old Bunker ‘“C” fuel oil con- 
tracts at $1.25 a bbl. but added that 
they were still quoting $1.50 a bbl. 
for open spot sale. 


LOS ANGELES, March 9. No 
changes were reported in quotations on 
West Coast refined petroleum products 
the past week, although to meet com- 
petition some suppliers were said to 
have made concessions. 

Bids for approximately 1,750,000 gals. 
of gasoline required by Los Angeles 
city departments for the year begin- 
ning July 1, 1940, were recently opened. 
Wilshire Oil Co. was reported to have 
put in the low bid of 7.7¢c per gal. for 
first grade gasoline, 5.6c for second 
grade, and 5.5¢c for third grade. These 
prices compare with 9.5c, 7.8c and 7c, 
respectively, for the current year. 

Reports indicated that quotations on 
natural gasoline at Los Angeles Basin 
plants ranged from 6 to 6.25¢ per gal- 
lon, an increase of 0.25c per gal. 

Reports differed ameng suppliers re- 
garding prices for kerosine distillate. 
Although quotations were said to range 
from $0.95 to $1.00 per bbl., increasing 
quantities were said to have been sold 
at the lower figure. 
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“An Extra 
Year of Youth’’ 
for your 
business! 





The theme that headlines Cities Service National 
Advertising works for you two ways 


HE most potent factor in all success- 
"Tira advertising is a convincing, basic 

idea — one which the consumer 
quickly grasps and readily believes. Cities 
Service National Advertising for 1940 is 
topped off with a slogan that “‘‘sings!”’ 
‘‘An Extra Year of Youth for your Car” 
has caught on. Car owners are hearing 
it on the radio, seeing it in the magazines, 
in the papers and on the billboards — 
and it’s getting action! 


But even resourceful advertising strategy 
can’t achieve results—can’t bring in 
profit returns — if it isn’t backed up with 
quality products and valuable services. 
And here, again, Cities Service excels 
with great oils, great gasolenes, great 
lubricants that have won a loyal follow- 
ing among millions of motorists! And 
this popularity is maintained at top- 


notch level by friendly, helpful service — 
as considerate as it is complete. 


Thousands of Cities Service dealers are 
making Cities Service advertising work 
for them. ‘‘An Extra Year of Youth for 
your Car’? is going to help them gain 
‘‘An Extra Year of Youth’’ for their busi- 
ness—because it works both ways. It 
will do the same for you. All the per- 
suasive power of this advertising program 
can be yours as a Cities Service Deal- 
er—as well as all the other advantages of 
the complete merchandising campaign. 
Get the details on this money-making 
profit program by contacting the near- 
est office listed below. 


@ TOHELP BUILD SALES—Cities Service Radio Concert— 
with Lucille Manners, Ross Graham, Frank Black and 
the Cities Service Orchestra and Singers — Friday evening 
at 8p. m., E. S. T., over NBC Red Network. 


CITIES SERVICE OIL COMPANY 


CITIES SERVICE OIL COMPANY—Chicago, New York, Cedar Rapids, Boston, 


St. Paul, Grand Forks, Kansas City, Ft. Worth, Tulsa, Milwaukee, Cleveland, Detroit, 


Syracuse, Harrisburg. 


CITIES SERVICE OIL COMPANY, LTD.—Toronto, Ontario. 
ARKANSAS FUEL OIL COMPANY-—shreveport, Little Rock, Jackson, M ss., 


Birmingham, Atlanta, Charlotte. N. C., Nashville, Richmond, Miami. 


MARCH 13, 1940 


























REFINERY and SEABOARD PRICES 


In bulk lots by Motor Transport, Tank Car, Barge or Tanker as shown 


HOW PRICES ARE REPORTED— 


Refinery and Seaboard prices in National Petroleum News are gathered by PLATT’S 
OILGRAM and are as published in the Monday issue of the OLLGRAM. 


PLATT’S OILGRAM is a reporting service issued in three identical editions daily 
from News Bureaus at New York, Cleveland, and Tulsa, Okla. PLATT’S OIL- 
GRAM gathers and publishes what its publisher and representatives believe to be 
accurate news of sales, prices and current happenings affecting the oil industry 
and that will be of interest to its subscribers. As this information is usually private, 
OILGRAM reports it according to what it is able to obtain from sources deemed 
reliable 

All information is supplied without guarantee as to its completeness, accuracy, 
time of transmission or promptness of delivery. 


Phe subscriber receives this information for his private use and not for resale or 
further distribution. 


Publisher reserves the right to change the extent, nature and form of showing this 
information at any time. 


Prices shown in the tables are quotations (meaning sellers’ general offers or posted 
prices), or actual sales prices, reported to OILGRAM by refiners for “open spot” 
transactions, except as otherwise specified 


Prices arrived at by discounts off a specified price or “‘market date of shipment,”’ 
prices named in contracts or prices arrived at in accordance with any arrangement 
made prior to date of sale, are not for “open spot’ transactions and therefore are 
not considered in making the price tables. Prices made to brokers and prices in 
“inter-refinery” transactions are also not considered except as may be noted. 

All prices are for 


“immediate” shipment except in Gulf Coast bulk transactions 


where shipment is generally to be made in ninety days. Prices are FOB refineries, 


pipelines, or tanker terminals in districts designated. 
Prices shown are for quantities in bulk such as tank car lots, motor transport lots 
or barge lots: and in cents per gallon; heavy fuel oils are in dollars per, barrel of 42 
|S. gallons; wax and petrolatums are in cents per pound. Prices applying to barges 
or cargoes only are so designated. 
Prices do not include taxes or inspection fees. Prices are published at the close of 
the business day. 
Mid-Western prices in the tables were gathered from refiners with offices located 
in Chicago and the surrounding territory. While the prices are quoted on a Group 3 
(Oklahoma) freight basis, this is in accordance with the custom of the oil industry 
which uses Group 3 as a price basis for the ease of comparing prices even when the 
material originates in another refining district. Other refinery prices are given 
by and for the particular refining district where the material is made and from which 
i! is shipped. 


When prices obtained by OILGRAM do not conform to these conditions the ex- 
ception and the new conditions are noted in the news lead or in conjunction with 
the price table by footnote or otherwise, for the particular refinery or sales district 
involved. 


Crude oil and products covered by OILLGRAM’S news and price service, except 
where noted, have been represented to the publisher as fully up to the customary 
trade specifications indicated and according to the generally accepted methods of 
test; and all crude oil and all products thereof as having been lawfully produced 
and transported. 


Any apparent error should be reported to the nearest OILGRAM or National 
Petroleum News office at once as no correction will be made after the second issue 
of the OILGRAM or National Petroleum News following its publication. 





Summary of Daily Gasoline Prices (March 4 to March 11) 


U.S. Motor, (Oct. L-3 Latest Prices 

















62 octane and below: Monday, Mar. 11 March March 5 March 6 March 7 March 8 
Oklahoma > We 4.125 .. 72 4.125 3.75 rs re 4.125 3.75 4.00 ay 4.125 
North Texas 3.875-— 4.25 3.875- 4.25 3.875— 4.25 3.875- 4.25 3.875- 4.25 3.875- 4.00 
West Texas b) 4.00 —4.25 b) 4.00 —4.25 b) 4.00 -4.25 b) 4.00 —-4.25 b) 4.00 -4.25 b) 4.00 -4.25 
Mid-Western Group 3 basis 3.75 1 125 > 75 1 125 75 1 125 3 75 1 125 3 i 1 125 3 75 1 125 

63-66 octane: 

Oklahoma 1.00 —4.4375 1.00 —4.4375 1.00 -4.4375 4.00 -4.4375 1.00 —-4.4375 1.00 -4.4375 
North Texas 4.125- 4.25 1.125- 4.25 4.125- 4.25 4.125- 4.25 4.125- 4.25 4.125- 4.25 
West Texas a) 4.50 -4.625 a) 4.50 -4.625 a) 4.50 -4.625 a) 4.50 —4.625 a) 4.50 -4.625 a) 4.50 —4.625 
Mid-Western (Group 3 basis b)4 00 b) 4.00 b) 14.00 bi4 00 (b)4.00 (b) 4.00 

67-69 octane: 

Oklahoma 1 00 4.75 1.00 4.75 1.00 ‘.75 1.00 +.75 4.00 4.75 1.00 4.75 
North Texas 4.375- 4.50 1.375- 4.50 £.375-— 4.50 4.375- 4.50 4.375- 4.50 $.375-— 4.50 
West Texas b) 4.50 -4.75 b) 4.50 -4.75 b) 4.50 -4.75 b) 4.50 -4.75 b) 4.50 -4.75 b) 4.50 -4.75 
Mid-Western (Group 3 basis 25 4.75 1.25 4.75 4.25 4.75 +.25 175 4:25 1.75 4.25 A.75 

70-72 octane: 

Oklahoma 1.25 5.00 4.25 5.00 ‘:25 5.00 4.25 5.00 
North "Pexas 1.625- 4.75 1.625- 5.00 1.625- 5.00 4.625- 4.75 
West Texas b) 4. 875-5.00 b) 4.875-5.00 b) 4.875-—-5.00 b) 4.875-5.00 
East Texas b)4.75 a)4.75 a)4.75 a)4.75 

Mid-Western (Group 3. basis 150 5.00 150 5.00 1.50 5.00 150 5.00 1.50 5.00 

Motor Gasoline, 72-71 octane: 

New York harbor 6.50 - 7.70 6.50 6.50 7.70 6.50 7.30 6.50 — 7.70 6.50 - 7.70 

1) Philadelphia district 6 50 y es 3 6.75 6 50 7.75 6.50 4.40 6.50 1.00 6.50 7.75 

TD) Baltimore § district 6.50 <.40 6.75 650 it. oe 6 50 1.43 6.50 %.%2 6.50 7.75 
Motor Gasoline: 

65 octane (CFR Motor method 
Bradford-Warren (Western Penna a)5.75 5.75 6.25 5.20 6.25 Fag 6.25 b) 5.75 -6.25 b) 5.75 -6.25 

66-68 octane (L-3) 

Bradford-Warren (Western Penna a5 75 ee fs 6 25 5.9 6.25 5.735 6.25 a)5.75 a)5.75 

Other Districts a6 00 a6 00 a6 00 a6 00 a)6.00 ajo 00 
O°” Gasoline: 

Bradford-Warren (Western Penna 5.75 6.25 5.75 6.50 %.7>D 6.50 5.75 6 50 9.75 6.25 $5.75 6 25 

Other Districts (Western Penna 5.50 5.75 5.50 >. 42 5.50 5.75 5.50 5.75 5.50 5.7¢ 5.50 S. 73 
75-76 Octane: (L-3) 

Bradford-Warren (Western Penna b) 6.00 -6 25 6 00 6 80 6.00 6 8D 6 00 6.80 b) 6.00 -6 25 b) 6.00 6.25 
Other Districts (Western Penna a)6.25 aj6.25 ayo.25 a)6.25 a)6.25 a)6.25 
Gasoline 
U.S. Motor (Oct. L-3) except where otherwise specifed 
Prices Effective Mar. I! Mar. 4 Prices Effective Mar. Il Mar. 4 Prices Effective Mar. 11 Mar. 4 

OKLAHOMA CENT. W. TEX. Prices to truck transports WESTERN PENNA. Motor gasoline 

62 oct. & below , > 4.125 are £.125 62 oct. & below a)4.00 ard 00 Bradford Warre if 

63-66 oct 1.00 -4.4375 4.00 -4,4375 63-66 octane a)4.625 a)4.625 U.S. Motor (58-62°) b)5 00 b)5_00 

67-09 oct 1 00 1.75 1 00 4.75 66-70 octane e e 65 oct. (CFR Motor 

70-72 oct 125 7 00 495 5 00 Method a)5.75 2.40 6.25 

60-62 400 e.p b) 3.875-4.00 (b)3.873-4 25 66-68 oct. (L-3 a)5.75 o.40 6.25 
. “O° gasoline ey i 6.25 5. re 6.50 
BE. TEX. 75-76 oct. (L-3 b) 6.00 -6 25 6.00 6 80 
MID-WESTERN 70 ie ocl ab 75 ajd 75 Other districts: 
9 — < 60-62, 400 e.p at 25 a) 4 25 US. Motor (58-62 abt 50 a)4o50 

62 oct. & below a 66-68 oct. (L-3 a)6.00 a6. 00 

63-66 oct bo 4.00 bi4 00 “6¢)"* comrdiine 5 0 e oe 5 50 - =6 

67-69 oct 4.25 1.75 25 4.75 KANSAS For Kansas destinations ony a oo ‘ ah $y ad ee ad A 

70-72 oct 150 500 150 5 00 j 75-76 oct. (L-3 daa a)6.29 

62 oct. & below a)4.375 a)4.375 CENTRAL MICHIGAN (f) 

” » S « De 

ig a : pend m aan Str.-Run Gasoline (g)4.00 — 4.375 (2) 4.00-4.375 
Pi. SEX. For shpt. to Tex. & No M-. dest'ns ve oe ea a ae U.S. Motor: (Oct. L-3) 

62 oct. & below 3 875- 400 3.873- 4.25 i oct a a. (fe eae 

63-66 oct 4.125- 4.25 4.1325- 4.25 N. LA. For shipment to La. & Ark. ore en waite pad vom des 

67-69 oct 1 375- 4.50 4.375- 4.50 OHIO CS. ©. Ohio quotations for statewide delivery 

70-72 oct ¢ 695- 4.73 1695-5 00 62 oct. & below 4. 125-4.375(a) 4.125-4.375 and subject to exceptions for local price disturbances 

60-62, 400 ep b) 3. 875-4.00 (b) 3.875-4 00 63-66 oct +.375-4.625(a) 4.375-4.625 70-72 oct. 
70-72 oct. leaded 4.875 -5.125(a) 4.875-5.125 ASTM M.M . 7.00 7.00 
CALIFORNIA U.S. Motor: 
WwW. TEX. For shpt. to Tex. & N. M. dest'ns ARK. (FOB Ack. plant of one refiner, for shipment 54-58 gray., for instate 
to Ark. & La. shipment 6.00 - 9.25 6.00 - 9.25 

62 oct. & below bh) 4.00 -4.25 (b) 4.00 —4 25 54-58 grav., for outside 

63-€6 oct a 4.50 -4.625(a) 4.50 -4.625 62 oct. & below 1 00 1 00 state shipment 6.25 9 00 6.25 9.00 

67-69 oct b) 4.50 -4.75 (b) 4.50 -4.75 67-69 oct 1 50 150 98-61 grav., 375-400 

70-72 oct b) 1 875-5.00 (b) 4. 875-5.00 70-72 oct 5.00 5.00 e.p., 65 oct. & ahove 7.25 - 9.75 7.25 - 9.75 

a) One refiner quoting. (b) Two refiners quoting. (c) One supplier quoting. (d) Two suppliers quoting. (e) No quotations reported. (f) Prices FOB Central Michigan 


refinery group basis for shipment within Michigan; shipments may originate at plants outside Central group. (g 


points only 1) Quotations i) Sale Sales 1) Correction 





daily prices shown in March 6 issue, page 87 


Excluding Detroit shipment. (h) For shipment to Ark. 
were for 60-64 octane, instead of 72-74 octane 
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REFINERY PRICES (Continued) 


(Prices on this page are explained in note at top of Page 36) 





Kerosine, Gas & Fuel Oils 


Prices Effective Mar. If Mar. 4 Prices Effective Mar. 11 Mar. 4 
OKLAHOMA WESTERN PENNA. 


Lubricating Oils 


Lubricating Oils (Cont’d.) 


Prices Effective Mar. Il Mar. 4 
CHICAGO 





41-43 grav. w.w 3 75 25 3.75 25, Viscous Neutrals Vo. 3 col. Vis. al 70° F. Neutral Oils Vis. at 100° F. 0 to 10 p.p 
ts grav., W.w. 3.875-— 4.625 3.875- 4.625 200 Vis. (180 at 100 120-425 fl Pale Oils 
ange Oil 3.625- 3.87 S.4 3.87 i 
No. | PW. 3625-3. 8125 3.73 3.8125 0 p.t a)30.50 a)30.50 poor — 
No. 1 straw b) 3.375-3.75 (b) 3.50 -3.75 80 pt a)s>. 38 are? oe oan —tve. & oer > 
No. 2 straw 395 3695 3.50 — 3.693 15 p.t a)28 50 a)28 50 86-110--No. 2 8.25 8.25 
No. 2 dark w3.375  — (a)3.50 25 p.t 27.00 27 .00 150--No. 3 1.75 11.75 
U.G.L. gas oil b)3 25 (b)3 23 2 ; i 180--No. 3 13.00 13.00 
No. 3 fuel 295 3 4375 3.3733 4873 150 Vis. (143 at 100) 400-105 fl 200° No. 3 13.50 13.50 
No. 5 fuel 0 p.t a)28.50 a) 28.50 250 No. 3 1490 14.50 
No. 6 fuel a $0.50 a) $050 10 p.t a)27 50 a)27.50 ; 
14-16 fuel a $0 85 a) $085 15 p.t a)26.50 a)26.50 Red Oils 
25 p.t 25.00 25.00 180) -No. 5 12. 50 12.50 
MID-WESTERN 200 —No. 5 13.00 13.00 
28 en. « 3 73 ve . 4 95 Cylinder Stocks 250—-No. 5 13.50 13.50 
o grav. W.w r 2 2 ay 2 re _ — » 5 
ahaa. “< 3 RTS 4628S 32875. 4 68s Brt. stk., 145-155 vis. at 210°, 540-550 f., No. 8 col pe Sg > +. _ oT po 
: Nab higl 5 - ».O4 - ; é > OF 
Range oil bi 3.75 -+.00 (b) 3.75 -4.00 10 p.t a)27.50 a) 27.50 xi . 7 : - 
No. | p.w. $.625- 3.875 3.75 3.875 15 p.t a)26 50 a)26.50 Note: Viscous oils, 15 to 0p p. are quoted 0 « 
No. | straw 3.50 - 3.625(b) 3.625-3.75 25 p.t 25.00 -27.00 25.00 -27.00 lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
No. 2 straw 3.375- 3.50 °3.50 -— 3.625 600 S.R. filterable 14.00 -14.50 14.00 -14.50 to 30 p.p., 0.25¢ lower 
No. 3 3.29 — 3.375 3.375— 3.50 650 S.R 16.00 16.00 —17.00 : ; - 
No. 5 a $9 70 (a)$0.70 600 fl 17.00 -18.00 17.00 -18.00 Unfiltered Steam Retined: (Viscosity at 210 
No. 6 b) $0. 50 $9.55(b) $0.50 $0.55 630 fl 20 00 20 00 —- 22.00 140 10 00 10.00 
ar 160 1h 00 1L.00 
N. TEX. (For shpt. to Tex. & N.M. dest'ns 200 12.00 12.00 
41-43 grav. wow b) 3. 875-14.00 (b) 3.875-4.00 » ‘ 
£ ‘ . Ae rig s Ss ) mre ‘ ‘ ‘olo 
No. 1 PW a) 875 (a)3. 875 — sta ere ee ee ee . 
}to 10 p.p 23.73 23.42 
E. TEX. 15 to 25 p.p ye fo ye yt 
41-43 er: eye 7.7 — a ea 30 to 40 p.p 22.25 22 . 25 
2 Grav. W.W wb 00 B75 (a) 3 20 3 ed kK. filtered Cyl Stock 1450 14.50 
No. | p.w (a)3 375 3 ' 
Note: To obtain prices delivered in Chicago, add 
KANSAS For Kansas destinations only) MID-CONTINENT F.o.b. Tulsa 0.25¢ per gal 
41-43 gravity w.w a’4.25 (a)4.25 Neutral Oils Vis. at 100° F. 0 to 10 PP 
42-414 gravity wow. a’ 4.375 (a)4.875 Pale Oils \ 7 Hi 
No. | pw 0100 (a4 00 ray Natural Gasoline 
No. 6 fuel b' $060 (b) $060 is. olor 
60-85 No. 2 6.2> 7.30 6.25 50 : . 
ee = = : Group 3 & Breckenridge prices are to blenders on 
N. LA. For shipment to La. and Ark.) aa 7 Ne eS 10 0 13 73 a 4 Be = freight basis shown below. Shipments may originate 
’ - a o ». Dd > io .—0 . ” ms : . ine hae ing istric 
; - cel Ma w a : 875 ; 00 se 7 4.00 180 -No. 3 1200 11.00 12 00 -14.00 in any Mid-Continent manufacturing district 
gravity a! $0 65 $0 TO(a) $0. 65-$0 70 200 ~No. 3 12.50 -14.50 12.50 -14.50 . : »« 
‘ 250 No. 3 13.50 15.50 13.50 -15 50 Pos Cae s 
ARK. F.o.b. Ark. plant of one refiner for shipment 280 No. 3 15.50 -17.23 15.50 -17.25 Grade 26-70 ki2 00 k)2.00 
to Ark. and La 300° No.3 16.50 -17.73 16.50 -17.75 _ 
: : ChE CK 
41-43 grav. wow 100 100 FOB BRECKE IDG! 7 
No. I B75 4 875 Red Oils Grade 26-70 wb. 5 oe ere 
No. 2 » O25 3 625 1800 No 5 . 
No, 2 ; > 02 3.62: { ) well .50 a) ll 50 > “O 8 Os roles bas 
28-32 zero fuel 3050 3.50 200 No.5 12 00 =13.00 12.00 -13.00 CALIFORNIA FOS plants in Los Angotes basen 
Practor Fuel 4.25 h)4.25 280 No. 5 14.73 -15.00 14.75 -15.00 7 ye 375 ep. for re 
300 No. 5 b) 14.00 15.75(b) 14.00-15.75 tending 60 - 6.25 2.40 - 0.00 
WESTERN PENNA. 
Note: Viscous Neutrals, 15-25 p.p. generally are 
Bradford-Warren quoted 0.5e under 0-10) pop. oils Non-viscous oils, : : 
15 gray. w.w 5125 5.125- 5.25 ee ee ee ee emer eo Naphtha and Solvent 
16 grav. w.w is. Sia a)5. 375 So 
36-10 gravity a)t.75 a)4.75 Bright Stocks FOB Group 3 as quoted by Chicago sellers 
Other disiricts p , sae a Stoddard solvent 6.375 6 37 > 
eer 190 200 Vis. at 210 1) <o.00 a) 28.00 Cleaners’ naphtha 6 875 6 875 
5 grav. wow 1875) 5.00 1.875 5.00 150-160 Vis. at 210° D V. M.& P. naphtha 6 875 6 875 
6 grav. w.w = , 1955 00 = 195 0 to 10 p.p 23 00 -25 ov 2 00 25 00 Mineral spirits . 875 , 875 
AT grav. wow 5.00 - 5.25 5.00 >. 25 nh ta 40 Laps by bone is Fpl b) glee ie Rubber solvent 6.809 6.875 
36-40 gravi 3.875 ; 875 . a) tO SY DP »} od 0a ») ae - Jacque “nt 7 875 875 
oo ne 790.50 (b) 3.875450 150-160 vis. at 210° KE. 21.00 21.00) 21.00 24.00 Lacquer diluen 
CENTRAL MICHIGAN (f 
120 Vis. at 210° D 
17-49 gravity w.w 1 80 5 00 1 80 5.00 > 2 255 OO » 3>- < 
PW. Distillate 150-473 4.50 - 4.75 Bathe A. eae See Wan 
No. 3 gas oil, Str 100 150 4.00 - 4.50 on te 3 oe wees yeep 
U.G.1. ene off . nn » an . 00 , >= 600 SR. Dark Green 18 00 a) 8.00 White Crude Seale 
AOR. Olive Geeen.. 9:69 9.50 9.98. 9:90 | WESTERN PENNA. (ith, Ci, N_ 1 
‘uel Oils (Nis. at 100 ~ ve . ale 9 , , 
uel is. at | Black. Oil b) 100 3.50 (bh) 4.00 5.30 122-124 A.m.p b5.25 550 5.235 550 
500-700 Vis b)?2.25 -3.25 (bh) 2.25 -3.95 124-126 A.m.p » 2s » 50 3. 25 » 0 
300-500 Vis bf2.50 -3.50 (b) 2.50 -3.50 
100-300 Vis 13.30 3-73 (a) 3.50 —3 7% OKLAHOMA (Bbls. or burlap bags, ©. 
121-126 Aum.p bi 5 50 >.7> (b) 5.50 -5.75 
CALIFORNIA 
CHICAGO FOB Chicago district refinery of one 
10-43 vray. wow 1 50 6 00 refiner, in bags or slabs loose, carloads. Melting points 
are EMP (ASTM) methods: add 3° F. to convert into 
San Joaquin Valles AMP 
Heavy fuel $0.55 -$0.75 $0.55 -$0.75 SOUTH TEXAS Ne lo Fully refined 
Light fuel $0.75 -$0.85 $0.75 -$0.83 Oo eultra ils 122-124 (bags only 6 10 6 10 
Diesel fuel 2.75 $00 2.75 1.00 Vis. Celor 125-127 6 10 6 10 
St » dist , 0 5 3 5 7-129 7 » 35 
ove di oo 00 00 00 Pale Oils Vis. at 100°F + a } < ri a 
Los Angeles 100 No. L4%-2% >. oo 6 OO ee 6 00 132-134 6 90 6 90 
200 No. 2-3 90 1. 4a 7.50 7.35 135-137 05 , 65 
Heavy fuel $0 10 $0.65 $0.10 — $0. 65 300 No. 2-3 $00 - 8.25 8.00 — 8.25 
Light fuel $0 50 $0 75 $0.50 -$0 75 500 No. 24-3% 9 00 9 25 9 @0 9.25 
Diesel fuel ys 25 1 00 a. a0 100 750 No. 3-4 9 50 9.79 9 50 9.75 
Stove dist 2s 100 2.3 5.00 1200 No. 3-4 9 875 10.50 9 875-10.50 Petrolat ums 
; 2000 No. 4 10.00 10 75) 10.00 —-10.75 
San Francisco 
Red Oils WESTERN PENNA, Bbls carloads tank cars 
Heavy fuel $0 80 $0 80 0.5 per tb. less 
Light fuel 7. $0.90 200 No. 5-6 F900 7.75 7.50 - 7.75 Snow White 6.875- 700 6.875- 7.00 
De sel fuel 4.50 1.50 300 No. 5-6 8.00 - 8.25 8.00 - 8.25 Lily White ; 873- 6.00 3.875— 6.00 
love dist » ao » 20 500 No. 5-6 9 00 — 9.25 9 00 9 25 Cream White 1875 5.00 1 875- 5.00 
Nolte: All aboy e heavy fuels meet Pacific specilic 1 750 No » 6 9 a 9 75 9 50 9.75 Light Amber , 30 ’ O25 $50 $ 625 
tion 400: light fuel, spec. 300: Diesel fuels, spec. 206 1200 No. 5-6 9 875 10.50 9 875-10.50 Amber 325 [373 6 «3.3 8.375 
and stove distillate, spec. LOO 2000 No. 5-6 10.00 -10.75 10.00 —-10 75 Red , Oo , 375 43.00 . 375 
a) One refiner quoting. (b) Two refiners quoting. (¢) One supplier quoting. (d) Two suppliers quoting e) No quotations reperted {) Prices FOB Central Michigan 
refinery group basis for shipment within Michigan; shipments may originate at plants outside Central group Excluding Detroit: shipment h) For shipment to Ark 
points only. i) Quotations. )) Sale. k) Sales. 1) Pittsburgh district prices excluded 
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a PORT AND COASTWISE | 
(Prices on this page are explained in note at top of Page 87) 
( 
° ‘ ~ > . r r 7 > 8 J 
Atlantie Coast (FOB Refineries & Tanker Terminals) Gulf Coast (Cont’d) 
Prices Effective Mar. Il March I 
MOTOR GASOLINE GCRA Spec. Kerosine & Gas Oils 
KEROSINE Kerosine eee ; (a) 4.625 
and /or 43 or below diesel index gas eil (a)4.00 ; 
District: 60-64 Oct. 65-66 Oct. 68-70 Oct. 72-74 Oct. NO. 1 FUEL 43-47 diesel index gas oil (b) 4.00 —4.125 
N. Y. Harb 6.25- 6.70 6.50-7.30 650-6.75 6.50-7.70 5.60 - 6.50 ee at a ee OS oe 
N. Y. Hark., barges 6.25 — 6.70 6.40 — 7.05 6.40 — 6.50 6.40 — 7.20 5.50 - 6.50 Sa cee Say 
Albany... 7.60 - 7.80 (©)5.70 58 & above... (b)4.50 
Philadelphia . 6.25 - 6.75 (d)6.50 -6.75 6.50 — 6.75 6.50 - 7.75 6.00 — 6.25 
Baltimore 6.25 - 6.75 (d)6.50 -6.75 6.50 ~ 7.00 6.50 - 7.75 (d)6.00 = = ne : 
| Norfolk d)6 50 -6 75 (c)6.75 6 75 — 7.00 700-775 (d)5.50 -6.00 Prices quoted by refiners for other products follow 
Wilm’ton 6.25 — 6.75 (c)6.75 6.50 — 7.00 7.00 — 7.85 5.50 — 6.00 7 AG . 
Char’stow 6.50.- 6.75 (©)6.75 (d)7.00 7.00 - 7.55 (d)5.50 -6.00 MOTOR GASOLINE 
{ Savannah 6.25 - 6.75 6.50 — 7.00 7.00 - 7.25 5.50 — 5.625 Mar. 11 
Jacksonville 6.25 6.75 6.50 7.00 7.00 - 7.25 5.50 — 5.625 60-62 61-63 64-66 
Miami d) 6.25 -6.75 (c)7.00 (d) 7.00 -7 25. (e) 5.50 -5.625 Gravity, Gravity, Gravity, 
Tampa 6.25 — 6.75 (c)7.00 7.00 1.25 5.50 — 5.625 400 e.p. 390 e.p. 375 e.p. 
H —- Pensacola (c) 6.50 -6.75 (c) 7.00 -7.25 (c) 5.50 -#.625 60 oct. unleaded 5.00-5.50 (b)5.25-5.375 (b)5.375-5.50 | 
Mobile 6.00 — 6.50 (c)6.25 6.75 - 7.00 (c) 5.50 -6.625 | 65 oct. unleaded 5.25-6.00 (b)5.50-5.625 (b)5.625-5.75 
Portland : A Sten ibe i (c)7.50_ 1:60 (d)5.90 68 oct. unleaded 5.50-6.25 (b)5.875-6.00 — (b) 6.00 
Boston 6.50 - 7.25 (d) 6.75 -7.25 6.75 — 7.25 6.75 - 7.50 5.70 — 6.10 70 oct. unleaded (b)5.875-6.25  (a)6.125 (a)6.25 
Providence 6.80 —- 7.25 c)7.25 (d) 6.75 -7.25 6.75 -— 7.50 5.70 - 6.10 72-74 oct. 
FUEL OILS leaded... . . .5.25-6.25 (a)6.00 (a)6.00 | 
Nos. 2-3 No. 4 No. 5 No. 6 — . Tr » . 
KEROSINE, GAS & FUEL OILS } 
N.Y. Harb 5.10 5.60 5.10 6.00 $1.70 -$1.85 $1.50 M il M 4 
N. Y. Harb., barges 5.00 - 5.50 5.00 — 6.00 ack ea ; = = a: ts = Bi | 
Albany (c)5.20 (c)5.20 (c)$2.00 (c)$l.70 41-43 grav. w.w. kero 1.50 4.75 4.50 -— 4.75 | | 
Philadelphia 4.75 —- 5.60 4.50 - 5.35 $1.46 —$1 80 $1.25 -$1.50 Gas Oil (Less than \% of 1% sulfur) 
ales * Pact . (a ra 7 9° - | 
a . <e - owned (oyGt . 6: ia ~~ Below 43 dieselindex (a) 4.00 (a)4.00 
CReteton (o)s. 50 43-47 diesel index... (b) 4.00 —4.125(b) 4.00 -4.125 | 
nec oy (idi 48 48-52 diesel index... 4.125. 4.25 4.125. 4.25 | 
‘lack - = 53-57 diesel index. (b) 4.375 (b)4.375 
Jacksonville (c) $1.45 ey a 
T 58 & above (b) 4.50 (b) 4.50 | 
Tampa (c)$L. 40 intial yes ae ps - | 
Portland d)5. (c)5. 40 (c) $2.10 (d) $1.50 No. 2 fuel. p (b) 4.125-4.25 (b) 4 125-4 25 
Aged —— Sane id “ = (g) Diesel Oil $1.70 $1.70 
Boston 5.20 >. 70 d) 5.20 -5 70 (d)$1 80 (c) $1.50 (g) Grade C bunker oil $0.90 —$1.05 $0.90 -$1.05 
Providence 5.20 — 5.70 (d) 5.20 -5.70 $1.75 -$1.80 (c) $1.50 ios © tener on : <3 
Bunker C Fuel Diesel Oil Diesel Oil Gas House Gas Oil cargves $0.90 -$1.05 $0.90 -$1.05 
Ships’ bunkers Ships’ bunkers Shore Plants 28-34 Gravity 
NY. harbor $1.50 $2.10 -$2.20 5.10 5.20 MID-CONTINENT LUBES | 
Albany ©) $1.70 5 20 ae ; | 
Philadelphia ve) = $1 50 $2.10 -$2.20 5.00 (At Gulf; in packages, FAS.; in bulk FOB terminals) 
Baltimore d)$1 50 $2 10 | | 
Norfolk do $l 50 $2 10 -$2.20 Mar. 11 | 
Charleston ; $l 15 $1.90 -$2.20 (v) Packages Bulk | 
Savannah di $l 15 $1 995-$2. 10 200 vis. D. 210° brt. 
Jacksonville di$l 45 $1 995-$2.10 5.00 stock (a)35.50 a)29 80 
| Tampa d)$l 10 $1 995-$2.10 5.00 200 vis. E 210. brt. @ 
| Portland d)S1 50 $2.20 a 40 5.50 stook we... (a)35.50 a) 29.80 
Boston d) $150 $2.10 -$2.20 5.20 5.30 150 vis. D 210 bert. 
Providence d) $150 $2.10 $2.26 5.20 5.30 stock 0-10 p.p (b) 31.50-33.00(b) 25.89-27.00 | 
| 7” 10-25 p.p. (a)30.50 a)24.80 
| r P ry ae ; “a . . = a . 9 | 
| New York Export Lubes Pacific Export (Cont’d) ee : 4 | 
P a. Products in bbls. FAS Ne York oy re em : 100 vis. D 210° brt | 
| > oti vd aoe pape Se ; a “@ R Prices Effective Mar. I Mar. 4 stock 0-10 p.p (a)30.50 a)24.80 | 
} Prices Effective Mar. 11 Mar. 4 ; = = = = 97 99 5 > | 
41-43 grav., w.w. kero. 4.50 > 00 1.50 5.08 10-25 p.p (a)29.50 (a)23 80 
| Bright stock 14 grav., w.w. kero 5.00 5.50 5.00 5.50 900 vis. No. 3 col. neutral: 
Light, 25 p.t bo 34 00 360.00 (b) 34. 00-36.00 Diesel fuel, 24 & above $1.25 -$1.35 $1.25 -$1.35 0-10 a)21.00 a)l3.30 
Neutral oil Diesel fuel, under 24 $1.15 -$1.25 $1.15 -$1.25 10.25 < * at +4 =f ; pai | 
ro ; = 25 p.t eae uae : oe “a bat ‘il seubegeboyeatey: $1.25 -$1.35 $1.25 -$1.35 180 vis. No. 3 col. neutral: 
) color, 25 p.t » 31 00-3600; b) 34.00- 36.00 ow) (rete C fas ) 6% = =: ene 
| 600 s.r., unfilt b) 22. 50 23.00(b) 22.50-23.00 dnaaesiiane; ee 0-10 p.p. se +. = : + 80 
650 s.r., undfilt b) 21 00 26 00(b) 24. 00-26 .00 In Ships’ Bunkers, or deep tank lots 10-25 p.p (a)20.0 a 
600 Al. 5.1 b) 25 50-27 .00(b) 2550-27 .00 f) Diesel fuel $1.35 $1.15 $1.35 -$1.45 
630 fl, sor b) 31.00) 32. 00(b) 31.00-32.00 g) Grade C fuel $0.85 -$0 99 $0.85 -$0.90 


SOUTH TEXAS LUBES 
(Per case) | 


Cased G Ss ° . ‘ 
used Conte (Vis. at 100°, c. t. 0, blk. exprt. shp., FOB terminals | 


Wax 





: ; A U.S. M 1.45 -$1.55 1.45 1.55 ages 
AS.T.M. Tests. Melting points, however, are A.M_P 100 e.p. blend, under $ hi conti $ b -$1.55 Unfiltered Pale Oils: Mar. 11 Mar. 4 | 
3° higher than kK M P Export prices, FAS cl 6S act 1.50 $1.60 $1.50 -$1.60 Vis. Color | 
Domestic prices, FOB. refries.. in bags, c.l., with 375-400 ep. blend, 100 No. 3 609 650 600-650 | | 
0.2c¢ discount allowed for shipment in bulk, except 65 oct. & above $1.60 -$1.70 $1.60 —-$1.70 200 No.3 > 50) 8 30 7 50 8 50 
where noted. Scate solid; fully refimed slabs in bags d) 40-43 grav., wow. 300 No. 3 8 00 9 00 8.00 - 9.00 
F : , kero $1.40 $1.50 $1.40 -$1.50 500 No. 344 9.00 -10.50 9.00 -10.50 
Prisces Elective Mar. 1! Kero., p.w $1.35 -$1.45) $1.35 $1.45 750 No. . 9.50 -11.00 9.50 —11.00 
bag N.Y. MY. 1200 No. 4 10.00 13.59 16.00 -13.50 | 
xXport omestic kx t 7. - . 2 25 9.25 
Crue Meade : si lanker Rates 2000 No. 4 1025 10.25 
124-6 Yellow (a)5 25 a)5.25 (Approximate rates. Cents per bbl.) Red Oils: 
122-4 White Pa genes: b 3} 25 5.50 b 3 25 &.50 Gaulf-N. Atlantic: Last Owners Vis. Color 
Fully Refined ee ee ee not E. of N.Y.) Paid Ask 100 No. 5-6 600 6.50 6.00 ~ 6.50 
— a6 25 7 19s Hvy. Crude & fuel. 200 No, 5-6 750-850 7.50-850 | 
25-7 a7 25 a6 30 7 95 10 to 19.9 gravity 63 64 to 66 300 No. 5-6 8.00 9.00 8.00 — 9.00 
adie ater : . Bie Light) Crude, 71) 500 No. 5-6 9 00 -10.50 9.00 -10.50 } 
= "9 ie _ : —— ee 4 Grav. or Lighter k)57 58 to 60 750 No. 5-6 950 -11.00 950 -11.00 | 
133-5 ra 8 25 t 83) 6 65 6 85 “ 8 25 Gasoline 61 63 1200 No. 5-6 10.00 13.50 10.00 -13 50 
135-7 2 Edita Kerosine 67 68 2000 No. 5-6 10.25 10.25 
ID-6 a . so . = - | 
108-11 White Light Fuel 70 A 
Match a&j)6.00 


Gulf Coast Naphtha 


Pacific Export 





e) (Quotations at seaboard, Los Angeles, cargo lots (FOB ship at Gulf for domestic and export; min Prices Effective V.M.&P. Mineral 
except where otherwise noted <0 neal bbls.) ann ; Mar. I1 Naphtha Spirits 
Diioes Eifective Mar. 11 Mae’ Prices queted by individual GCRA refiners on their Baltimore 9 50 8.50 
Sa gees products meeting GCRA specifications follow New York Harbor (8 .5-9.5 8 75-9 
a eee 6 - =- 00 c =e 00 Philadelphia district 10 8.25.9 
om OK hie en » 4” tf) 2.é9 6. OF Mar. Il Boston 95 93 
e.p. Dbiend, 6% oct . . -_ - - = 
ar 6 00 6 27 6 00 6 25 GCRA Spec. Motor Fuels (CFR octane Providence 9.5 9.5 
-? “- . . ed poe * 97 
390 e.p. blend, 66 oct. 6 125- 6 375 6.125- @.375 65 octane unleaded 5.50 6.00 tOhio . delivered 8.75 8.25 
390 e.p. blend, 68 oct. 6 25 6.50 6.25 6.50 68 octane unleaded 5.75 6.25 *This is on rubber solvent. 
375 e.p ‘blend, 70 oct. 6 3755 6 75 6.375- 6.75 70 octane unleaded b) 5.875-6.25 tOhio prices are those of S. O. Ohio. Its prices for 
d) 38-40 gravity, w.w x - 72-74 octane unleaded atk : D.C. naphtha, special Varnolene, Varnolene and 
kerosine 1:25 » 00 425 —- 5.00 72-74 octane leaded. . >.75 — 6.25 Sohio Solvent are same as for V.M.&P. 
a) One refiner quoting. (b) Two refiners queting. (c) One supplier quoting. (d) Two suppliers quoting. e) No quotations reported. (f) Ships’ bunkers. (4) Lighteraget 


additional at some points, not incladed. (h) For San Francisco cargo prices, add 5c per bbl. to cargo prices shown above. (i) 


Shipment in bags or in bulk. (j) Shipmen, 
in tight barrels. (k ast paid for mixed cargo 


Fall cargo light crude reported fixed “privately” one day later at 55e 1) This price correct for Feb. 26 and March 4 
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TANK WAGON PRICES 
Commercial or consumer lank car, lank wagon, dealer, and service station prices for gasoline do not include taxes: (hey do. however. include inspection fees as shown in qeneral ' ~ 
footnote Gasoline lares, shown in separate column, include le federal, and state tares: also city and county tares as indicated in footnotes Kerosine tank wagon prices also ’ 
, do not include tares, kerosine tares, u here levied, are indicated in footnotes. Dealer discounts are shown in footnotes: for commercial consumer discounts. see NPN for Feb. 21.1910 
These prices in effect March (1, 19V0 as posted by principal marketing companies al their headquarters offices, but subject to later correction i 
j 
| ‘ ae . ‘ o ry ry 7 ; ‘ ’ ‘ . . ‘ . j 
S. O. Indiana (Cont'd) Phe Texas Co. S. O. California (Cont'd) 
| —" a - , 1 
Stanavo Aviation 73 Octane (C,asoline—Dealer T.W. Guaseo- Stanavo Aviation Gasoline i 
| Chicago. Il 14.9 Fire-Chief Indian lit . Phocbix. Ariz 175 * | 
| Detroit, Mich 16.5 1 (Regular) (8rd Grade) Vaxes Lis Angeles (Cal 15 \ i 
| Milwaukee, Wis 15.1 y Dallas, “Tex 7 ° > San Francisco, Cal 15.5 1 | 
| Minneapolis, Minn 15.3 ) Kt. Worth, Tex ri s) 5) Reno, Nev 175 9 
| St. Louis, Mo 14.5 i Wichita Falls, Tex % 5 > Portland. Ore 16 6 i 
| Kansas City, Mo M2 | Amarillo, Tex 8 6 5 Seattle. Wash 16 6 i } 
| Fargo. N. D 16.5 » Tyler, Tex & a) 9 Spokane, Wash 19 6 | } 
on, S. D 5.8 5 re 8 - - ae k ; ) 
Huron f ve EI Paso, ‘Tex Se ; : *Taxes: Arizona kerosine prices are ex Se state tax | 
San Angelo, Tex ies ‘ : Washington kerosine prices are ex 0.25¢ tax on sales 
Oleum  V.M.&P. Waco. Tex 8 = = g 2 } 
Spirits Naphtha = Stanisol Austin, Tex 85 7 e Discounts 
Chicago, Ill lo 7 17 lod Houston, Tex 8.5 6 ’ To 100% dealers 3c off tw. on Standard and i | 
Detroit, Mich 19.7 18.7 20.2 San Antonio Vex _ 6 5 Stanavo Aviation; 2e off t.w. on Flicht | 
Kansas City, Mo 14.4 15.4 149 Port Arthur, Tex 8.5 6 ) 
| St. Louis, Mo 47 15.7 13.4 
| Milwaukee, Wis 9 3 20.2 19 8 ’ * ° 
ere ag 0 5 ig 2 Continental Oil 
. : Conoco Bronz-z-7 (Regular Grade) 
(Fuel Oils—TLW. o. | Stanolex < . : 
Fuel Fuens Gaso- Kero- Canada 
ie o Deal line = sine : 
Chicago Orae EG iT.W. oer Vaxes fT.W. PRICES OF IMPERIAL OLL UPD. 
Indianapolis pees Denver, Col % 5 10.5 Per Imperial Gallon, which is 1.2 0. S. Gallons 
Detroit 6 6 ( ij Col 19 5 12 ¢ : 
Vilwaukes 84 ae? Puch ‘ ro ras - 3 . = tas 3-Star Imperial Gasoline 
| “pas os <ayest ‘blo i ) ; 
Minneapolis 7 8 7% ( yen Wo i = . 1S (Regular Grade) Kero- 
St. Louts 7.7 hio.7 , = = Gasoline sine 
‘: o o Cheyenne, Wyo 105 ) tl : — 
| Kansas City 6% 68 Ratna: Molt 1? 6 1? rw. Paves .W. 
“Taxes: In gasoline tax column are inclided these Butte. Mont 13 6 13 Hamilton, Ont 6.5 8 16 
| city, taxes — Kansas City, St. Joseph, and St. Louis Great Falls. Mont 1? 6 1? Toronto. Ont 195 % lo 
| Ik Indiana kerosine and fuel oil prices are ex tk Helena. Mont 12.5 6 9 5 Brandon, Man ad | 7 22 
state tax: Lowa kerosine prices are ex Se state tax Salt Lake City, Utah 10 5 10.5 a 14 Winnipeg. Man 19.5 . 20. 
iPrices for small-lot deliveries range up to 2e higher Boise Ida 5.1 is. 3 6 lo Regina, Sask 85 yr 0 ) 
than above. prices Pwin Falls, Ida 15 1 51 6 16.5 Saskatoon, Sask 21 P 2 
e - 9 Albuquerque, \. M 7 65 10 Kdmonton, Alta 18 9 rf 20 9 
ro YW gals. A ove 0 » 399 gals erat ‘ ‘ S 0 
it "149 . | a ul 8 ver, Ae ee . P Roswell, N. M 9 5 9 5 fH 5 8 Calgary, Alta lo 18 
x pees nee _ Santa Fe. N. M 10.5 15 10 Vancouver, B. ¢ 16 Py a0 
| itFor 100 gals. & over: 100 to 399 vals... Te: 1 to Ft. Smith. Ark 95 5 Ta Vontreal, Que 16 8 16.5 
| 99 vals... Be Little Rock, Ark 9 25 T3 8 St. John, N. B 15 10 19 
Pexarkana, Ark 8 5 7 Halifax, NOS 15 10 19 
ae Okla kl é é > 7 Discounts: To undivided dealers, Le off tow. price 
. : Oklahoma City, Okla 6 < 605 exce Mari » Pp re { fed dealers 
- - - pl aritinmne rovinees Where Undiy tes adeatet 
<a Q. Nebraska Pulsa, Okla 6 ’ 6 pay tw. price Divided dealers pay tow. price thera 
“mn: a sone territor 
Standard Red Crown Gasoline Id mand Gasoline ree 
‘ (Third Grade) | 
(Regular Grade) - | 
Denver, Col 6 ’ | 
Gaso- Kero- Grand Junction, Col iS i. 
line sine Pueblo, Col 6 5 
row. Dealer Taxes T.W. Casper, Wyo 10.5 a 
Omaha, Neb 10.05 4.3 6 9 8 Cheyenne, Wyo 9 5 5 >..° : . ; 
MeCook 10.5 7.9 6 7) Billings, Mont Il 6 I rice ( 4 ranges 
Norfolk 1005 B84 6 9 5 Butte, Mont Il 6 
North Platte 11.8 8.9 6 10 Great Falls, Mont 1 6 Socony-Vacuum-——Socony Mobilgas: | 
Seottsblaff 12.5 9 5 6 1 Helena, Mont | 6 | 
| Salt Lake City, Utah 95 95 5 Metropolitan New York City and Staten | 
Boise, Ida *14.1 FLA.1 6 Island split dealer t. w. cut O-4¢e, | 
Pwin Falls, Ida ‘14.1 “1401 6 March 7 | 
- 8) ISI: < Albuquerque N. M 6 6 5 | 
exiess e Louis lana Roswell, N. M 85 805 KH 5 Vineral Spirits: | 
Esso (Regular Grade) Santa Fe, N. M 95 9.5 a , r ” : 
: - Ft. Smith, Ark 7 5 New York City cut O.6c, March 1. 
Consumer (,aso- hero- a i 
T . . Litthe Rock. Ark ‘.o » 
ank Dealer line sine | M6 P 
| : 1. 7, . Pexarkana, Ark 6 , ses 
| Car rw. Tares TW. Veer Ok! = ‘ z 
| o as pals oe SKOpee a ‘ ’ ’ oe , i ‘ ads u - . 
— —_ _ 7.25 9.75 oe le - Gidshama City> Oida 5 5 ~ New York City cut 1c, March 1 
exandrh r 6% ». 25 % eQ 5 - - ; ; : 
akads Shenae 1 a 6 35 9 25 8 9 5 Fulsa, Ole i ‘ Atlantic Refining—-Atlantic White Flash: 
. - : pd — a Conoco Special Gasoline (Aviation 
New Orleans, La O.¢> 9 25 % 9 I ‘ ahi PP . =, 
ions a . -_ : . ade i ale! t \ cut ODE, 
Lake Charles, La 6.75 9.25 % J es PW. & Dealer Casoline I oe : deale ’ 
nth : ~ P , «g Ridin Taxe vial 0. ae 
Shreveport, La 9.5 S ® Price Paxes Wilmington dealer , me oti 0.5¢, 
Lafayette La Tes 3 8 ) Denver. Colo 15 5 March & } 
Bristol, Tenn : 10 25 ? sled $ 1 Cheyenne, Wyo iS '5 9 ee . 
“ur » 4 - D4 » oe a 
Chattanooga, Tenn ).9 12 ° 12 Helena, Mont 22.5 6 @ 0. iidiase Rtanctind: 
Knoxville, Tenn 10 125 o 1 Salt Lake City, Utah 18 5 
Memphis, Tenn $ 10.5 V1 Albuquerque, N. M 14 KG 5 Indianapolis dealer price up 0.4c, March | 
Nashville, Tenn 9 9.9 8 i ixes: In gasoline tax column are included these 12. } 
*New Orleans kerosine price is ex Le parish tax, and city taxes Albuquerque and Roswell, 0.5e; Santa Fe South Bend dealer price up 1.5¢, March 
all Louisiana kerosine prices are ex le state tax Ie Idaho prices include 0.le to cover L-mill tax for 2 
toll bridges | 
Discounts = 
; rTo consumers: also to dealers at points where no S. O. Indiana Kerosine | 
sso gasoline to undivided dealers, 0.5c¢ off dealer dealer prices are shown 7 | 
tw Po consumers and dealers Decatur t. w. up 1c, March 7 | 
| Indianapolis and South Bend t. w. up 
0.2c, March 7 
| ‘ ‘ “f . sae, 4 ‘ 
| 0; Th, : S. QO. California Green’ Bay t. w. up 0.3c¢, March 7 
» r » o ls Satine (itae , 
liumble il & Re fining ( O. Standard Gasoline (Regular Grade) Quy Manviain Chandar tan Crib eae 
Humble Motor Gaso- hero- oline 
: sine 
Fuel (Regular Grade) — Kero- TW. s.s. Paxes T!W. Omahe dealer price up 0.6¢ March 4 
| ine sine z > 
} . S.S. Taxes T.W. San Francisco, Cal 135 145 ' HS Continental Oil Conoco Bron 
Dallas, ‘It iI Los Angeles, Cal 13 11 1 10 
| illas eX ‘ » ~ e -€ : 
| Ft. Worth, Tex 7 1 ee pa a a Se Denver t. w. cut le, March 8 
| Houston, Tex $5 i2.2 > % samme = Ariz + - + ’ + = Pueblo t. w. cut 2c, March 8 
} pa ene ey » J ’ , , » ] 
8 > $ : d rque t March 
San Antonio, Tex 8 12 ) % NET RR a Ned 4 15 6 135 Albuquerque t. w. cut 1 I i 
. Seattle, Wash It 15 6 13.5 
Dhriftane Spokane, Wash 15.5 16.3 6 t16 5 Demand Gasoline: 
oF “ 7 : > -urple CGasoli » co s -4 ’ wal RS . 
Leaded, 67 Octane, Purple Gasoline Lacoma Wa h 14 l ( I Denver t. w. cut Ze, March 8 
Paatlias > 4 ’ Flight Gasoline (lThird Grade) Pueblo t. w. cut 3c, March & 
Ft. Worth hs i > San Francisco, Ca 12 1 y Helena t. w. cut 0.5c, March 7 
Houston ‘ 109 d Los Angeles, Cal Hl 5 12.5 ! A'buquerque t. w. cut le, March 4 
San Antonio : 6 10 , Fresno, Cal 1 14 | 
’ ee . Reno, Nev it 15 D Continental Oil— Kerosine 
74 Octane Aviation Gasoline, Clear Phoenix, Ariz 11 12 6 
7 Portland, Ore 12.5 13.5 6 Denver t. w. cut 1c, March 1. 
Vank Car } 3 ; Jae — 
FOB B I ‘a Seatth>, Wash i2.5 LZ.5 6 Grand Junction t. w. cut 2.5c¢, March 1 
PU ePRYLOWE, LOX . Spokane, Wash 13 14 6 Cheyenne t. w. cut 2c, March 1 
*To all classes of dealers & consumers Pacoma, Wash. 12.5 ia. 6 Tulsa t. w. cut le, Feb. 22 
| 
. = eee ee ae ve ee eee eS _—— = 
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CRUDE OIL MARKETS 
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preceding page) 
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*Includes Newhall, McKittrick, Kern River, 


Round Mountain and Kern Front, 


schedule for which ends with 19-19.9. 


Mountain View schedule begins with 19-19.9. 


*Anahuac-Dickinson (Effective Aug. 30, 1939 } 35-35.9 1.18 25 for for 
Effective Oct. 2, 1939 Smac mag eee $0.73 | 36-36.9 1.20 1.25 oil oil 
Below 20 $0 81 30-30 .9 $1.03 Cotton Valley Distillate : $1.20 | 37-37.9 i .22 2) a4° & 34° & 
20 20.9 : 83 1-31.9 1.05 t .a.-Ark. Sweet includes Caddo. Cotton Valley, 38-38 .9 i 1.29 above. above. 
85 32-32 .9 1.07 Cross Lake, De Soto, Haynesville, Homer, Rodessa, 39-39.9 1.26 1.31 
87 33-33 .9 1.09 Sabine and Sligo, La. crudes, and Miller county, Ark. 40 & above 1.28 33 
89 34-34.9 1.11 S. La. Sour includes C hoctaw, Darrow, N. Crowley, a) Effective Oct. 2, 1939 by Continental, Humble 
91 35-35 .9 1.13 Roanoke and St. Martinsville. S. Ark. Sour includes and Texas Co.; Oct. 3, 1939 by Sinclair and Stanolind; 
93 36-36 .9 1.15 Buchner, Magnolia and Village pools. Aug. 29, 1939 by Shell. Stanolind’s lowest grade is 
95 37-37 .9 1.17 tN. La.-Ark. Sweet crude and S. La. Sour ef- below 21, at $0.88. Refugio, effective Oct. 2, '39 by 
97 38-38.9 1.19 fective Aug. 30, 1939, except Cross Lake, La., Sept. 7, Humble. 
28- 28 9 ; 99 39-399. . tI Baton Rouge-Univ., Sept. 11, and Bunkie and Eola, b) Shell posts these prices in Towa district, Black 
29-29 9 1.01 10 & above :.23 Oct. 23, 1939; and Ark. Sour, Sept. 13, 1939. Bayou and White Castle, La.; prices in Iowa district 
*Anahuac-Dickinson includes Cedar Point, Fair- tFor Below 21°. have 2 lower grades: —— i, ‘at $0.75, 18-18.9, $0.77; 
banks, Gillock, Hull, Pierce Junction and Raccoon Effective Sept. 8, 1939, Gulf Refg. Co. met S. O and 19-19.9, is $0.7 
Bend (shallow sand) and Turtle Bay. La’s. N. La.-Ark. Sweet prices in Bull Bayou, Caddo, Nole: Humble’s Galt Coast prices apply in these 
Raccoon Bend (Deep sand crude) Tomball and Crichton, De Soto, Haynesville. Homer, and El Dorado Texas fields: Amelia, Clear Lake, Goose Creek, Miran- 
Satsuma Posted by Arkansas Fuel Oil Corp. do which includes Duval, Jim Hogg, Webb and Zapata 
Effective Aug. 11, 1939 Effective Jan. 28. 1937 counties and Heyser and Placedo fields; Mykawa, 
99.99 9 $0 95 39-39 9 $1.15 lirania Tie... 2-..e-. $1.02 — Thompsons — W ~— : 
93-23 .9 97 33-33 .9 ie ee : . umbie s prices in efugio include crudes  pur- 
94-94 9 99 ae 9 1.19 Posted by Cc ‘ontinental Oil Co. chased in Saxet, East White Point, Greta, O’Connor- 
5-95 9 101 33-33 .9 121 Tener IC ‘ McFadden, Taft, Plymouth and Tom O'Connor fields. 
: : epetate and Ville Platte, La. $1.03 ‘sf Samer Reps par ke = . “fir 
9 1.03 36-369 123 : : Stanolind’s prices apply in High Island and Spindle- 
1.05 37-37 .9 25 Effective Jan. 1, 1939 top; also in Clinton, Hastings and South Houston, 
1.07 38-38 9 1.27 Abbeville, La. where, effective Jan. 1, 1940, lowest grade is below 21 
29-29 9 1.09 39-39 9 1.29 Below 36 $0.92 38-38 9 $0.98 at $0.88; rest of schedule same as other Gulf Coast. 
1 30-30 9 me an & above 1 31 36-36 .9 94 39-39 .9 1.00 Magnolia posts Mirando, effective Oct. 2, same prices 
31-31.9 1 37-379 96 40 & above 1.02 as Humble. Texas Co.'s prices are in Texas and La., 
Dec. 3, 1938, Magnoli: a posted above price and Posted by Caddo Crude Oil Purchasing Corp. Gulf Coast; its prices on Refugio are same as Humble’ Ss 
gravity schedule in Tomball. Effective Aug. 29, 1939, Effective Aug. 14, 1939 up to 28 gravity; 28 & above, $1.09; on Duval-Mirando 
Stanolind met Humble in Tomball, except that Stano- Allison area, Shreveport field $0.95 same as Humble’s up to 28; 28 & above, $1.04; it posts 
lind’s schedule begins with below 29 at $1.07 + = 2 Golden Meadow, La., 24-30 grav., $0.90, plus 2c 
Lisbon. N. La. differential, to 40 & above, $1.10 
LOUISIANA-ARKANSAS Effective Sept. 14, 1939 eee ORE gag gs : 
cB ‘ — 797 pfu Mk - Posted by Shell Oil Co.. Ine. 
eee by Standard Oil Co. of Louisiana 7.9 $0 66 32-32 .9 $0.76 (Effective Aug. 29, 1939 
) (For effective dates, see footnote 28-34 rn o re : bin Gibson field, Terreborne Parish, La... . . $1 04 
4 30-309 72 35 & above 82 ROCKY MOUNTAIN FIELDS 
‘ 3 31-31 9 7 Posted by Stanolind Oil = _— Co. 
bg . " : sc Lisbon prices met by Gulf. Sept. 14 ; (Effective Oct. 11, 
is ‘3 ae 7 =i Note: 8. O. Louisiana prices in all La.-Ark. fields, Salt Creek, (except Tensleep ec wee - Midway and 
me = | =F : g¢ effective Oct. 5, 1938, are on 100% tank sable basis. Dutton Creek, Wyo., same schedule as Stanolind 
at c= é. - =< GULF COASTAL FIELDS posts in Oklahoma- ne yng ab from $0.86 to 
a = LS me a5 a) (For effective dates, see footnote pa eo oF one ae 
Kelow 20° $0 79 SS ee Tensleep, Salt Creek field $0 616 
20.9 $0 73 $0.83 t$0 741 $0 63 82 Shake Vice Iles, heavy 0.92 
21.9 for for 77~=for 85 eens = fk. a Elk Basin, light 0.90 
9 oil a 80 oil 88 ae onti- s Grass Creek. light 0.90 
. ; lind nental) Texas Co. Shell “<8 Be ao 
9 Below Below 83 Below 1 : a a Frannie light 0.55 
9 25 25 86 25 94 Belo Wa $0 86 $0 91 $0) oo b)$0 9 Grass Creek, heavy 0.40 
9 75 85 89 65 97 20-20.9 88 93 88 BI Hamilton Dome, Wyo 0.35 
9 77 87 92 67 1.00 =I 21 7 by 95 a 85 Frannie heavy : ; 0.42 
9 79 89 o4 69 1.02 22-22 .9 92 3% 32 s6 Posted by Ohio Oil Co. 
9 81 9} 06 71 «(1.04 23-239 4 9 4 89 Effective Oct. 11, 1938 
9 83 93 98 73. «1.06 24-249 96 1.01 96 92 Elk Basin, Wyo. .$0.90 Rock Creek 1.00 
9 R5 95 1.00 75 1.08 meee ce 9 98 ! 03 8 95 Grass Creek, light 0.90 Lance Creek 6.77 
9 87 97 1.02 77 +1.10 26-26 9 1.00 1.05 1.00 98 Dry Creek, Mont 0.92 
9 89 99 1.04 79 «1.12 £i-2t.9 1.02 1.0% 1.02 1.00 Effective May 1, 1938 
9 91 1.01 1.06 gt 1.14 =0-29.9 1.04 1.09 1.04 1.02 Grass Creek, heavy — $0.50 
9 93 1.03 1.08 83 1.16 29-29.9 1.06 ae 1.06 1.04 (Effective Nov. 16, 1937 
9 95 2.03 1.10 8) 6118 30-30 9 1.08 1.13 1.08 I 06 Sunburst, Mont. : $0.90 
9 OF 2:7 112 87 1.20 31-31 2 I 10 1.15 I 10 1.08 Posted by Continental Oil Co. 
9 99 109 1.14 89 1.22 $2-32.9 1.12 Ly 1.12 1.10 (Effective Oct. 11, 1938 
9 Lor 1.1) 126 91 1.24 33-33 .9 V.14 1.19 14 1.12 Cat Creek, Mont. $1.10 
9 103 213 1.18 93 1.96 34-34.9 1.16 1.21 1.16 1.14 Big Muddy, Wyo. _ 0.98 
40 & above 1.05 1.15 1.20 95 1.28 Continued in nert column Lance Creek, Wyo + Ore 
CALIFORNIA, Posted by Standard Oil of California 
4// qgravilies above those quoted take hiqhest price offered in the field. Prices effective Feb. 1, 1940 
® ” @ _— 
2 5 3 =i. » 22 
= ¢ ‘ : 3 7. 2 Seo % =e 
2. : c 3 oe 6 & Ek & gt 5 age 3 
= 2 oO = 77 =) o [==] & v = bre % g © a, ev =f = = 13 = ~ eal aos 
=o Fy = 6 é La y = eof £ as os > on SS = ak” = 20 5 aT 
oe ~~ = Fs Gs 3 = SO,8 ¢ ~ a. ¢ \ a — a ass = = : 
sa, cmlCUlUCUlC<CSK“‘“C‘i‘éS‘RTNCE CECB GUC ' fs * Os. & $ $29 
oe $@ 53 @ fF =f £8 §&§ & F8e 5 TE § ¢ <2 it « $34 2 3 £ 3 
Gravity see 6 Se £ kk S&S eh =e £ BES SF RE OG O Cd Za &@ Mee O OC z ANT 
$0.65 $0.64 $0.63 $0.64 $0.65 $0 61 $0.65 $0.61 $0.61 $0.62 $0.63 $0 60 $0.60 $0.60 $0.60 $0.60 $0.42 
65 64 63 64 65 6l 65 61 61 62 63 60 .60 60 60 60 44 
.65 64 63 64 65 61 65 6l 61 62 63 60 60 .60 60 60 A5 
.65 64 63 68 65 61 65 6l 6l 62 63 60 60 60 60 .60 46 
65 64 63 71 65 65 68 ol 6l 62 63 60 60 .60 60 .60 
.69 64 67 75 70 69 72 61 65 62 63 60 64 64 64 61 $0.60 
{ wae 64 72 19 16 7A 75 65 ,69 62 67 , 60 69 69 69 62 60 
2 .78 64 76 82 81 78 79 69 73 62 72 $0.63 64 74 74 74 66 60 
22-22 .9 82 69 41 86 86 82 82 co Py x | 66 76 63 68 79 719 .78 70 .63 
23-23 .9 86 75 85 89 92 86 $0.71 86 78 82 71 81 67 an 84 84 .82 .74 .67 
24-94 9 .90 80 90 93 97 90 77 89 82 86 73 85 72 .75 89 89 86 .78 71 
95-25 .9 .95 86 94 96 1.02 95 82 93 86 90 80 89 de 79 94 94 90 82 75 
°6-2 99 91 99 1.00 1.08 99 BE 96 90 94 84 94 82 : 83 99 99 95 
1.03 97 1.03 1 04 1.03 94° «1.00 .94 . OF 89 98 87 $0.83 $0.92 87 1.04 1.04 99 
1.07 1.02 1.07 1.07 1.07 99 1.03 98 93 1.02 91 86 96 91 1.09 1.09 1.03 
238: 5.07 2:12 2.38 1.10 1.04 1.06 1.02 98 1.06 96 90 99 95 1.14 1.14 07 
as: 2.42: 43.45 3.34 1.14 1.09 1.09 1.02 1.10 1.01 .94 1.02 99 1.19 1.19 et ont 
We es 1.17 1.14 Elwood Terrace 1.07 1.14 1.05 98 *1.06 1.02 1.24 1.24 cette ‘man Hills 
1.20 1.20 1.19 F.o.b. ship. hdd 1.18 1.09 2.02 1.09 1:06 1.29 1.29 
1.24 $1.21 LS 2.22 2.36 1.06 1.33 2.30 1.356 1.54 $1.12 
2 1.29 | Pe 1.20 2:26 1.29 1.260 1.56 1:14 Boke 
= 1.34 1.29 1.24 hizo 2.24 220 LZ 
& 1.39 i .33 1 .2¢ 24 2S 64.28 1.25 
é 1 44 L 37 L388 1.31 62.22 644.26 1.29 
~ 1.49 L.37 L336. 1:25 1.30 1.33 
39-39 9 = 1.54 1.42 1.29 1.34 1.38 
40-40 .9 < 1 59 1.46 es ne Oy 
41-41.9 = 1.50 1.37 1.40 
42-42 .9 T. 1.54 1.41 1.44 
43-43 .9 a 1.59 1.45 1.47 
44-44.9 = 1.63 1.49 1.51 
45-45 .9 & 1.67 :.33 i234 
16-46.9 ae | ey ae Ei 
47-47 .9. 1.61 
48-48 .9. 1.64 
*El Segundo prices same as Signal Hill. Wilmington prices same as Signal Hill, except below 19 gravity prices are: 14-16.9, $0.60; 17-17.9, $0.62: 18-18.9, $0.64. 
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Index to Advertisers 





This index is published as a convenience 
to the reader. Every care is taken to 
make it accurate, but National Petro- 
leum News assumes no responsibility for 
errors or omissions. 
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Acheson Colloids Corp. 

Alemite Corp. ... 

American Flange & Mfg. Co.. 

American Grease Stick Co.. 

American Telephone & Telegraph 
Marta cerita nig a recact a acu ered 

Austin Co., The 


Badger & Sons Co., E. B. 

Benjamin Electric Co. ..... 

Berry Sons’ Co., James B.. 

Bowser & Co., S. F. ; ; 
Bradford Oil Refining Co.. 30 
Brodie Co., Inc., Ralph N., First Cover 
Buckeye Iron & Brass Works tars 
Butler Manufacturing Co. 


Bo ree 
Champion Spark Plug Co.... 
Champlin Refining Co. ae dards 
Chevrolet Motor Division, General 

MOUCOrs Sales COPrp. ... 2. cc cccacccs 
Chicago Bridge & Iron Co. 


Chiksan Oil Tool Co., Ltd...... 33 
Cincinnati Mfg. Co. Pe ae 
Cities Service Oil Co. .. pi tatc ait See 
Columbian Steel Tank Co.. . 
Conewango Refg. Co. ......... 26 


Crown Can Co. ..ccc uu. 
Curtis Pneumatic Machinery Co. 


Davidson Porcelain Enamel. . 

Davis Welding & Mfg. Co.. .Second Cover 
Deep Rock Oil Corp......:.Third Cover 
Delco-Remy ... are bs 
Du Pont de Nemours & Co., E. I. 


Econo-vent Corp. - 31 
Erie Meter Systems, Inc. 
Ethyl] Gasoline Corp. 


Ford Motor Co. near ; 
Freedom Oil Co. ‘es aa 29 
Fruehauf Trailer Co. ..... : 25 


General 
COPD. <<. 

General Electric Co. , a rs 

General Motors Truck & Coach 
Division 

Giant Tire & Rubber Co.. 

Gilbert & Barker Mfg. Co. 


American Reehunvocaees ion 


Goodyear Tire & Rubber Co. 1 
Graver Tank and Mfg. Co. ; 
Gulf Oil Corp. ee . 2 


Heil Co., The 
Humble Oil & Re fining Co. 
Hygienic Products Co. 


Industrial Oil Corp. ae : > 
International Harvester Co. 
International Metal Hose 


Johnson-Williams, Ltd. er 
Kellogg Div. of American Brake 
Shoe & Foundry Co. 

Leland Electric Co. 
McDonald Mfv. Co., A. Y. 
Master Electric Co. 
Morrison Bros, 


Neptune Meter Co. 
New York L ubricating Co.. 


Ohio Oil Co. ere 
Overhead Door Corp. 


Paraflow 

Penola, Inc. 

Pittsburgh Equitable Meter Co. 
Pump & Meter Mfg. Co., The 
Pure Oil Co. : tres oe 
Republic Oil Co. ieee ead 
popper Corn. Geo: De 66 csiccck<ans 


—_ <enn (The Hygienic Products 
Co 


aceice Station Equipment Co.. 
snel Ol Co... IMG. ....s0<. 
Sinclair lef. Co., Inc. 
smeny O11 Co. ........ 
Smith Meter Co. .. 
Socony-Vacuum Oil Co. 
Standard Oil Co. of N. J. 
Standard Steel Works 
Stefco Steel Co. 
Stewart-Warner Corp. 

RoR WEB CIOs hic ces nes 


Tokheim Oil Tank Co. 


Universal] Oil Products Co. 23 
Viking Pump Co. 


Wayne Pump Co. 
Witte Engine Works 
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Coming Meetings 


American Petroleum Institute, Pacific Coast 
District, Los Angeles, Calif., March 19. 


Oil Trades Assn. of New Yerk, Annual 
Meeting, Waldorf Astoria Hotel, New 
York, N. Y., March 21. 

Independent Oil Men’s Assn. of N. E., 17th 
Annual Convention, Copley Plaza, Boston, 
Mass., March 28. 


American Petroleum Institute, Southwest- 
ern District, Division of Production, Hous- 
ton, Tex., March 28, 29. 

Society of Automotive Engineers, National 
Transportation & Maintenance Meeting, 
Mellon Institute Auditorium, Pittsburgh, 
Pa., March 28-29. 

Western Petroleum Refiners Assn., Annual 
Meeting, Allis Hotel, Wichita, Kans., 
March 31, April 1, 2. 

Oil Burner Institute, Buffalo, N. Y., April 2. 

The Michigan Petroleum Assn., Sixth An- 
nual Convention, Detroit-Leland Hotel, 
Detroit, Mich., April 3-4. 

American Chemical Seciety, 
Ohio, April 8-12. 

Armour Institute of Technoelegy, Annual 
Midwest Power Conference, Palmer House, 
Chicago, Il., April 9-10. 

Society of Exploration Geophysicists, An- 
nual Meeting, Stevens Hotel, Chicago, IIL., 
April 9-11. 

Society of Economic Paleontologists and 
Mineralogists, Annual Meeting, Stevens 
Hotel, Chicago, Ill., April 11. 

Petroleum Fluid Metering Conference, Uni- 
versity of Oklahoma, Norman, Okla., 
April 11-12. 

American Society of Mechanical Engineers, 
Petroleum Division, University of Okla- 
homa, Norman, Okla., April 12-13 

National Petroleum Association, Semi-An- 
nual Meeting, Cleveland Hotel, Cleveland, 
O., April 18-19. 

Indiana Assn, of Inspectors of Weights & 
Measures, 27th Conference, Vendome 
Hotel, Evansville, Ind., April 22, 23 and 
24. 


Cincinnati, 


Pennsylvania State College, Sth Petroleum 
and Natural Gas Conference, State Col- 
lege, Pa., April 26-27. 

Petroleum Industry Electrical Assn., Dal- 
las, Tex., May 1 to 3 

American Gas Assn., Natural Gas Section, 
Houston, Tex., May 6-10. 

American Assn. of Petroleum Geologists, 
Stevens Hotel, Chicago, April 10, 11, 12. 

American Petroleum Institute, Eastern Dis- 
trict, Division of Production, Columbus, 
O., April 11, 12. 

National Petroleum Assn., 37th semi-annual 
meeting, Hotel Cleveland, Cleveland, O., 
April 18, 19. 

American Institute of Mining & Metal- 
lurgical Engineers, Open Hearth Confer- 
ence, Pittsburgh, Pa., April 24-26. 

American Society of Mechanical Engineers, 
Spring Meeting, Worcester, New York, Ho- 
tel Bancroft, May 1-3. 


Society of Automotive Engineers, National 
Production Meeting, Hotel Bond, Hartford, 
Conn., May 7-8. 

American Institute of Chemical Engineers 
32nd Semi-Annual Meeting, Statler Hotel, 
Buffalo, N. Y., May 13, 14 and 15. 


Natural Gasoline Assn. of America, 19th 
annual convention, Hotel Tulsa, Tulsa, 
May 15, 16, 17. 

International Petroleum Exposition and 
Congress, Tulsa, May 18-25. 

American Petroleum Institute, 10th Mid- 
Year Meeting, Blackstone & Texas Hotels, 
Fort Worth, Tex., May 27-31 

Illinois-Indiana Petroleum Assn., Eighth 
Annual Petroleum Conference, Robinson, 
Ill., June 1. 


Oil Trades Assn. of New York, Sports Day, 
Pelham Country Club, Pelham, N. Y., June 
Es. 


Society of Automotive Engineers, Summer 
Meeting, The Greenbrier, White Sulphur 
Springs, W. Va., June 9-14. 

Southwest Petroleum Credit Group, San 
Antonio, Tex., June 17-20. 

American Society of Mechanical Engineers, 
Milwaukee, Wis., June 17-20. 

American Society for Testing Materials, 
Chalfonte-Haddon Hall, Atlantie City, 
N. J., June 24-28 

American Society of Mechanical Engineers, 
Spokane, Wash., Sept. 3-5 

American Chemical Society, Detroit, Mich., 
Sept. 9-13. 

National Lubricating Grease Institute, An- 
nual Convention, Stevens Hotel, Chicago, 
Ill., Sept. 30, Oct. 


C.ncomen 





Address all Blind Box Number ads to Na- 
tional Petroleum News, 530 Penton Build- 
ing, Cleveland, Ohio, unless otherwise spec- 
ified. 


Situations Open 


Assistant Superintendent for 2500 barrel 
complete Pennsylvania Refinery. Chemical 
Engineer with experience in cracking, lubri- 
cation and wax plant operation preferred. 
Box No. 193. 


Positions Wanted 


Available April 1st—Marketing Manager— 
8 years experience in Eastern Pennsylvania 
tileld—Has been branch manager for past 
six years for major company—especially 
interested and successful in obtaining and 
promoting lessor-built variety of stations. 
Location immaterial. Box No. 199 


Professional Services 





ACCURATE LABORATORY TESTS 
GASOLINE OIL 


Standard Methods Employed 
Octane Ratings by A. S. T. M. CFR Unit 


THE DETROIT TESTING LABORATORY 
554 Bagley Avenue, Detroit, Mich. 








HUNTLEY & HUNTLEY 


Petroleum Geologists and Engineers 
L. G. Huntley J. R. Wylie, Jr. 


Grant Building Pittsburgh, Pa. 








ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave. 
NEWARK, N. J. 
Telephone Bigelow 3-4020 








ROYAL E. BURNHAM 
Attorney-at-Law 
Patent and Trade Mark Practice 
Exclusively 
511 Eleventh Street, N. W. 
Washington, D. C. 











Classified Rates 





“For Sale,” “Wanted to Buy,” “Help 
Wanted,” “Business Opportunities,” 
“Miscellaneous” classifications, set in 
type this size without border—10 
cents a word. Minimum charge, $3.00. 

“Position Wanted”—5 cents a word. 
Minimum charge $1.00. 


Advertisements set in special type 
or with border—$4.00 per column inch. 

Copy must reach us not later than 
Saturday preceding date of issue. 

All advertisements carried on this 
page are payable in advance. 
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“STRICTLY PERSONAL’ 


S. J. Kosik, Sun Oil Co.’s Cleveland 
training station manager, last week 
addressed Lincoln High School students 
on the opportunities offered by becom- 
ing service station operators and oil 
company salesmen. About 45 students 
in vocational guidance courses were in- 
terested in this type of work. 

Clark G. Walker has been appointed 
manager of the Oakland branch of Gen- 
eral Petroleum Corporation’s market- 
ing department. 


W. R. Birkmayr, for the past 8 years 
manager of gasoline marketing for The 
Pennzoil Co., has resigned because of 
health of Mrs. Birkmayr, who must 
move to a different climate. Mr. 
Birkmayr has been in the oil business 
for over 20 years, starting with the 
Paragon Refining Co. at Toledo, Ohio, 
shortly after the war. He was later 
made secretary and treasurer of the 
Paragon Refining Co. of New York, and 
went with Pennzoil, at New York, when 
it purchased the properties of this com- 
pany. After Pennzoil’s interest in New 
York were sold to Colonial Beacon Oil 
Co., Mr. Birkmayr came to Oil City and 
was successively purchasing agent, per- 
sonnel manager, before heading the 
gasoline marketing department. 





Picture shows annual sales meeting 
of Canfield Oil Co. held recently at the 
Cleveland Club, Cleveland, Ohio. Seated, 
left to right at the head table are M. C. 
Dippel, purchasing agent; Frank M. 
Wulf, advertising counsellor; A. C. 
Ellinger, manager of distribution; A. L. 


“South of the Border’ is more 
than just an oft-repeated song on the 
radio to Harry E. Lynch, Pueblo, of 
Lynch Petroleum Co., now. He has just 
returned from a vacation trip which 
included a two-week sojourn in Old 
Mexico and three weeks in California 
at Hollywood and San Diego. 


* %* 


Dr. Luis E. Kemnitzer, for several 
years a geologist with The Petrol Corp. 
in California and formerly with the 
foreign department of Henry L. 
Doherty & Co. in Canada and Ger- 
many, has established offices as a con- 
sulting geologist at 704 South Spring 
St., Los Angeles. 


It will be oil man against oil man in 
the Democratic primaries for the Penn- 
sylvania senatorial nomination. Walter 
A. Jones, Pittsburgh, of Plymouth Oil 
Co., has entered the primary against 
the present incumbent, Senator Joseph 
F. Guffey, also an oil man. 


* * 


B. M. Johnson, formerly secretary of 
Gustafson Brothers, Chicago market- 
ers, is now handling traffic matters for 
Globe Oil and Refining Company in 
their Chicago office. 





Bailey, treasurer; J. R. Nelson, secre- 
tary, and manager of jobber sales; J. A. 
Jackson, president; Warren C. Platt, 
NATIONAL PETROLEUM NEWS; H. 
M. Carruth, vice-president; F. J. Van 
Bergen, assistant secretary, and F. L. 
Hodous, refinery engineer. 







J. R. Hutchinson 


J. B. Hutchinson, general sales man- 
ager for Aetna Oil Co., has been ad- 
vanced to the position of vice-president 
in charge of sales of that company. A 
West Virginian, Mr. Hutchinson was 
born in the heart of the oil region and 
during school vacations worked in the 
oil fields. He served as captain of an 
artillery unit during the war, after 
which he became associated with the 
Old Dominion Co., oil producers in 
Kentucky. A few years later he left 
to join Ohio Refining Co. as general 
manager, Jater going with the Pierce 
Petroleum Co. at St. Louis, as as- 
sistant sales manager. Leaving Pierce, 
Mr. Hutchinson joined Beacon Oil Co. 
in charge of acquisition and expansion 
New York city and state. He later be- 
came associated with Goodrich Tire and 
Rubber Co. and Gulf Refining Co. Be- 
fore joining Aetna, he had been sales 
executive counsel of the George S. May 
Co. 

oS * * 

Winter vacation of George K. Ham- 
bleton, Buffalo, president of Hamble- 
ton Terminal Corp. was interrupted 
when he returned from Miami Beach 
to Buffalo on business. George plans 
to rejoin the Mrs. and their two chil- 
dren who have remained at the Florida 
resort city next week. 

Charles P. Gulick, one of the found- 
ers of National Oil Products Co., Har- 
rison, N. J., who retired as president 
in 1938 to become board chairman, was 
re-elected president and will also serve 
as board chairman. He succeeds John 
H. Barton who retired March 1. Other 
officers re-elected were: Perey S. 
Brown, vice-president; G. D. Davis, vice- 
president; Thomas A. Printon, vice- 
president; Ralph A. Wechsler, treas- 
urer; A. A. Vetter, secretary. Board 
of directors is composed of officers and 
Richard N. Gulick and William A. 
Coolidge. 
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